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American Ratio. 
Of Gold Reserves 
Said to Be Ample, 


Mr. McFadden Declares Re- 
serve Board Should Not 


Concern Itself Over 
Stock Market. 


Danger of Increase, 
In Prices Is Denied 


Federal Control Should Be Con- 
fined to Questions of Costs 


And Employment, 
He Says. 


The Federal Reserve System should 
not concern itself about the condition of 
the stock market or of the security loan 
market, Representative McFadden 
(Rep.), of Canton, Pa., chairman of the 
House Committee on Banking and Cur- 


rency, told the House in a speech Febru- | 


ary 7. He predicated this statement, he 
said, on his understanding that the gold 
reserve at this time is not in danger 
and that there is no indication of a gen- 
eral rise in the commodity price level. 

Mr. McFadden based his speecd on the 
Federad Reserve Board’s announcement 
February 6, which he said was a second 
warning in regard to the credit situation. 
He said this statement indicated the 
Board is using at this time, in manage- 
ment, the influence of publicity. He _re- 
iterated that the vigilance of the Fed- 
eral Reserve System should be directed 
to the question of prices and employ- 
ment. 

Gold Reserve is Ample. 
He expressed the view that high dis- 


count rates are beginning to effect an | 


inflow of gold, which can be prevented 
only by raising the rates in England 
and the continent which would depress 
commodity prices. He added that the 
United States reserve ratio is ample and 
there is no need of alarm. The full text 
of his speech follows: 


The Federal Reserve Board yesterday | 


afternoon issued a second recent warn- 


ing in regard to the credit situation, By | 


this statement they have indicated that 
they are using at this time in manage- 
ment one of the most potential influences 
under their control, namely publicity. 
The other two major powers vested in 
the system are the “discount rate” and 


“the purchase and sale of securities in| 
Heretofore use has | 


the open market.” ; 
been made of these latter two functions 


within their power without satisfactory | 


results. 
Restriction of Speculation. 

This statement just issued indicates 
special reference to loans made for spec- 
ulative purposes as indicated by the fol- 
lowing quotation from the publicity 
notice issued yesterday 

“The firming tendencies of the money 
market which have been in evidence since 
the beginning of the year—contrary to 
the usual trend at this season—make it 
incumbent upon the Federal reserve 
banks to give constant and close atten- 
tion to the situation in order that no 
influence adverse to the trade and in- 
dustry of the country shall be exercised 
by the trend of money conditions, beyond 
what may develop as inevitable. 

“The extraordinary absorption of funds 
in speculative security loans which has 
characterized the credit movement during 
the past year or more, in the judgment 
of the Federal Reserve Board, deserves 
particular attention lest it become a de- 
cisive factor working toward a still 
further firming of money rates to the 
prejudice of the country’s commercial 
interests. 

Ample Commercial Credit. 

“The resources of the Federal Reserve 
System are ample for meeting the 
growth of the country’s commercial 
needs for credit, provided they are com- 
petently administered and _ protected 
against seepage into uses not contem- 
plated by the Reserve Act. 

“The Federal Reserve Act does not, in 
the opinion of the Federal Reserve 


J 
Discount Rate Raised 


J, 


[Continued on Page 7, Column 4 


By Bank of England | 


Gold Reserve Declared to Have | 


Reached Low Level. 


The Bank of England raised its redis- 
count rate from 4% to 5% per cent on 
February 7, according to official advices 
received and made public by the Secre- 
tary of the Treasury, Andrew W. Mel- 
lon, in an oral statement. The former 
rate had been in operation since April 
21,.1927, but Government officials here 
have believed for some time that a 
change was 
money situation in England. 

Mr. Mellon explained that the increase 
in the London rate was naturai and logi- 
cal, saying that it had been necessary 
to protect the English position. Fre- 
quent purchases of gold for the account 
of banks in this country lately have 
reduced the holdings of the English and 
more particularly, the Bank of England, 
which was said to have reached a re- 
serve level last week that was below 
what has been regarded as a minimum. 

The Governor of the Bank of England, 
Sir Montagu Norman, has been in the} 
United States the last two weeks and 


Un 


Consideration by Second Pan American Congress Said to | 


Be Probable; Growth of 
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iform Traffic Regulations 
Urged for Americ 


an Nations 


International Automobile 


Travel Is Emphasized. 


Uniform traffic regulations for the na-| General of .the Union, Dr. L. S. Rowe, | 


tions and cities of the Western Hemis- 
phere will be considered at the Second 
Pan American Congress of Highways to 
be held at Rio de Janeiro in August. 
Announcement to this effect was made 
| by the Pan American Union February 7 
following a decision taken by its Gov- 
erning Board. The announcement fol- 
|lows in full text: t 
Uniform traffic regulations for the na- 
tions of the Western Hemisphere, as 


'to transmit to member governments, 
through their respective representatives 
on the Governing Board, copies of a pro- 
posed Pan American convention on auto- 
| motive traffic and a draft of proposed 
‘national uniform vehicle regulations for 
jthe internal direction of traffic within 
States. 

With these drafts of the proposed con- 
ventions and regulations, Dr. Rowe also 
' is requested to forward to the several 
, governments a comparative study of the 


Sale of ‘St. Lawrence 


| Power Is Defended 
| 


| Government Possesses Author- 
ity, Senator Walsh Says. 


The right of the Federal Government 
to engage in power development, sale 
and distribution in connection with the 
St. Lawrence waterways project was de- 
fended in the Senate on February 7 by | 
| Senator Walsh (Dem.), of Montana. | 

Senator Walsh read a prepared speech | 
| designed, he said, to answer arguments | 
|questioning the legality of various | 
| phases of the project. He contended that 
|the power rights of the State of New 
| York would not be infringed upon by the | 
| Federal Government’s activities, saying | 
| that undoubtedly if New York wished to | 
| contribute a share of the expense neces- 
| sary to carry out the project an agree- 
|ment could be made to give to that State 
|a proportionate share of the income from 


well as between cities and subdivisions} Uniform Vehicle Code proposed for use| the sale of power. 


of the nations themselves, looms as a 


in the United States, and the Inter- | 


After citing other instances in which 


possibility following the action of the: national Traffic Conventions prepared at | the Government has generated and sold | 


Governing Board of the Pan American 
| Union requesting, by resolution, the con- 
| sideration of this subject at the forth- 
| coming sessions of the Second Pan Amer- 
ican Congress of Highways to convene 
at Rio de Janeiro in August of this year. 

The Board also requested the Director 


i Paris, France, in 1926. 

: The draft of the proposed conventions 
and the comparative study of the two 
codes were presented to the Union by the | 
Pan American Confederation for High- | 


i 
* (Continued on Page 10, Column 1.) 








Rehearing Is Asked 
On Tax Liability of 


Stock Transferees 


Error Charged in Failure of 
Board of Tax Appeals to 
Pass on Issue of Con- 
stitutionality. 





| Counsel for Henry Cappellini, Serafino 
| Cinci and Guido Funari, whose petitions 
| for redetermination of their tax liability 
| were denied recently by the Board of 
| Tax Appeals, have filed with the Board a 


| motion for reconsideration and reargu- | 


|; ment of the cases, which involve the 
| constitutionality of section 280 of the 
| Revenue Act of 1926. 

The three cases (Docket Nos. 25926, 
25927, 25928) were regarded by counsel 
for the petitioners and for the Commis- 
sioner of Internal Revenue as in the 
natue of test cases. Some 1,200 cases 
of a like character are pending in the 
Board. 

Ruling of Board Questioned. 

In these cases the majority opinion 
of the Board of Tax Appeals (published 
in full text in the issues of January 17, 
'18 and 19) held that the petitioners, 
; assessed a deficiency as transferees of 
the assets of a corporation under section 
| 280 of the 1926 act, could not question 
| the validity of the provision, since they 
had invoked its provisions to bring their 
petition before the Board. 





holders of a dissolved corporation shall ' 
be liable as transferees of the assets | 
of the corporation for taxes imposed 
upon the taxpayer corporation. 

Basis of Appeal. 

The briefs just filed by Clarence A. 
Miller, of petitioners’ counsel, assert that 
the Board failed to perform a duty im- 
posed by statute in declining to decide 





allege that it considered the cases upon! 
questions not raised by the pleadings. 

It is also asserted in the briefs that 
the Board had erroneously concluded that | 
the petitioners had invoked Section 280 | 
of the Act in order to get their cases. 
before the Board; whereas the petition- : 
ers were held by the Commissioner of 
Internal Revenue to be subject to Section 
280 as transferees of corporate assets, 
and have sought by their appeal to the 


Section 280 of the Revenue Act of | 
1926 provides in part that the share- | 


the constitutionality of the section, and! 


[Landing Fields and Airports: 
In United States Total 1,324 | 


| 


There were 1,324 landing fields and 
airports established in the United States 
and 894 more proposed on January 1, 
1929, it was shown in “Aeronautics Bul- | 
iletin No. 5,” made public February 7 
by the Aeronautics Branch of the De- 
partment of Commerce. The following 
is the full text of a summary prepared 
in the Department of Commerce: 
| Types of airports and landing fields 
divided as follows: Municipal, 368; com- 
| maeretel, 365; auxiliary, 312; interme- 
‘joo 197; Army, 64; Navy, 16; Agri- 


Column 4.] 
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1 [Continued on Page 


Restraint of Trade 


power as an incident to flood control | 
| or navigation projects, Senator Walsh | 
| said: 


; mates 


Senate to Study | 


Bids for Sale of 
Federal Vessels 


Commerce Committee to Re- | 


view Offers and Investi- 
gate Bidders for 
Two Lines. 


Members of Board 
Appear at Hearing 


Mr. O’Connor Denies That 
Award Would Have Been 
Made at Meeting Planned 
For February 7. 


Shipping Board consum- 
the contemplated sale of the 


Before the 


“In the case of the St. Lawrence de- | 1,; : ' 
velopment, as MAMMA. it is quite | United States Lines, the Senate Com 


—taan ae , mittee on Commerce will review the bids 


[Continued on Pegs’, Wolumn 6.] 


“to om .- | tion with the bidders. This procedure 
M f on. k | was agreed upon at a meeting of the 
anu acture svee | Commerce Committee February 7 at- 
| tended by all the members of the Ship- 


| ping Board. 


| ; a 
| and all the facts ascertained in connec- | 





Department of Justice Al- 
leges Violation of Sher- 
man Trust Law. 


i 


| The Department of Justice announced 
| February 7 that a criminal information 
; had been filed against the Great West- 
jere Sugar Company in Federal Court in 
; Lincoln, Nebr., February 6, charging the 
| company with restraint of trade in sugar 
| beets and refined sugar. The action is 


under the Sherman Antitrust Act and 
charges among other things that the 
company has driven competitors out of 
the field by certain practices alleged by 
the Government to be in violation of 
law. Following is the full text of the 
statement: 

It is stated at the Department of Jus- 
tice that a criminal information was 
filed yesterday in the Federal Court at | 
Lincoln, Nebr., against the Great North- 
ern Sugar Company under the Sherman 
Antitrust Act for restraint of trfMe in 
sugar beets in Colorado, Montana, Wyo- 
ming and Nebraska. 

The information, which was filed by the 
United States Attorney, charges that the 
Great Western Company is engaged in 
the manufacture of sugar at refineries 
in those States from sugar beets grown 
in that section, and that it buys more 
than 80 per cent of the sugar beets in | 
; that territory and makes and sells more | 


| goods, and “no recommendation 


| represented by him include all branches 





| than 80 per cent of the sugar there. 


imminent because of the | 


Board to test that question. It is also charged that the Company, 
Eight Errors Alleged. for the purpose of holding this dominat- 
Eight allegations of error were set; ing position in the trade, has defeated the 
forth in the briefs. They are summar- building of projected competitive facto- 
ized by counsel as follows: ries by beginning the construction of op- 
First—The decision of the majority of | Position factories to buy and use all the 
\the Board (1) constitutes a failure to) Sugar beets grown in the areas in which 
|perform a duty imposed by statute !the competitive companies would find it 
|which Congress clearly intended it necessary to obtain their supply, and by 
|should perform, and (2) denies peti. | increasing i‘s buying prices for sugar 
steers 5 Ns ainiety given Sr-meentn/ nd Gaus 6k deereed Mee noeeaee 
Second.—The Board erroneously con-! s * sc § 
|cludes that the petitions oa were of these tactics a factory projected by 
|docketed under Section 280 of the Rev-, Farmers’ Union Cooperative Sugar Sup- 
enue act of 1926. ply Company, at Minatare, Nebr., and one 
Third.—The Board erroneously con-! projected by Holly Sugar Corporation at 
' Torrington, Wyo., were abandoned by ! 
i those companies. 


(Cont 
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inued on Page 10, Column ra 
Relief Measures to Alleviate Distress 


In Coal Fields Adopted in Great Britain | 


‘Fund Is Created to Aid in Transferring Workers and Fam- 
ilies; Conditions Described as Desperate. 


Efforts to carry into effect the recom- 
mendations of the English Industrial 
Transference Board show that about 
2,700 men were settled in Canada 


through the Canadian harvest scheme, 
and that the employment exchanges are 


transferring applicants whenever they A ene : 
can find suitable openings for them else- cluded that in the coal-mining industry 


where, but that no large movement is alone there was a surplus of at least 
as yet under way, states the Bureau | 200,000 workers, and that the only chance 


A summary of the situation, which | 
will appear in the February issue of The 
Labor Review, follows: 

‘ The industrial Transference Board of 
England, studying the unemployment 
situation in the early part of 1928, con- 


l 
| 





Labor Statistics, Department of Labor.| for an improvement of conditions lay in 

The distress in the British coal fields} the transfer of these unneeded men to 
has become so great, it is stated, that| some other industry or occupation. Since 
the Government has felt it necessary] this report was issued the situation has 





called on Secretary Mellon February 6, 
the Secretary stated. He denied, however, | 
that the Governor’s visit had any connec- 
tion with the policies of the Department 
of the Treasury or the Federal Reserve 
Board, saying that his talks with Sir 
Montagu had been general and had in- 
cluded discussion of the “general situa- 
tion here and abroad,” 


to give direct relief. It has sanctioned, grown worse and in some of the mining 
a treasury grant of 100,000 pounds} communities conditions are desperate. 
sterling to be used in transferring work-; The Durham and South Wales coal 
ers and their families, has furnished a fields have been particularly hard hit. A 
secretary and clerical staff to coordi- list of 483 of these communities, giving 
nate the relief work and has promised, the proportion of the insured population | 
to pay into the relief fund opened by the which in November, 1928, was out of 
Lord Mayor of London one pound, work, show only one in which the per- 
sterling for each pound contributed by | 

private, philanthropy, | [Continued on Page 
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Increased Duties on | 
Finer Woolen Fabrics 


Satisfaction Expressed With | 


Present Tariff on Cheaper 
Grades Before House 
Committee. 


Appeal for higher tariff duties on 


finer woolen fabrics and on woolen wear- | 
| ing apparel and a change in law that | 
would raise the duties on goods contain- 
| ing less than half wool content, was 


| made on behalf of domestic manufac- 
| turers of woolens and worsteds at hear- | 


In Sugar Is Charged 


ings of the House Committee on Ways 
and Means February 7. 

Satisfaction was expressed with pres- 
ent duties on the cheaper grades of 
as to 
duties on wool was made, but it was) 
suggested that these rates should have 
differences favorable to clothing wools | 
not produced in this country. 

American Valuation Urged. 

A representative of a branch of woolen 
manufacturing asked that there be a 
finer break-up of classifications of | 
woolen goods made dutiable and urged 
that the rule of American valuation be 
applied in the assessment of duties. 

Satisfaction also was expressed with 
present duties on wool by a spokesman 
for New York State wool growers, who, 
the witness said, “are in a very flour- | 
ishing condition.” 

Nathanial Stevens, Andover, Mass., 
spoke for the following: National As- 
sociation of Wool Manufacturers, Ameri- 
can Association of Woolen and Worsted 
Manufacturers, National Association of 
Worsted and Woolen Spinners, and 
Philadelphia Textile Manufacturers As- 
sociation. 

Mr. Stevens the 


said organizations 


[Continued on Page 5, Column 2.] 


Restriction i, Miia 
Of Aliens Is Approved 


A bill (H. R. 16297) dealing with tem- 
porary admission of aliens, including 
crossing of the Mexican and Canadian 
borders, has just been introduced by 
Representative Box (Dem.), of Jackson- 
ville, Tex., and the House Committee 
on Immigration has agreed to report 
the measure to the House February 7. 

The bill provides that no alien shall 
be considered as visiting the United 
States temporarily as a tourist or tem- 
porarily for business or pleasure, ‘(1) 
if he is coming, under an agreement al- 
ready made, express or implied, to en- 
gage in or resume employment by a 
person in the United States whether or 
not the employer is a citizen or resident 
of the United States, unless in either 
case he would, if an immigrant subject 
to the contract labor provisions of the 
Immigration Act of 1917, come within the 
specific exemption of such provisions, or 
(2) if he is coming to seek employment 
in the United States.” 
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Directed by a resolution (S. Res. 319) 
passed by the Senate to investigate bids 
for the lines which its author, Senator 
McKellar (Dem.), of Tennessee, said he 
understood would be closed the morn- 
ing of Thursday, February 7, the Com- 


| mittee asked the Chairman of the Board, | 
| Commissioner T. V. O’Connor, it any bid | 
, had been accepted. | 


No Decision Reached. 


“The Board has not decided on any | 


bid,” replied Mr. O’Connor. 
“Would any sale have been consum- 
mated at the meeting this morning?” 


| asked Senator Johnson (Rep.), of Cali- 
| fornia. 


Mr. O’Connor said that no sale would 


have been made and then was queried by 
Senator Simmon (Dem.), of North Caro- 
lina, as to whether “it was the purpose 
of any part of your membership to con- 
summate the sale if the majority. of the 


| Board was willing.” 


“Absolutely not without a further in- 
vestigation of the bidders,” asserted 
Chairman O’Connor. 

The proposal was then made by the 
Chairman of the Committee, Senator 
Jones (Rep.), of Washington, that the 


Shipping Board proceed with its full in- | 


vestigation of the bids and bidders and 
when it has reached any conclusions to 
place them with all the facts before the 
Committee. 

Such a course would be turning “our 
prerogative as Commissioners over to 
the Committee and accepting the Com- 


mittee’s action,” pointed out Mr. O’Con- | 


nor. The Board should be protected 


from accepting responsibility for the | 


proposed sale if it is to act under the 
Committee’s direction, he stated. 
Senator Jones’ proposal was submitted 
to the members of the Board and ac- 
cepted by each Commissioner. 
The Board meeting set for the morn- 


|ing of February 7 was for the purpose 


of pursuing the investigation of bidders 
for the United States Lines, Mr. O’Connor 
told the Committee. Paul W. Chapman, 


of P. W. Chapman, Inc., the highest bid- | 
der, had been called to appear, he stated, | 


as well as P. A. S. Franklin, president 
of the International Mercantile Marine 
Corporation. 


The highest bid of $16,300,000 was sub- | 


mitted by the Chapman company and 
the second highest of $10,500.000 was a 
joint bid submitted by J. H. Winchester 


Co., Gibbs Bros., Inc., and G. H. Standi- | 


fer, he said. The International Mercan- 
tile Marine Corporation of New York 
submitted the third highest bid of $7,- 
500,000, he added. 

Chairman O’Connor denied before the 
Committee statements made on the floor 
of the Senate the preceding day to the 
effect that the Board had not followed 


| the usual custom and received a report 


on the projected sale from the Merchant 
Fleet Corporation. He exhibited a report 
from the corporation as evidence. 

The resolution under which direction 


[Continued on Page 6, Column 2.] 
Shipments of Tires 
Abroad Are Reduced 


Exports in Past Year Decline in 


Value $4,169,665. 


‘ 


Automobile tire exports declined $4,- 


| 169,665 in 1928, it was stated February , 
|7 by the Department of Commerce. The 


full statement follows in full text: 

Owing to lower valuations for all auto- 
mobile rubber exports in 1928, tire ship- 
ments abroad last year declined $4,- 
169,665. Despite volume declines in enly 
two—solid and pneumatic automobile 
tires—of the six classes of automotive 
rubber products, total exports fell off to 
$41.203,869. 

The decline is ascribed by the trade, 
whcih had anticipated it, to 
causes, among them cheaper crude rub- 
ber and therefore lower-priced tires, 
overstocked market at the end of 1927, 
keener competition from foreign indus- 
tries, and the growing importance of 
American subsidiary factories in foreign 
countries, 

Pneumatic automobile tires, which 
also contribute to the lower total, how- 
ever, declined in both volume and value, 
according to Harry W. Newman, Rubber 
Division of the Department. The dif- 
ference in the trade of automobile cas- 
ings during 1927 and 1928 was nearly 
$2,845,000 in value and 118,262 in vol- 


[Continued on Page 6, Column 5.] 


several | 


Entered as Second Class Matter at 
the Post Office, Washington, D.C. 


Federal Enforcement 
Of Laws Discussed 


Solicitor General Describes Le- 
gal Machinery of Government. 


The close relation of the legal busi- 
ness of the Federal Government as con- 
ducted by the Department of Justice to | 
the affairs of all the people of the United 
States is explained in a recent address 
lof the Solicitor General, William D. 

Mitchell, given under the auspices of | 

the American Bar Association. 

This address, the Department of Jus- 
| tice announced on February 8, has just | 
| been transmitted to the Judiciary Com- | 
mittees of the Senate and House for the 
consideration of their members. (The full 
text of the address will be found on 
; Page 2.) , 

The policy of the Department during 
| the administration of the present At- 
|torney General. John G. Sargent, ac- 
| cording to Mr. Mitchell, ‘has been toward 
| what may be called home rule; that is, 
allowing the United States attorneys in 
each State and Territory, and who are 
familiar with local conditions, to be re- 
| sponsible for and have control of the 
Government’s business in their respective 


| districts with as little interference from | 


| Washington as possible.” 

| Mr. Mitchell explained the work of 
{the Department of Justice and the con- 
| duct of cases in which the Government is 
|a party in the courts of original juris- 
| diction and the appellate courts, includ- 
|ing the Supreme Court of the United 
| States. 


‘Resolution Proposing | 
Inquiry Into Sale of | 
Newsprint Approved 


‘Senate Committee Favors In- | 


vestigation of Allegations 
Of Monopoly by For- 


eign Interests. 


An investigation of aileged attempts 
| to establish a monopoly in the supply of | 
newsprint to publishers of small daily | 


and weekly newspapers was approved, | 
February %, bysthe Senate Committee on | 
Agriculture Ang Forestry. 

The committee, in executive session, 
ordered a favorable report on the resolu- | 
tion (S. Res. 292) introduced by Sena- | 
tor Schall (Rep.), of Minnesota, calling | 
| for the appointment of a special Sena- 
torial committee to make the investi- 
| gation. Senator McNary (Rep.), of 
| Oregon, chairman of the committee, an- 

nounced the action taken. Th® resolu- | 
tion must be approved by the Senate be- 
| fore the investigation can be held. 

| Before agreeing to report the resolu- 
' tion the Committee amended it by strik- 
ing out the preamble in which it was 
asserted that a group of newsprint pro- | 
ducers have invested $16,000,000 in a 
{chain of American newspapers and is 
| planning to make further investments 
for the purpose of assuring for them- 
selves control of the sale of newsprint 
to American papers. The Committee 
further amended the resolution to make 
| the proposal investigation apply to the 
| activities of American citizens as well 
as to foreigners, and to include the effect 
| of the alleged activities upon weekly as 
well as upon daily papers. 

As ordered reported, 
reads in full text: 

Resolved, that a special select com- 
mittee of five Senators, to be appointed 
by the President of the Senate, is au- 
thorized and directed to investigate the 
activities of groups of American and for- 
eign citizens controlling the supply of 
white paper in the United States, with 
a view to determining whether such ac- 
tivities would have the result of creating 





the resolution 


a monopoly in the supplying of paper to | 


publishers of small daily and weekly 
newspapers, and to report to the Senate 


as soon as practicable the result of such | 
investigation, together with its recom- | 


| Britten 
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LL who possess political rights 
should have the opportunity 
acquire the knowledge which 
ll make their share in the gov- 


ernment a blessing and not a 


naer.” ° —Ulysses S. Grant, 
President of the Un.icd States, 
1869—1877 
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House Accepts 


Senate Changes 
In Cruiser Bill 
Naval Constructing Measure 

With Time Limitation Is 


Passed Without 
Record Vote. 


Provision Affecting 


Neutrals Approved 


‘Proposal to Build 15 Cruisers 


And One Aircraft Carrier 
Now Goes to President 
Coolidge. 


The House February 7, without a 
record vote agreed to the Senate amend- 
ments to the naval construction bill (H. 
| R. 11526) authorizing the building of 
15 light cruisers and one aircraft car- 
| rier at an approximate cost of $274,000,- 
|000. The measure which requires the 

laying down of five cruisers each year 
| for the next three years, now goes to 

President Coolidge for his consideration. 
| (The full text of the bill was published 
in the issue of Februa-_v 5.) 

Virtually without debate the House 
accepted the so-called Borah-Reed amend- 
ment favoring treaties with the princi- 
pal nations regulating the conduct of bel- 
ligerents and neutrals at sea, in time of 
war. 

The measure which passed the House 
March 17, 1928, during the first session 
of the Seventieth Congress was called 
up by Representative Britten (Rep.), 
of Chicago, Ill., who said that the bill 
as it came from the Senate was “im- 
proved legislation.” 

The controversial item as the bill 
passed the House and went to the Senate 
was the so-called Dallinger amendment, 
providing, Mr. Britten said, that the con- 
struction of at least eight of the fifteen 
cruisers should be effected in Govern- 
ment navy yards. The bill provides, he 
said, that the various parts of the con- 
struction including armor and armament, 
shall bein the navy yard, arsenals, 
ordnance plants, etc. 

“I take it,” Mr. Britten said, “that 
the members of the House who voted for 
the Dallinger amendment did so because 
they favored navy yard construction. 
The bill comes back to us amended so 
as to benefit the Navy yards. It is bet- 
ter now than the Dallinger amendment.” 

Representative La Guardia asked Mr. 
if the time limit now meets 
with the President’s approval. 

“The time limit,” Mr. Britten replied, 
“is not in controversy this afternoon.” 

“How about the President’s views on 
that?” insisted Mr. La Guardia. 

“The House passed the bill with the 
time limit in it and the Senate has not 
amended that time limit. So that mat- 
ter is not in controversy,” Mr. Britten 
replied. 

Discussing the Senate amendment that 
Congress favors treaties with the princi- 
pal maritime nations regulating con- 
duct of belligerents and neutrals at sea 
in time of war, including inviolability 
of private property, such treaties to be, 
negotiated if possible before the arma- 
ment limitation conference of 1931, Mr. 
Britten said the amendment is merely 
an expression of Congress. 


Conferees Divided 


On Deficiency Bill 


Three Senate Amendments Said 
To Prevent Agreement. 





> 


“Little or no progress” is being made 
|by the Senate and House conferees on 
the first deficiency appropriation bill 
(H. R. 15848), the Senate was told Feb- 
ruary 7 by the chairman of the Appro- 
priations Committee, Senator Warren 
| (Rep.), of Wyoming. 





mendations, if any, for necessary legis- 
lation. The president of the Senate shall 
appoint members to fill any vacancies 
that may occur in the committee. 

For the purposes of this resolution 
such committee or any duly authorized 


[Continued on Page 2, Column 7.] 


Muscle Shoals Bill 
Is Kept in Committee 


Motion for Report to House on 
Lease Offer Is Rejected. 


The House Committee on Military Af- 
fairs in executive session on February 7, 
rejected, by a vote of 10 to 8, a motion to 
report out without recommendation a bill 
(H. R. 8305) to lease the Muscle Shoals 
development to the American Cyanamid 
Company and its subsidiary, the Air Ni- 
trates Corporation. 

Before the Committee acted, Alfred A. 
Wheat, special assistant to the Attorney 
General, gave the opinion that the con- 
ferring of jurisdiction upon a United 
States court as contemplated in the “re- 


point arbitrators was of questionable 
legality. He said that the arbitrator in 


no sense would be an officer # the United | 


States. 
Congress, Mr. Wheat explained, has no 


power to impose duties upon the court | 
not delegated to the Congress by the Con- | 


stitution, if the court refuses to accept 
the duties. He stated that the naming 
of an arbitrator‘ is so closely connected 
to the naming of a referee that the point 
at issue is a narrow one. 

The “recapture clause” is not ambigu 
ous, but sets forth very clearly the pur- 
poses that it aims to accomplish, Mr. 


[Continued on Page 6, Column 4.] 


capture clause” of the ineasure, to ap- | 


Three Senate amendments are prevent- 
ing a report from the conferees, Chair- 
|man Warren explained. These are: The 
amendment directing full publicity of 
| the facts and decisions relating to tax re- 
| funds, rebates or credits exceeding $10,- 
|000; the amendment appropriating an 
| additional $24,000,000 for prohibition en- 
| forcement, and the appropriation of $250,- 
| 000 for an investigation of prohibition 
enforcement under direction of the Presi- 
dent, 

Letters from the Secretary of Treas- 
ury, Andrew’ W. Mellon, opposing the tax 
| publicity and $24,000,000 enforcement 
| amendments. were read at the direction 
of Senator Warren. 

Mr. Mellon again reiterated his ob- 
jection to the amendment, holding that 
| public hearing are not consistent with 
| sound administrative practice. 

Senator McKellar (Dem.), of Tennes- 
see, then proposed that the tax publicity 
amendment be changed to meet Secre- 
| tary Mellon’s objections, 
le His proposed change follows in full 

ext: 
| “That no part of the fund herein ap- 
| propriated for tax refund where the’ 
{claim is in excess of $10,000 shall be 
paid out until after an open public hear- 
| ing before a reviewing board of not less 
than three persons constituted for the 
| purpose of conducting such hearings by 
the Commissioner of Internal Revenue, 
The present mode of handling such 
claims until they reach this reviewing 
board may be followed: But, when the 
claim for refund reaches this final re- 
viewing board, herein provided for, it 
and all the papers and evidence in the 
case shall be heard and considered in an 
open public hearing, at which represent- 
atives of the taxpayer and of the Gove 
ernment may likewise be heard. Sueh 
reviewing board shall keep a regular 
docket and hear such cases as nearly as 
possible in order, and such docket shall 


| 


[Continued on Page 9, Column 8.) » 
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General W. C. Neville 
Named by President 
As Head of Marines 


Vill Succeed General Le- 
jeune Whose Tour as Com- 


mandant Expires on 
March. 5. 


The nomination of Major General Wen- 
dell C, Neville, to be Commandant of the 
Marine Corps was sent to the Senate 
February 7 by President Coolidge. Gen- 
eral Neville will succeed Major General 
John A. Lejeune, whose tour as com- 
mandant of the Corps expires on March 5. 

General Lejeune, who still will have 


22 months’ active service before he re-| 
tires, stated orally that he expects to be 
placed in command of the Pacific Depart- 
ment of the Marine Corps until he re- 
tires in January, 1931. 


Praised by Mr. Wilbur. 


The Secretary of the Navy, Curtis D. 
Wilbur, expressed his regret at the ter- 
mination of General Lejeune’s tour as 
commandant, saying he owed him “a 
personal obligation for his excellent ad- 
vance and fine cooperation in the matters 
pertaining to the Marine Corps.” 
full text of the Department’s statement 
follows: 


Maj. Gen. John A. Lejeune, U. S. M. 
C., made the following statement today: 


“My term of office as Major General 
Commandant, U. S. Marine Corps, will 
expire on March 5 next. On that date I 
will still have ahead of me 22 months | 
active service before being transferred to | 
the retired list by operation of law. 
Many of my friends have urged me to al- | 
low them to interest themselves in en- 
deavoring to secure my reappointment. I 
am exceedingly grateful to them. To be 
Commandant of the Marine Corps is the 
highest honor that can come to any Ma- 
Tine. However, I will have had my full 
share of service in that office on March 
5 and I will then relinquish it voluntarily 
and cheerfully. 


Served Under Three Presidents. 


“TI shall always look back on the more 
than eight years that I have been Com-| 
mandant as years that have been full of 
the joy of service, and I shall always 
Temember with much pride the great 
privilege that has been mine of being} 
connected with the administrations of | 
President Wilson, President Harding and | 
Président Coolidge, and of being asso- 
ciated with the members of the Com- 
Mittees of Congress which have had ju- 
risdiction over Marine Corps legislation 
and appropriations. 

“My interest in the great Crops in 
which I have served my country for 
nearly 39 years will continue unabated, 
and I will keep in close touch with its 
activities and with its officers and men 
not only during the remainder of my} 
active service, but throughout all the re- 
maining years of my life as well.” 

General Lejeune was born in Louisiana, | 
January 10, 1867. He was appointed to| 
the Naval Academy in 1886 and was | 
commissioned in the Marine Corps in 
1890. He served in the Spanish-American | 
War in command of the Marines on the 





Sent to Canada 


;men, mainly from the 


The | 
| cess. The London Economist in its issue | 
|for December 1, 1929, thus sums up its} 


| 8,449, some were found unfit, more were 


| take on at least one or two workers from 


| labor exchanges also made an effort to 





“Cincinnati” in the West Indies. He com- 
manded a battalion during the transfer 
at Panama and remained there from No- 
vember 1903 to December 1904. In 1908 
and 1909 he commanded a brigade in the 
Philippines. At Vera Cruz, General Le- 
jeune commanded the Second Regiment 
of Marines and was on duty there seven 
months. Prior to the World War, he was 
Assistant to the Commandant, and in 
the absence of the Major General Com- 
mandant as Acting Major General 
Commandant of the Marine Corps. 


Served in France, 


General Lejeune was one of the most | 
distinguished soldiers of the World War. 
He succeeded General Harboard in com- 
mand of the 2nd Division, composed of 
Marines and soldiers in the American 
eExpeditionary Forces in France. While 
in command of that division they took | 
part in a number of engagements, par- 
ticularly the three important ones of St. 
Mihiel, Mont Blanc Ridge and the} 
Meuse-Argonne. The most important of | 
these engagements was the Meuse-Ar- 
gonne where the 2nd Division lost 3,500 
men when, with great courage, it broke 
the center of the German line and caused 
a retreat of the Germans to the east} 
bank of the Meuse. 

Upon the signing of the Armistice, 
General Lejeune marched his division at 
once to the Rhine with the Army of Oc- 
cupation and occupied part of the bridge- 
head on the east bank of the Rhine, of 
which Coblenz was the center. He re- 
mained there until he returned to the 
United States with his Division August 
1, 1919. He was then given command of 
the Marine Barracks at Quantico, Va., 
where he remained until he was ap- 
pointed Major General Commandant by 
Secretary of the Navy Josephus Daniels, 
June, 1920. 

General Lejeune received the Distin- 
guished Service Medal from the Navy, 
the Distinguished Service Medal from 
the War Department, the decoration of | 
the French Legion of Honor, and the 
Croix de Guerre. | 





Senate Acceptance 


Of Oil Repor 


t Asked | 


Senator Walsh Urges Approval | 
Of Criticism of Conduct of Case 


Senator Walsh (Dem.), of Montana, in- | 
troduced in the Senate, February 7, a| 
resolution (S. Res. 320) proposing that 
the Senate adopt the minority report 
expressing the views of seven members 
of the Committee on Public Lands and| 
Surveys criticizing the manner in which 
the Departments of Justice an‘ the In-| 
terior handled the recent cancellation of 
the Salt Creek royalty oil contract. 

This contract entered into in 1922 by 
Albert B. Fall, then Secretary of the In- | 
terior, with the Sinclair Crude Oil Pur- 
chasing Company, contained an option 
for removal at the expiration of the first 
five years at the will of the purchaser. 
The Department of Justice, last October, 
after the contract had been renewed pur- | 
suant to the option clause, held that | 
Secretary Fall had had no power to make 
the optional agreement, and the contract 
was cancelled by the Department of the 
Interior. 

After the Senate Committee on Public 
Lands and Surveys had held hearings on 
these proceedings, Senator Walsh drafted 
the report referred to and the Commit- 
tee, by a vote of 8 to 7, refused to adopt 
the report. 


‘aut 


pe 


fund.” 


| suonsible for the help it needed. 


| families 
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Relief Measures to Alleviate Distress 


Legal Administration 


In Coal Fields Adopted in Great Britain| fa: ned in Address 


Fund Is Created to Aid in Transferring Workers and Fam- 
ilies; Conditions Described as Desperate. 


[Continued fr 


centage falls below 
ranged from 30 per cent upward, in 11} 
cases exceeding 40 per cent. Matters | 
are rendered worse by the fact that un- 
employment has been prevalent in the 
coal fields for years, so that the workers’ | 
savings are exhausted, their clothes are| 
worn out, and whatever can be sold or| 


20, while in 24 it} 


| pawned has been disposed of, while the | 


unemployment insurance fund is heavily | 


in debt, and the poor-relief authorities | 
have taxed their resources to the utmost. | 


Group of Laborers | 


Soon after the publication of the 


| board’s report, the Government under- | 


took to send between 8,000 and 9,000 | 
coal fields, to} 
Canada to help in the wheat harvest | 
and, if they could secure permanent em- 
ployment, to remain there. The an-| 


| nouncement of the plan was followed by | 
jan immediate rush of applicants, and | 
{over 25.000 enrolled as candidates for | 


were selected and sent over in August, 


the assisted passage. Of these, 6,600 | 
1928. The scheme was not an entire suc- | 


results: | 

“Out of the 8,449 men sent out to as- | 
sist in the Canadian harvest all but 2,720 | 
have now returned home. Of the original | 


under an obligation to return to their 
wives, and others felt that the end of the 
harvest season was a bad time to take 
the plunge in a new country. Granted 
adequate passage facilities, there seems 


om Page 1.) 


made. On December 11, in reply to a 
question in Parliament, it was stated 
that 19 local authorities had applied for | 
grants under these conditions, and that | 
1,750 men would be employed on the 
proposed schemes. 

On the other hand, the general pur- | 
poses committee of the London County | 
Council, according to the London Econo- | 
mist of December 1, 1928, returned “a| 


ister’s appeal to employers to find work | 
considerations,” giving as one reason the | 
fact that they had no housing accommo- | 
dation for strangers thus brought in, and} 
the local authorities of Lancashire and 
Cheshire, having held a conference to 
consider the plan, likewise concluded that 
they could not take any part in it. They | 
stressed the lack of housing accommoda- | 
tion, but also pointed out that there) 
were then approximately 273,536 unem- | 
ployed registered at their own exchanges, | 
and that bringing in unemployed men 
from the depressed areas ‘would only re- | 
sult in making matters worse for their | 
own people. 

It is generally admitted that the hous- 


|ing question is a serious difficulty in the | 


way of transference, and as yet no solu-| 
tion of this problem has been suggested. | 

The discussion over the vote of this 
relief led to several developments in the! 
work undertaken. It was decided that! 


|the aid given must extend to any in the | 


By Solicitor General 


Policy of Department of Jus- 


tice Is Said to Be Directed 
Toward Local 
Control. 


The policy of the Department of Jus- 
tice has tended toward home rule—a 
plan of permitting United States attor- 
neys, familiar with local conditions, to 


be responsible for the direction of the 
Government’s legal business in their dis- 


{blunt non possumus to the Prime Min- | tricts, the Solicitor General, William D. | 


Mitchell, stated in a recent address be- 
fore the American Bar Association. The 


|for unemployed men, irrespective of local | ¢y)) text of the address follows: 


wll te 


Maa vf 


The f 


| follows: 


I have been asked to speak about the 
legal business of the Federal Govern- 


| ment, how it is conducted by the Depart- 


ment of Justice of the United States, 


and how it touches closely the affairs of | 


all the people. This may seem like a 
dry subject, but it is worth your while 
to know something about it. Who’knows 
how soon you may be involved in a legal 
controversy with the Government, if you 
are not involved already ? 

If you are a taxpayer, or an importer, 
or engaged in interstate commerce, or 
performing Government contracts, or 
selling the Government merchandise, or 
yeu have a policy of war risk insurance, 
or are interested in public lands, or in 
being naturalized as a citizen, or in im- 
migration matters, you may have legal 
business or litigation with the Govern- 
ment and come in contact with the law- 
yers of the Department of Justice, and 
of course if you are considerin 


reason to believe that of those who have | distressed areas who were unemployed|the mails to sell blue-sky securities, or 


returned to England, a substantial pro- | 
portion will once more try their luck my 
Canada, and that this time they will | 
take their wives and children with them | 
and go with the object of settling down | 


| permanently.” | 


In this connection the Government has | 
announced that beginning January 1,| 
1929, British subjects who wish to go} 
to Canada for the purpose of perma-| 
nently settling there may secure a third- 
class passage on British steamers at a 
fare of £10 ($48.67), instead of the 
usual rate of £18 15s. ($91.25), the dif- 
ference being borne by the British Gov- 
ernment and the steamship companies 
jointly. _ 3 

While the Canadian experiment was in | 
progress the Prime Minister made a 
strong appeal to employers in general to 


the depressed areas, and in August sent 
out a circular letter to some 150,000 em- | 
ployers, urging this action upon them. | 
No figures have been published to show 
what effect this letter produced. The 





send men from. the districts in which | 
unemployment was heaviest to those} 


|of slow starvation.” 


and in want, whether miners or not, and 
that other areas than South Wales, 
Northumberland, and Durham were to 
be included. In announcing the grant, 
the Prime Minister had pointed out that 
one difficulty about transferring the} 
miners to other work was the danger 
that many of them were becoming so 
affected by long unemployment that they 
were likely to be unfit for work of any 
kind. 

“In plain words,” observes the Man- | 
chester Guardian, “this means that many 
young men have been enduring a process 
To meet this diffi- 
culty the Government undertook to have | 
an immediate investigation of the possi- 
bility of devising schemes which will | 
enable occupation to be given with a 
view to fitting the men who receive it 
for subsequent transfer to employment. 


Provision of Shoes 
For Children Sought 


Other and more farreaching plans are | 





ment. The woman members of Parlia- 
ment, uniting regradless of party atffilia- | 
tions, brought in a bill which would) 


defrauding the Government, or dealing 
illegally in narcotics, or robbing a na- 
tional bank, or smuggling, or transport- 
ing stolen motor cars in interstate’ com- 
merce, or are a bootlegger, you may well 
expect to, and we sincerely hope you 


shall, come in contact with the Depart- | 
ment of Justice, and have, I trust, an/| 


interesting and lively experience. 


Dual System of Laws. 


We know, as you know, a dual system 
of laws, those enacted by the States and 
those enacted by Congress. Tonight, we 
are considering only the administration 
of justice in the Federal courts and the 


enforcement and application of the laws | 


of the United States. 


The Department of Justice is not all! 
|in the city of Washington. 
headquarters and its chief officers, but | 
gents throughout the} 


Here are its 


it has officials and a 
United States. All United States At- 
torneys and their assistants throughout 
the United States are in this Depart- 
ment, discharging their duties under the 


|being strongly urged upon the Govern- direction of the Attorney General of the 


United States. 
At the head of the Department of 
Justice is the Attorney General, John 


jin which it was less severe, but it waS| authorize the local authorities in the| Garibaldi Sargent, of Vermont. Next to 


difficult to find openings for them, and | necessitous districts to supply shoes for| him comes the Solicitor General of the 
the process was slow. Referring to the | children lacking them, 90 per cent of the| United States, whose functions I will 


South Wales fields, the 
Guardian, under date of December 4, | 
says: 

“By ‘transference’ under the Govern- | 
ment schemes one doubts whether more | 
than 10,000 men and boys will be moved 
in a year. Up to October about 7,300 | 
men had gone out of the district this | 
year, including 800 Canadian harvesters | 
who remained overseas out of the 1,560 | 
who went, and also those who have gone | 
through the Ministry of Labor’s training | 
courses. This is healthy as far as it goes, | 
but it is a slow process, and it affects in| 
the main only the boys and the single | 
men, who already receive little or noth- | 
ing from the guardians or the insurance | 


Private Sources 
Of Help Inadequate 


Help from private sources has been | 
given for a long while, but during the 
summer and fall of 1928 it became evi- | 
dent that large and concerted measures 
were necessary. The lord mayor of Lon- 
don had opened a relief fund in April, 
1928, and on December 5 a conference 
of the mayors of other cities resolved 
that this fund should be supported ac- 
tively by every municipality in Eng- 
land and Wales. 

The Friends’ Service Committee was | 
working actively in the distressed areas, | 


|and churches and private organizations | 


joined in the effort. One of the war 
measures for the aid of devastated areas 
was revived, and churches and com- 
munities were urged to adopt a definite 
village or locality and to become re- 
But | 
as the situation became better known, | 
it was apparent that the distress was 
too widespread and extreme to be han- 
dled by private benevolence, and the | 
Government, which had hesitated to give | 
direct relief, announced on December 17 | 
that in addition to its usual social serv- | 


ices it would give special grants to| 


| alleviate the prevailing misery. 


One difficulty about removing workers 
from the depressed regions was that the 
men had no money either’ to remove | 
their families or to take care of them 
where they were, so a grant of £100,000 | 
($486,650) was made for the removal of | 
of workers who secured em- | 
ployment elsewhere. A treasury grant | 
of £150,000 ($729,975) was to be made! 


|} at once to the lord mayor’s fund, and 


thenceforth the Government would give 
£1 for each 1£ subscribed to this fund 
from private sources. The Government 
had previously at the request of the 
lord mayor of London appointed an or- 
ganizing secretary and staff to deal with 
the fund in its enlarged scope and to 
coordinate the work of the various other 
charitable agencies dealing with the dis- 
tressed areas. 

As winter approached and the situation 
gréw worse, the Government adopted an- 
other plan for removing workers from 
the depressed areas. One of the methods. 
of Government help, in use since the be- | 
ginning of the depression, has been the | 
making of grants to public authorities 
to enable them to carry on relief works 
for the purpose of giving employment. | 
These grants had been made sparingly | 
and under rigorous conditions. It was 
determined now to use them more freely 
as a means of securing the transfer of 
unemployed men, and circulars were sent 
to the local authorities, explaining the 
new terms. | 


‘Employment Provided 
For 1,750 Workers 

The most important of these were that 
any authority receiving such a grant 
must take at least 50 per cent of the 
workers to be employed from the de- 


pressed areas, and must satisfy the Gov-|the ratification of the radiotelegraph | 


ment of State, Secretary Kellogg stated. | 


This passed the second reading, but has | 
not yet gone further. 


Others are urging that works of na- 


| tional importance should be undertaken, 
}not merely as relief work but as part of 


a comprehensive scheme for the devolop- 
ment of the country, or even of the Em- 
pire, pointing out that this would at one 
and the same time tend to revive in- 
dustry and to draw off the masses of 
superfluous labor, not only from the coal 
fields but from the districts in which 
shipbuilding and the heavy iron and 
steel trades once flourished and which 
now are only less necessitous than the 
mining areas. As yet none of these sug- 
gestions have been adopted. 

On December 20 it was announced that 
the lord mayor’s fund had reached the 
sum of £247,000 ($1,06,030). At that 
date, according to :he Prime Minister, a 
continuous process of transfer from the 
mining area was going on. 

“There are today, so far as we can 
calculate, and the figures are a conserva- 
tive estimate, something like 1,250 men 
(and including in that figure is a small! 
proportion of juveniles) who are getting | 
mto other work every week.” 


Conference to Revise 
World Court Statute 


Elihu Root to Take Part as One| 
Of Framers of Law. 


Elihu Root will go to Europe as one | 
of the original members of the com-| 
mittee which drew up the World Court | 
statute to assist in revising the statute, | 
according to an oral statement February | 
7 by the Secretary of State, Frank B. | 
Kellogg. | 

Secretary Kellogg said Mr. Root was| 
not undertaking an unofficial diplomatic | 
mission to seek an understanding with| 
World Court members in order that the | 





| United States might obtain membership | 


in the court. 


Mr. Root is not going to Europe on| 
the authority of the United States at all, | 
Secretary Kellogg stated. He is merely 
accepting an invitation of some of the 
World Court authorities to meet with 
representatives of various governments 
to study revision of the court, 

Any correspondence regarding 


the | 


adherence of the United States to the| 
court will be carried on by the Depart- | 

Secretary Kellogg said in reply to a! 
question that he did not disapprove of 
Mr. Root’s mission and that he never 
disapproved of American citizens takin 
pers in meetings of this kind. He said | 

e never had heard the report that Mr. | 
Root was undertaking the mission at | 
the request of Mr. Hoover. 

Mr. Root is to sail on February 16 | 
and will participate in the Geneva meet- 
ing beginning March 11. Mr. Root will | 
not keep in touch with the Depatrment 
of State, Secretary Kellogg said, 


| 
| 


Radiotelegraph Treaty 
Ratified by New Zealand 


New Zealand has deposited its ratifica- 
|tion of the radiotelegraph convention, 
|according to an announcement by the 
| Department of State, February 7, which 
fotlows in full text: 

This morning the British Ambassador 
| deposited in the Department of State on 
|behalf of the Government of New Zealand 


| the United States. 


Manchester | cost to be borne by a treasury grant.| speak of in a moment. The work of the 


Department of Justice is placed in vari- 
ous divisions, each headed by an As- 
sistant Attorney General. There is the 
division known as the Anti-Trust Divi- 
sion, having charge of antitrust and 
Commerce Act cases, and various other 
related matters, now headed by William 
J. Donovan, Assistant to the Attorney 
General, of whom you have all heard, 
an able lawyer and a distinguished vet- 
eran of the World War, and who has 
enforced the antitrust laws in a construc- 
tive way. 
Administrative Division. 

There is the Administrative Division, 
headed by Assistant Attorney General 
John Marshall, of West Virginia, who 
has been the Attorney General’s right- 
hand man in all administrative matters. 
There is the Division of Taxes and Pro- 
hibition, headed by the Assistant At- 
torney General, Mrs. Willebrandt, a 
sound lawyer and a woman of good 
judgment. There is the division in charge 
of defense of suits against the United 
States in the Court of Claims, headed 
by Assistant Attorney General Gallo- 
way; the division in charge of public 
lands and Indian affairs, headed by As- 
sistant Attorney General Parmenter; the 
division in charge of criminal prosecu- 
tion, headed by Assistant Attorney Gen- 
eral Luhring; the division in charge of 
admiralty, shipping litigation, war risk 


| insurance, and many other related mat- 


ters, headed by Assistant Attorney Gen- 
eral Farum; the division in charge of 
customs cases, with headquarters at New 
York City, headed by Assistant Attorney 
General Lawrence; ‘the division dealing 
with pardons and parcles and all applica- 
tions for Executive clemency, and there 
is a Bureau of Investigation, whose duty 
it is to investigate and collect evidence 
of alleged offenses against the laws of 
These Assistant At- 
torneys General have general supervision 
over the conduct of the Government's 
egal business, civil and criminal, in the 
lower Federal courts, subject, of course, 
to the general direction of the Attorney 
General. 


Work of Attorney General. 


The policy of the Department during 
the administration of Attorney General 
Sargent has been toward what may be 


;called Home Rule, that is, allowing the 


United States Attorneys in each State 


| and Territory, and who are familiar with 
local conditions, to be responsible for | 
reservations of the United States or the|and have control of the Government’s | 


business in their respective districts with 
as little interference from Washington 
as possible, 

The Attorney General is a member of 
the President’s Cabinet and his legal 


adviser, and because of his vast admin- | 


istrative duties has not time to conduct 
cases in court. He supervises the vast 


[Continued on Page 8, Column 3.) 


Landing Fields and Airports 
In United States Total 1,324 


[Continued from Page 1.] 


;culture Department, 1; Interior Depart- 


ment, 1. 

Leading States in the number of air- 
ports and landing fields established fol- 
lows: California, 143; Texas, 101; Penn- 
sylvania, 83; Ohio, 62; Illinois, 60; Okla- 
homa, 46; New York, 43; Iowa, 38. 
| Leading States in the number of air- 
ports and landing fields proposed follows: 
| Pennsylvania, 65; California, 60; New 
York, 60; Texas, 64; Ohio, 45; Michigan, 
45; Illinois, 37. 

There are more than 4,000 other fields 
in the United States on which landing 
may be made—owned by the States, 


xt of Mi. Mitchell's address | 


using | 


Three-fourths of Impo 


AUTHORIZED STATEMENTS ONLY 
PuBLIsHeED WITHOUT COMMENT 


rts to America 
Through Canada Found to Consist of Si 


lk 


Inquiry Into Alleged Diversion of Trade Is Said to Show 
Importance of Traffic May Be Over-estimated. 


United States; 


Imports into the | 


through Canadian ports consists largely 
of silk from the Orient, according to the 
joint report of the Departments of State | 
and Agriculture and the Interstate 
Commerce Commission on their investi- 
gation of alleged diversion of traffic 
from United‘ States to Canadian ports. 
For that reason, the report continued, 
|the importance of importations via Can- 
|ada may be easily overestimated. 

Publication of sections of the report 
was begun in The United States Daily 
of January 31 and has continued since. 
The section dealing with the silk traffic 
| follows in full text: 

The outstanding feature of the move- 
ment of United States import traffic via 
Canada is that by far the larger part | 
of such importations consist of silk im-| 
ported from the Orient via Vancouver. 
The records of the United States De- 
partment of Commerce indicate that im- 
| portations of silk, by value, at northern 
border customs districts, except the 
Maine and New Hampshire and the 
Washington customs districts, have 
| ranged during the past seven years from 
| $74,000,000 to $119,000,000, representing 
three-fourths to four-fifths of the value 
| of all products imported into the United 
| States through Canada. For reasons 
| previously noted, however, importations 
|at northern border customs districts do 
{not necessarily consist of shipments 
| which have been routed to the United 
| States through Canada. But the follow- 
|ing supplementary data strengthen the 
belief that in the case of silk importa- 
tions, the figures given above do, in 
large part at least, represent silk im- 
| portations which have been so routed. 
| According to figures compiled by the | 
Traffic Bureau of the Silk Association of 
America, Incorporated, raw silk im- 
portations into the United States in 
bales through Vancouver have been as 
follows: 19266, 119,072 bales; 1927, 154,- 
140 bales; 1928 (10 months), 125,823 
bales, 


Three-fourths of Imports 
Via Canada Are Silk 


In estimating roughly the value of the 
above importations of silk via Vancou- 
ver the average weight of a bale of silk 
'from the Orient may be taken as about 
130 pounds. The average value per 
pound of silk imported into the United 
States is given in the Statistical Abstract 
of the United States as $5.91 in 1926 
and $5.27 in 1927. The average value of 
| a bale of silk would thus have been about 
$768 in 1926 and $685 in 1927. On this 
basis the value of silk importations via | 
Vancouver in those two years would have | 
been about $91,000,000 in the calendar 
year 1926 and about $106,000,000 in the 
calendar year 1927. The total importa- | 
tions into the United States via Canada 
in the years ended March 31, 1927, and 
March 31, 1928, were, respectively, $117,- 
000,000 and $142,000,000. It appears, 
therefore, that as much as three-fourths 
of the importations into the United States 
via Canada, by value, has consisted of 
raw silk from the Orient. 


In consequence of the extremely high 
value of this product, the importance of 
the movement of American import traffic | 
via Canada can easily be overemphasized. 
If statistics showing importations| 
through Canada by weight were available 
this loss of traffic to American ports 
and transportation agencies would prob- 
ably be much less impressive. It is true | 
that raw silk pays a high rate of freight | 
and that this traffic is doubtless profit- 
able to the transportation agencies which | 
obtain the business. But its importance 
to American ports and transportation in- 
terests as a whole apparently cannot be 
commensurate with its value, since the 
labor and other facilities employed in 
handling what appears to be a very large 
amount of traffic when expressed in 
terms of value is very limited when ex- 
pressed in terms of weight or volume. 
To illustrate this point, it is estimated 
that only three or four vessels of 10,500 
| gross,tons, of the combined passenger 
and fargo type, found in the trans- 
Pacific trade could, if fully loaded, carry 
$100,000,000 worth of raw silk. By way 
of comparison, $100,000,000 worth of tea, 
a product of large value in relation to 
its weight or volume, would fill more 
than fifty such vessels. 


Nevertheless this traffic is obviously 
of importance to American port and 
transportation interests and careful ex- 
amination should be made of the factors 
| which influence the routing of silk to the 
United States. There appears to be 
nothing in the freight rate situation, 
either ocean or rail, to cause any diver-' 
sion of traffic from American to Ca- 
nadian ports. Ocean rates on silk from 
the points of shipment in the Far East 
to American and Canadian Pacific ports 
are the same. With reference to rail 
|transportation charges, by far the 
|greater proportion of silk shipments 
| routed via Canadian railways enters the 
| United States through the customs dis- 
tricts of St. Lawrence (via Ogdensburg) 
}and Buffalo. In the long-rail haul from 
| Vancouver to eastern United States, Ca- 

nadian and American transcontinental 
lines compete for this traffic. But the 
| inland rail charges being the same, for , 
| substantially similar distances, there is 
| nothing in the rail-rate situation to fa- 
| vor shipment over Canadian rather than 
American routes. 











Speed of Transportation 
Affects Routing of Product 


Owing to the high value of silk, the, 
character of the transportation services 
available, particularly with respect to 
the element of speed of transportation, 
is a consideration of paramount impor- 
tance in the routing of this traffic. How- 
ever, the situation in this respect is fa- 
vorable to American ports in.so far as 
the number of regular sailings of fast | 
steamships is concerned, although in| 
some instances faster vessels are said | 
to be available for shipment to the ports | 
of Canada. With reference to rail trans- | 
portation services the Canadian route , 


American route as there is apparently | 
no appreciable difference in speed of de- | 
livery by American and Canadian lines | 
which might be held materially to affect | 
| the choice of rail service. 

A possible factor which may to some 
extent affect the routing of shipments is | 
reported to exist in a difference: in the 
inspection arrangements by the public 
health authorities of the United States 
and Canada, The public health authori- 
ties of both countries have given immedi- 
ate attention to a silk boat, inspection 





ernment that suitable housing arrange- convention and the general and supple-| municipalities, corporations, clubs, com-| being made regardless of the time the 


j ment for these newcomers had béen mentary regulations thereto. 


missions, and individuals, 


} 


\steamer arrived, However, it is reported | 


'No Evidence Found 


| States fails to indicate that the situation | nesses, according to Miss Jones and 


| this traffic from American to Canadian | 


{Canada a much larger amount, about | 
|at Pacifie ports, enters directly through | 
|conditions affecting the routing of silk | 
|be unfavorable to American ports, the | 
| probable explanation of the large move- | 
| which arises as soon as a consignment 


j}extremely high value, a silk shipment 
|}when ready for export to the United 


|them to 


appears to offer no advantages over the ||’ 


that the United States Public. Health 
Service ..ently instructed the authori- 


'ties at American Pacific ports to in- 


spect ships between sunrise and sunset 
only. There has been apprehension in 
some quarters that this ruling will cause 
boats to dock at Canadian ports if their 
arrival in America should appear to be 
at a time between sunset and sunrise, 
and that‘vessels will leave the Orient 
with the understanding that, upon near- 
ing the continent they will determine | 


whether to dock at a Canadian port or} 


an American port according to the time 
they can expect to reach port. The re- 
sult would be that Canadian ports and 
railroads would obtain some of the traffic 


|which is now going to those of the 


United States. It is understood, how- 
ever, that the above ruling, which is | 
said to have provided for a _ general | 
tightening up on the extension of special 
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Care Given Children 


By Indian Service 
Criticized at Hearing 


Mistreatment and Neglect of 
Pupils When Ill Are 
Alleged Before Senate 


Committee. 


The alleged fauity administration of 
Indian schools and alleged mistreatment 
of children attending these schools were 
described to the Senate Committee on 
Indian Affairs February 6 by witnesses 
subpoenaed in the Committee’s investi- 
gation of the Indian Bureau of the De- 
partment of the Interior. 

Conditions said to have existed on the 
Indian Reservation at Tuba City, Ariz., 


in the fall of 1927 were described to 
the Committee by Eleanor B,. Jones, 
formerly a nurse of the Public Health 





favors granted silk boats following re- | 
ported abuses of the special treatment 


'theretofore accorded, has been so modi- 


fied as to eliminate delays to vessels as 
far as practicable. It is said that at 


\the present time shipments of silk arriv- | 


ing at Seattle are being handled sub- | 
stantially as they were handled previous | 
to the change in question. 


Of Undue Diversion 


A study of the factors influencing the 
routing of silk imports into the United | 


is such as to cause undue diversion of 


ports and transportation agencies, _ Al- 
though a large amount of silk destined 
for eastern United States enters via! 


three-fourths of the total. importations | 


ports of the United States. Inasmuch as | 


imports do not on the whole appear to | 


ment via Canada lies in the demand for | 
prompt transportation of this product 


is ready for shipment. Because of its | 


States will not normally be held for a 
particular vessel but will be sent on the 
first available faSt steamer, whether 
bound for Vancouver or Seattle. In short 
it is to be expected that when an alter- 
native route via Vancouver can be availed ; 
of without material disadvantage the ex- | 
igencies arising in connection with par- 
ticular shipments will frequently cause 
take that route. 

The section of the report covering 
Canadian customs preferences and 
the limitation on transshipment of 
goods entitled to British preferential 
rates will be printed in full text in 
the issue of February 9. 


Report on Safety Devices | 
For Submarines Considered 


The Department of the Navy is con-| 
sidering the report of the Board on Sub- 
marine Safety and Salvage for presenta- 
tion to the Bureau of the Budget, and to} 
Congress, the Secretary of the Navy, 
Curtis D. Wilbur has announced. 

The announcement was made in con- 
nection with a report received from 
Lieut. Commander Palmer H. Dunbar, 
in charge of the tests being made off Key 
West. Secretary Wilbur expressed satis- 
faction over the “excellent result of the 
tests of the “lung,” a breathing device 
to enable escape from disabled subma- 
rines. 

The full text of the Department’s state- 
ment follows: 

Lieutenant Commander Palmer H. 
Dunbar, U. S. N., in charge of the sub- 
marine safety tests being made‘off Key 
West with the experimental submarine 
S-4 and the Submarine Rescue vessel 
“Mallard” reported to the Navy Depart- 
ment that on February 5 tests were made 
with escape apparatus, 

Lieutenant Charles B. Momsen and 
Chief Torpedoman Kalinowski made six 
escapes from the S-4 at a depth of 42 feet 
using escape lock, The tests were con- 
sidered most satisfactory. 





Service, detailed for work among thé 
Indians. 


Dormitories Said to Be Crowded. 

About 300 Indian children were 
crowded into small dormitories where 
there was no heat, Miss Jones testified. 
The sick were not separated from the 
well, she asserted, and when shé arrived 
there were epidemics of measles and 
whooping cough as well as tuberculosis 
and malnutrition. New children were 
constantly being brought in among those 
infected, the witness stated. 

No effort was made to diagnose ill- 


“many children had been sick for weeks 
and weeks.” 

There was a doctor for the school 
plant at Tuba City, she asserted, “but 
the doctor didn’t do anything.” 

The Commissioner of Indian Affairs 
Charles H. Burke, placed in the recor 
letters from Miss Jones tendering her 
resignation, which showed, he said, that 
no complaint was made other than the 
fact there was no equipment for the 
field work she was employed to do. 

Mrs. Julia C. Carroll, who was em- 
ployed as matron from April 15 to 
August, 1923, at an Indian school at 
Genona, Nebr., told the Committee that 
Samuel P. Davis, Superintendent of the 
Genona School, took Indian boys out of 


| school and put them to work on his own 


farms where he used Government ma- 


|chinery and commissary materials. 


Records of Case Offered. 


Mr. Burke did not question Mrs. Car- 
roll, other than say he would supply the 
Committee with the record of the case, 
and stated that Mrs. Carroll was “not 
considered tempermentally qualified for 
her position.” 

Mrs. Ina M. Livermore, Veterans’ Bu- 
reau employe, who had been an assist- 
ant matron at Genona in 1922, next took 
the stand and told the Committee that 
the Indian boys had worked on Super- 
intendent Davis’ farm during school 
hours. 

One case in which it was alleged a 
girl had been beaten by Mr. Davis was 
outlined to the Committee by Mrs. Liver- 
more. 

The Indians at the school “did not 
get good food,” she stated. Butter and 
milk were served only once a week, she 
said, although there were a large num- 
ber of cows on the school farm. 


Senate Committee Favors 
Inquiry Into Newsprint Sales 


[Continued from Page 1.] 
subcommittee. thereof is authorized to 
hold hearings, to sit and act at such- 
times and places during the session and 
recesses of the Senate in the Seventieth 
and succeeding Congresses until the final 
report is submitted, to employ such 
clerical and other assistants, to require 
by subpoena or otherwise the attendance 
of such witnesses and the production of 
such books, papers, and documents, to 
administer such oaths, and to take such 
testimony, and make such expenditures 
as it deems advisable. The cost of 
stenographic services to report such 
hearings shall not be in excess of 25 
cents per hundred words. The expenses 
of the committee, which shall not exceed 
$25,000, shall be paid from the contingent 
fund of the Senate upon vouchers ap- 
proved by the chairman. 
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| Public Imagination’ 


Said to Be Cause of 
Rise in Radio Stocks 


General Counsel for R. C. A. 
Says Buyers Have Faith in 
Future; Continuance of 
Commission Opposed. 


The “great imagination of the public” | 


is responsible for “skyrocketing” of the 
stock market, particularly of radio 
stocks, Col. Manton Davis, vice president 
and general attorney of the Radio Cor- 
poration of America, testified before the 
Senate Committee on Interstate. Com- 
merce on February 7. Colonel Davis ap- 
peared in connection with the Watson 
bill (S. 4987) to extend the administra- 
tive life of the Federal Radio Commis- 
sion another year after March 15. 
Asked by Committee members to de- 
scribe the reasons for the rises in radio 
stocks, and the manner in* which the 
Radio Corporation stock is distributed, 
Colonel Davis declared he could express 
only his personal opinion. He stated 
that he preferred not to go into these 
matters unless the Committee insisted, 


Holders of Stock Listed. 

Colonel Davis, answering questions by 
Senator Wheeler (Dem.), of Montana, 
stated that the General Electric Com- 
pany owns 248,106 shares of R. C, A. 
“A” common stock out of the 1,155,400 
shares outstanding, and $27,080 of the 
“A” preferred, cut of the 395,597 shares 
outstanding, these figures being for De- 
cember 31, 1927. The Westinghouse 
Electric and Manufacturing Company, 
he declared, as of August, 1928, owned 
27,760 shares of “A” common, out of 
the 1,155,400 outstanding shares, and 
50,000 of the preferred, out of the 395,- 
597 outstanding shares. 

Senator Wheeler asked the witness as 
to other R. C. A. stockholders, and Col- 
onel Davis declared he would rather not 
state, because he believed it would be 
unjust to the stockholders themselves. 
Upon insistence of the Committee, how- 
ever, he read a portion of these holdings 
by banking houses and stock brokers, 
as follows: 

J. S. Bache & Company, New York, 
10,373 shares common, 625 shares pre- 
ferred; Arthur E. Braun and George C. 
Moore, New York, trustees under the 
will of T. H. Gibbon, 8,000 common and 
12,500 shares preferred; H. Content & 
Co., New York, 31,790 common; Domi- 
nick and Dominick, New York, 18,138 com- 
mon and 80 preferred; Hornblower and 


Weeks, New York, 10,4061-5 common, | 


1115-10 preferred, and W. E. Hutton & 
Company, New York, 13,110 3-5 common. 


Answered Under Protest. 
Following the hearing, 


reference to the figures he had given 
that the statement was made as of 
August last, and “there is no probability 
that any part of it is correct today.” He 


said he only answered the questions of | 


the Committee relative to the stockhold- 
ings “under protest, lest the conclusion 
of illegality in the ownership of the 
stock be drawn from silence.” 

Colonel Davis pointed out that there 
are 18,000 stockholders of the R. C. A. 
in*every part of the country. Last 


year the R. C. A. realized an operating | 


profit of $18,000,000, he said. It has 
never paid more than a dividend of 7 
per cent on its preferred stock, he ex- 
plained, adding that the executives and 
directors of the R. C. A.. are “small 
stockholders.” 

Senator Fess (Rep.), of Ohio, inquired 
of Colonel Davis as to the basis for the 
“sky rocketing in the stock market, es- 
pecially in radio.” Colonel Davis re- 
sponded that the price of stock is “as 
much a surprise” to those inside the 
corporation as to those outside. It is 
“embarrassing” to those who work for 
the corporation “to have such high 
yarees placed on the stock itself,” he 
said. 


Introduction of Holders Said 


Operations and services of the Univer- {the Commission had this week suspended 


Operations of Carloading Service Shown 
At Inquiry in Freight Container Service 


to Have Permitted Universal 


Company to Expand Operations. 


| 


sal Carloading & Distributing Company | its latest tariff extending the service to 
were described in detail at the February | points on the New York Central, Michi- 
7 sessions of the hearing in connection! gan Central, Big Four and Nickel Plate 


Decision Affecting 
Three Stations in 
Chicago Explained 


Radio Commission Submits 
Statement to Court of Ap- 
peals of the District 


in an oral) 
statement, Colonel Davis declared with | 


with the Interstate Commerce Commi°- | 
sion investigation into freight container | 
service on railways. 

Walter Bockstaller, vice president of 


| the Universal Company, who appeared at 


the request of Attorney-Examiner Harry 
C. Ames, occupied the stand throughout | 
the greater part of the day after the, 
closing cross-examination of G. C. Wood- 
ruff, assistant freight traffic manager of 
the New York Central Railroad. 

Mr. Bockstaller stated that the Uni- 


pany is owned in entirety by the United 
States Freight Company and that neither 


stock in the L. C. L. Corporation, which 
controls patents for containers now in 
use on New York Central and Lehigh 


The Universal, the witness continued, 
handles 260,000,000 to 300,000,000 ‘pounds 
of freight a month and operates its own 
|receiving and distributing stations in 
more than 50 cities throughout the coun- 
try. At these receiving stations it re- 
ceives freight from its clients and con- 
solidates it into car loads or container 
loads and pays regular published rates 
|to the carriers for the movement of 
these cars or containers. It holds itself 
out to cause the commodities to be 
moved between the designated points and 
reserves for itself the right to choose 
the vehicle or transportation agent. In 
several western cities it provides a store 
door delivery from its distributing sta- 
'tions but its trucking operations, in the 


car or container, it was explained. 
Operations Expanded 


As Result of Container 
Mr. Bockstaler stated that the intro- 


only commodities of the third class or 
lower for consolidation into cars. 


rates but charges its patrons the same 


whether the shipment be moved in a box} 


lear or container. The regular railway 
lrate is usually the maximum rate quoted 
by the Universal Company and when 


service to his store door, he said. 
|was furthr testified that the Universal 
|patrons have no contact with the rail- 
ways, since the forwarding company pays 
all damage claims and then collects from 
the carriers if the latter be liable. The 
|witness denied any discrimination be- 
[tween large and small shippers on the 
ground that business expediency dictates 
otherwise. He added that his company 


York and 14,000 in Chicago. 


Universal owns no rolling 
now has under lease 50 gondola cars, 


tainers. ; 
L. C. L. Corporation, the former on a 
monthly rental basis and the latter on a 
mileage basis. 


permitted the Universal to handle, the 
witness stated that this traffic produces 
a gross revenue of about 4 cents per 100 
pounds greater than did the former 
freight limited to that of third class and 
under. He stated that the regular con- 
tainers in service on the Pennsylvania 
Railroad were used by the Universal on 
that road, as also was some of the equip- 
ment which the fcrwarding company 


| Mr. Bockstahler said his 
never appears before the Interstate Com- 
Commission or the railway classi- 





| 
| merce 


| steel containers from the L. C. L. Cor- 


railways. 
The Lehigh Valley, he said, leases 300 


Of Columbia. 


poration, for which it pays 2 cents a| A statement of facts and grounds for 
mile for the loaded movement of six/its decision in the cases of stations 
containers and 1 cent a mile for the | WENR, operated by the Great Lakes 
empty movement, and it has equipped | Broadcasting Company, WLS, operated 
50 cars with the patented arrangement | by the Agricultural Broadcasting Com- 
that holds the containers on the car.|pany and WCBD, operated by Wilbur 


versal Carloading & Distributing Com- | 


of the two foregoing corporations nor any | 
of their affiliated companies own any | 


Valley lines. 


main, are confined to movements into aj, 
concentration point for forwarding by | 


duction of the container had permitted | 
a material expansion in the operations | 
of his company since it formerly accepted | 


_It does | 
|not, however, differentiate in its own) 


this maximum is used the concession to | 
the patron takes the form of the ane 


He also placed in the record statistical | 
exhibits regarding the extent of the} 
container traffic and the rates applied | 
on the Lehigh Valley. | 

Counsel for western railways  at-| 
tempted to cross-examine Mr. Woodruff | 
regarding arrangements between the} 
New York Central and the L. C. L. Cor- | 
poration. Clyde Brown, counsel for the | 
|New York Centgal, objected on the| 
ground that the tStness had not testified 
directly on that point. | 

Testimony of this character, said Mr. | 
| Brown, would be available at the proper 
time. He stated briefly that the New 
| York Central has the right to build and 
| operate containers by arrangement with | 
| the estate of the late A. H. Smith, then | 
president of the New York Central, and | 
| renewed with the L. C. L. Corporation. 


| Head of Standard Oil | 
_ Of Indiana Criticized 


' 


|Record of R. W. Stewart At-| 
tacked by Senator Norris 


In Speech in Senate. 
| eee | 
| Robert W. Stewart, whose candidacy | 
for reelection as chairman of the Board 
of Directors of the Standard Oil Com-| 
pany of Indiana is opposed by John D. 
Rockefeller, jr., has made a_ financial | 
record in that office that “is a disgrace 
to the company,” it was declared, Febru-| 
ary 7, in the Senate by Senator Norris | 
(Rep.), of Nebraska. 

Mr. Stewart “boasts” that he took 
charge of the company 10 years ago when | 
it was worth $170,000,000, and that dur- 
ing the period of his chairmanship he has 
increased the valuation to $900,000,000 
after paying out $200,000,000 in divi- 
dends, asserted Senator Norris. In addi-| 
tion, a stock dividend on nearly $500,-! 
000,000 has just been declared, which} 
Mr. Norris styled a “profit out of all 
reason and out of all morality.” 


Glenn Voliva, overseer of Zion City, all 
stations breadacsting in the Chicago 
area, has been filed by the Federal Radio 
Commission with the Court of Appeals of 
the District of Columbia. 

The three stations recently appealed to 
the Court against the decisions of the 
Commission in their respective applica- 
tions for additional time on the 870 kilo- 
cycle channel. The channel now is used 
five-sevenths time by WLS, and the re- 
maining two-sevenths by WENR, the new 
Chicago station which is owned by the 
Insull public utilities interests. Station 
WCBD, prior to the reallocation of No- 
vember 11 was assigned to this channel 
also, and sought to retain this assign- 
ment. The applications of all three sta- 
tions for increased broadcasting time on 


|the channel were denied. 


Basis of Decision Outlined. 
Together with its statement of facts 
the Commission also filed with the Court 
joint statements by Commissioners Cald- 
well and Lafount and Commissioners 
Sykes and Pickard (former Commis- 


sioner) outling the grounds for their 


decisions. ks 

The full text of that section of the 
statement describing the case and the 
grounds for the Commission’s decision 
follows: 

This is a controversy between three 
broadcasting stations in the Chicago 
area, involving the determination of 
which of them shall be authorized to use 
the frequency of 870 kilocycles, a cleared 
channel assigned to the Fourth Zone 
under General Order No. 40 (adopted 
by the Commission on August 30, 1928, 
effective on October 1, 1928). The sta- 
tions involved are: . 

WLS, owned and operated by the Agri- 


|cultural Broadcasting Company; WENR, 


owned and operated by the Great Lakes 
Broadcasting Company; WCBD, owned 
and operated by Wilbur Glenn Voliva. 
Under their existing licenses (cover- 
ing the period from November 11, 1928, 
to January 31, 1929), WLS and WENR 
were assigned to the channel in ques- 
tion, WLS to have 5-7 time, and WENR 
to have 2-7 time; WCBD was assigned 
to daylight operation on the frequency 
of 1,080 kilocycles (a cleared channel as- 


Establishment of Library Schools 


In Latin American Universities Urged 


Governing Board of Pan American Union Also Favors Ex- 
change of Literature Between Countries. 


The exchange of literature between |phic and historical productions by citizens 
Pan American countries, together with | of the American Republics, was urged by 
the establishment of library schools ir: the Governing Board of the Pan Ameri- 
Latin American universities, is urged|can Union after hearing the report of its 
by the Governing Board of the Pan} Permanent Committee on Bibliography. 
American Union, according to an an-; ‘he Permanent Committee of the 
nouncemen by the Union on February 7.| Governing Board is composed of the 

She Governing Board also decided that! Ambassador of Chile, Carlos G. Davila, 
the Pan American congress of rectors,|the Minister of Panama, Ricardo J. Al- 
deans, and educators should be held in|faro, and the Minister of 


agricluture be held there in May. The | bibliographical cooperation adopted at 
full text of the summary follows: | the Sixth Pan American Conference 
The establishment of library schools; which met at Havana in 1928. The res- 
or chairs of library science in the sev-| olution approved at Havana 
eral universities oi tne Latin American! that an Inter-American Bibliographical 
countries; the establishment in Latin | Commission be convened by the Govern- 
America of associations of librarians and|ing Board of the Pan American Union, 
bibliographers; the translation and pub-| at which, representatives of all the 
lication in Spanish, Portuguese andj;American Republics will be in attend- 
French of standard textbooks on library | ance. At the April meeting of the Board 
science; and the translation and publica- | consideration will be given to the pro- 
tion in Spanish, ivortuguese and English | gram of the proposed Bibliographic Con- 
of the best literary, scientific, bibliogra- | ference, at which time it is probable that 
acelin ~ — ————— 'the date and place of meeting will also 

| be fixed. 


Branch Banking Act | At the same time the Board adopted a 


'yesolution fixing the meeting to be held 


. e_|in May as the time at which considera- 
Is Involved in Suit en 1 


tion will be given to the definitive pro- 
| 








gram of the Inter-American Conference 
cs on Agriculture,.also provided for by 
'resolution of the Sixth Pan American 
| Conference. 


|Right of State to Obstruct 
Functions of Bank Is | ng ¢ 
- on a communication received from the 

Issue Raised. | Rector of the University of Havana, Dr. 

ed | Octavio Averhoff, suggesting the desir- 

| ability of holding the Pan American Con- 
| gress of Rectors, Deans and Educators at 
ae _. | the same time as the International Con- 
Supreme Court of the United States in| gress of Universities which will meet at 
a case entitled Ex Parte, Worcester ' Havana on February 15, 1930. This con- 
County National Bank, No. 469, involv- | ference will coincide with the bicenten- 
ing the constitutionality of the Branch! ary of the fouding of the university. 
Banking Act, which authorizes consoli- |The Congress of Rectors, Deans 
dation of state banks with national | Educators was provided for by a resolu- 
banks. ;tion of the Sixth International Confer- 


Counsel for the Worcester County Na- 
tional Bank have just filed briefs in the 


|and became law on February 2, 1927,| sider the establishment of 
| provides among other things, the brief; Amercian Institute of Intellectual Co- 
states, that “any bark incorporated un- | operation. 

der the laws of any State, or any bank} 
incorporated in the District of Columbia, : 
may be consolidated with a national 
banking association located in the same 
county, city, town, or village under the 
charter of such national banking asso- 
ciation, * * * and said consolidated 
national banking association shall hold 
and enjoy * * * the right of succes-! 
sion of trustee, executor, or in any other | 
fiduciary capacity in the same manner 
and to the same ertent as was held by! 
such State or District bank.” | 


5 - ation of the Radio Commission 
Ss S } . 
Consolidation Opposed. Soret 


of the 


Senate and House 
February 8, 1929. 


Senate 
Interstate Commerce, hearing, continu-| 
10:30 





| Venezuela, | 
Havana on February 15, 1930, and the| Carlos F. Grisanti, and was appointed | 
proposed inter-American conference on! pursuant to the terms of a resolution on' 


proposes | 


The Governing Board acted favorably | 


and | 


Committee Meetings | 


serves 175,000 patrons, with 9,000 in New | 


Further testimony developed that the} 
stock but | 


fitted to handle containers, and 300 con- | 
These were leased from the} 


In connection with the new freight | 
which the introduction of the container | 


| had leased from the L. C. L. Corporation. | 
company | 





Mr. Rockefeller, continued the Senator,| signed to the Third Zone under Gen- 
is “entitled to credit for trying to oust/eral Order 40) on a division of time 
him,” but does not go far enough. If! with another Chicago station (WMBI, 
the stockholders of the company want owned and operated by Moody Bible In- 
the respect of the country they should|stitute). All three stations were au- 
be satisfied without such extortionate thorized to use power of 5,000 watts. 
profits, he declared. Modification Asked. 

Senator Norris reviewed the Continental| In compliance with the rules of pro- 
Trading Company transaction in the in-|cedure adopted by the Commission, all 
vestigation of which Mr. Stewart was/|three stations filed applications for modi- 
cited for contempt of the Senate. Mr.| fication of their respectve licenses. In 
Stewart has never explained, he said,|order to expedite hearings on these and 
| why, if the profit was for the Standard/sjmilar applications filed by other 
| Oil Company of Indiana, he went into} broadcasting stations, the Commission 
the deal, or why the profit had not been| permitted applications to be filed at any 
| given up sooner. : time after the first announcement of the 

Senator Norris pointed out that Mr.' new allocation on September 11, and 
Stewart had issued a statement praising prior to the actual beginning of the pe- 
the American jury system. riod covered by the licenses issued pur- 

Senator Walsh (Dem.), of Montana,|syant to that allocation. The three ap- 
said there was no possibility for escape | plications are as follows: 
in refusing to answer the questions put/" 1. On October 18, 1928, WENR filed 
him by the Senate Committee, yet Mr.|its application asking fer an increase 
Stewart had been set free by a jury. | in its power from 5,000 to 50,000 watts, 

“Tf Mr. Stewart had been an ordinary | 


oe se nee tans Sion aan’ way | and for an increase in its hours of op- 
to jail 20 ple 2 eae in haar was |cration from 2-7 to full time, or at lease 


impaneled.” he declared 14% time, on the channel of 870 ke. (In 


ie Miseact ian bak othion ts say | its application WENR asks, in the alter- 


; |native, for correspondin rivileges on 
about the American court system, con- é i & Pp 8 





Development Anticipated. ; : 
The people are interested in radio, he| fication committees to ask for changes 


continued, because of the “great many|in rates, but that it had often advised | 


things peeping out of the laboratories.” | shippers to apply for changes in rates 
In the manufacturing phase of the R.|or the establishment of carload rates on 
C. A.’s activities for the past several | new commodities, and that it offers to 
years a budget of production #as been! small shippers the services of a traffic 
made, but these budgets, he said, are | manager. 

overreached before half the year is gone. | Box Car Business 


“It is very difficult to adjust production | 

to the demand,” he ccaes.” | Not Adversely Affected : 
Other developments incident to radio,| Cross-examined by R. C. Fyfe, chair- 

such as talking machine combinations,| man of the Western Classification Com- 

and talking motion pictures, which he| mittee, he said that he thought a road 


said largely were developed in the radio | would be warranted in operating a con- 


laboratories, as well as television, which 
now is in process within the laboratory, 


but which he said “came out too soon! 
and the people expected too much, “were | 


asserted to have added to the public’s 
interest. 


Development of radio has been “so| 
fast and so spectacular,” he said, that | 
the public evidently sees a possibility of 


a repetition of the “Ford experience” or 


any of those other great fundamentals | 
where people have made money. “It is the | 
great imagination of the public,” he said. | 

The chairman of the Committee, Sena- | 


tor Watson (Rep.), of Indiana, asked if 


the price of radio stock is not “a good | 
bit psychological,” and Colonel Davis | 


said he believed it to be so. 
Does Not Favor Bill. 

“The prices have been raised on what 
radio will do—not on what it is,” said 
the chairman. Colonel Davis replied he 
thought that to be correct. 


“The spectacular value of radio stock | 


is not based in any degree on a fight for 
control,” said Colonel Davis. ‘The stock 


marked rise is not in any degree lim- | 


ited to radio, it goes over the whole 
Bourse.” 
Colonel Davis reiterated his testimony 


of the previous day, that he believed that | 


the public would be best served if the 


Watson bill, to extend the Commission’s | 


administrative life, did not pass. He 


made clear, however, that he had not} 
discussed this matter with the board of | 
directors of the R. C. A. but that he ex- | 


pressed his own personal opinion. 
Asked by Chairman Watson if the 
Radio Commission had been “unfriendly” 
to the R. C, A., Colonel Davis replied 
that on the whole it had not, but that 
he did not think the R. C. A. “had been 


treated very favorably” in the domes- | 


tic radiotelegraph field. He explained 
that the R. C. A. had filed an applica- 
tion for the wave lengths with which 
to set up a point-to-point feeder serv- 
ice for its transoceanic communications 
system, but that up to this time it had 
not been acted upon. 
Discusses Allocation, 

Colonel Davis stated, in reply to fur- | 

ther questions, that the Commission had 


|tainer service even if its traffic is not 


evenly balanced, providing it can get a} 


rate for the loaded movement high 
enough to compensate for the_ empty 
movement of the container. Develop- 
| ment of container service, he said, had 
not been at the expense of box-car busi- 
of box-car business, but had added 
to that business, as it is often pos- 
a point for which there is not enough 
traffic for a box-car load. 

A. C. McIntyre, general freight agent 
of the Lehigh Valley Railroad, testified 
regarding his company’s experience In 
the use of container cars. He said the 
service was first established in January, 
1928, and gradually extended, but that 


| The President’s Day | 


at the Executive Offices 
February 7, 1929. 


11 a. m.—Senator Bratton (Dem.), of 
New Mexico, called to invite the Presi- 
dent to visit Carlsbad Caverns, in New 
Mexico, in April or May of this year. 

11:15 a. m.—W. C. Morrow, of Seat- 
tle, Wash., the President’s special coun- 
sel in the Elk Hills oil field litigation, 
called to discuss with the President the 


cluded Senator Norris, pointing out that 
the Supreme Court has stated that the} 
transactions surrounding the Conti-| 
| nental Trading Company were fraudulent 
and corrupt. 


‘Penalty for Dismissal 


Of Employe Proposed 





New Law Suggested at Hearing 
On Unemployment. 


| Dr. John R. Commons, of the Univer- 
|sity of Wisconsin, appearing before the 
| Senate Committee on Education and La- 
| bor, on February 7, advocated enactment 
lof legislation which would give an em- 
ploye a legal right of action to recover 
|damages from an employer when the 
employe is dismissed during a seasonal 
decline in business. 
Dr. Commons appeared as a_ witness} 
in connection with the inquiry which the 
|Committee is making into the causes of 
/unemployment and possible methods of | 
prevention. 
| Morris Leeds, a Philadelphia manufac- 
| turer, told the Committee of a plan 
adopted voluntarily by his company 
| Where»y an unemployment fund was set| 
|up for the benefit of employes who are} 
| laid off. The fund, which is maintained | 
|}at the company’s expense, he = said, | 
amounts to $55,000 for the benefit of 800) 
employes. Unemployment benefits are 
paid, he said, on the basis of length of 
| service. 


| Decline in Price of Fuel Oil | 
Effects Saving for Navy. 


| 





| 
| 


If the price of fuel oil continues to go 


procedure to be followed by the General| down a large excess of funds above the 
Land Office in connection with a recent) amount needed by the Navy will accrue 
decision of the Supreme Court of the| in the naval appropriation bill (H. R. 16- 


|the Standard Oil Company of California, 
is mineral or nonmineral in character, | 


United States to determine whether Sec- 
tion 36 in that field, now controlled by 


and the necessity for further appropria- 
tions to conduct the work. 

12 m.—Felix Hebert, Senator - elect 
from Rhode Island, called to pay his re- 
spects to the President. 

12:15 p. m.—Harlan F. Stone, Associ- | 
ate Justice of the United States Supreme 
Court, called to pay his respects to the 
President. ' 

Remainder of day—Engaged with sec- 


714) and could be expended to purchase 
| and store the oil, Representative Taber 
(Rep.), of Auburn, N. Y., stated before | 
the House on February 7. 

Mr. Taber, a member of the House | 
Committee on Appropriations, explained 
that since the naval appropriations bill 
had been brought before the House, the 
price of fuel oil had gone down 25 cents. | 
He said that if such a favorable con- 
dition continues in the market, it would | 
result in an excess of appropriations of | 
$1,500,000 or $2,500,000, 








retarial staff and in answering mail cor- 
respondence. 





granted 40 of these channels to the Uni- 
versal Wireless Communications Com.- | 
any for a domestic point-to-point serv- | 
ice and 20 to the newspapers and press 
associations, but none to the R. C. A. | 


the victim of invidious distinction?” 
asked {Senator Goff (Rep.), of West Vir- 
ginia. 

He 


“Yes,” replied Colonel Davis. 





thus far. 
“Then you feel that you have been’ 


\ 


opposing the extension of the adminis- 
trative authority of the Commission, 


W. J. Donovan to Represent | 
Government in Negotiations 
President Coolidge has appointed the 


Assistant Attorney General, William J. 
Donovan, to represent the U- ited States 


States under the Boulder Canyon Dam 
Act, it was stated officially, February 7, 


the frequency of 770 ke., or any other 
Fourth Zone cleared channel, but, in 
compliance with the rules of the Com- 


|mission, withdrew its application as to 


any channel other than 87 kc., reserving 
to itself the right at a later date to re- 
new its application for any of the other 
channels if unsuccessful in the present 
proceeding.) 

2. On October 25, 1928, WLS filed its 
application asking for an increase in 
its hours of operation from 5-7 to full 
time, on the channel of 870 ke. 

3. On October 30, 1928, WCBD filed 
its application asking for a change from 
its present assignment of part time day- 
light operation on 1,080 kilocycles to ap- 
proximately 2-7 tim on 870 kilocycles, 
the time to be taken from that assigned 
to WLS. 

Inasmuch as the three applications all 
involve the same channel they were 
designated for hearing at one time, and 
were heard practically as one case on 
November 14, 15, 16 and 17, 1928. Four 
members of the Commission participated 
in the hearing and in the resulting de- 
cisions; Commissioner Robinson did not 
participate either in the hearing of, or 
decision on, any of the matters involved 
on this appeal further than to oppose 
the increase of power requested by 
WENR. 

The decision was rendered on Decem- 
ber 17, 1928, effective the same day. The 
Commission (Commissioner Pickard dis- 
senting) granted WENR’s request for 
increase of power from 5,000 to 50,000 
watts. The four Commissioners were 
unanimous in denying the application of 
WLS for more than its present allot- 
ment of 5-7 time on the channel of 870 
kilocyeles. The Commission was evenly 
divided on the other questions involved, 
with the result that each of the appli- 
cations was denied as to such questions. 
Commissioners Sykes and Pickard voted 
to grant the application of WCBD for 
1-7 time on the channel of 870 kilocycles, 
provided that the time be taken from 
WENR and not WLS, while Commission- 
ers Caldwell and Lafount opposed this. 
Commissioners Caldwell and Lafount 
voted to grant the application of WENR 
to the extent of giving it one-half time 
on the channel, but Commissioners Sykes 
and Pickard opposed this. 

The ‘Commission finds itself in sub- 
stantial accord on the underlying prin- 
ciples to be applied to this controversy, 
the individual Commissioners differing 
only in their views as to the applica- 
tion of these principles to the evidence 
presented to them at the hearing. 
at the White Houses The announce- 
ment, in full text, follows: 

The President has today appointed 
William J. Donovan, of New York, as c 
representative of the United States to 
p.rticipate in the negotiations between 
tie States of Arizona. California, Colo- 
rado, New Mexico, Nevada, Utah and 


added that this was not his reason for | in negotiations between the interested | Wyoming, under the provisions of the 


Act approved December 21, 1928, known 
as the Boulder Canyon Project Act. 


On June 27, 1927, the Comptroller of 
the Currency issued a certificate approv- 


‘Ting the consolidation of the Merchants | 


National Bank of Worcester, Mass., a na- 
tional bank, and the Fitchburg Bank and 
Trust Company, a corporation organized 
under the laws of Massachusetts. The 
consolidated bank bears the name of 


neither of its constituents, the brief adds, | 
Worcester | 


but its corporate title is 
County National Bank of Worcester. 
Prior to this consolidation, the Fitch- 
burg Bank and Trust Company was ap- 
pointed executor of the will of Julia A. 
Legnard, the brief states. After the con- 
solidation and approval by the Comptrol- 
ler of the Currency, the 


the first and final account of the Fitch- 
burg Bank and Trust Company as exe- 
cutor. 

This account shows, the brief states, 
that the account is rendered for the 
Fitchburg Bank and Trust Company up 
till the date of the consolidation. After 
that date it is rendered on its own behalf. 

Court Rejects Account. 

The probate judge refused to accept 
this rendition of the account, and certi- 
fied to the Supreme Judicial Court of 
Massachusetts the facts in the case and 
the question of law involved. The Su- 
preme Judicial Court found that the 
Worcester County National Bank had no 
new appointment from the probate court 


[Continued on Page 8, Column 7.] 


J Worcester | 
County National Bank attempted to file | 


Education and Labor, subcommittee, ; 
- hearing on unemployment, 10:30 a. m. 
Military Affairs, executive, bills on the 
‘ealendar, 10:30 a. m. \ 


House 
Appropriations, 
mittees, Second 
a.m, 
Ways and Means, 
wool, 10 a. m. 
Expenditures in Executive Depart-! 
ments, hearing, Veterans, 10:30 a. m, 
Judiciary, executive, miscellaneous, | 
10 a. m. 
Post Office executive, miscellaneous, | 
10:30 a. m. 


subcom- 
bill, 10:30 


executive, 
Deficiency 


hearing, _ tariff, 


| 


St. Lawrence Power Project ! 
| Defended by Senator Walsh | 


[Continued from Page 1.] 
| likely that some power will be essential | 
|to the operation of the works to be| 
{constructed to facilitate navigation, but : 
| quite aside from such use there can be | 
'no doubt of the authority of the na- 
!tional Government to do the whole job, ' 
;to install works for the development of 
power as an incident to the improve- 
j}ment of the river for: navigation and 
ito dispose of the energy generated.” 

| The full text of Senator Walsh’s 
address will be published in the issue 

of February 9. 


| 








——————=SSSaa 


Congress 
Hour by Hour 


February 7, 1929. 


Senate 


to 1 p. m.—Routine morning 
business, introduction of bills and ree 
ports from committees. Took up cal- 
endar for action on unobjected bills. 
| 1 p. m. to 2 p. m—Continued call of 
| calendar. 
| 2p. m. to 3 p. m—Debated War De- 
partment Appropriation bill. 
3 p. m. to 4 p. m.—Continued debate 
on War Department Appropriation bill. 
4 p. m. to 5 p. m—Continued debate 
jon War Department bill. 
5 p. m. to 5:15 p. m.—Continued de- 
‘bate on the War Department bill. ° 


5:15 p. m.—Recessed until noon Febru- 
ary 8. ‘ 


! 
12 m. 





| 
House 

12 a. m. to 1 p. m—Agreed to Senate 
amendments in a bill authorizing pre- 
liminary examination of various streams 
with a view to control of their floods. 


1 p. m. to.2 p. m.—Agreed to Senate 
;amendments on the naval construction 
| bill. Representatives Holaday (Rep.), 
|of Illinois, and La Guardia (Rep.), of 

New York City, discussed use of corn- 
| stalk for paper manufacture. Repre- 
;sentative McFadden (Rep.), of Canton, 
|Pa., discussed Federel Reserve Board 
| policies. 


| 2 p. m. to 3 p. m.—Resumed general 
| debate on the naval appropriation bill. 


4 p. m. to 5 p. m.—Continued debate 


jon Navy appropriation bill. 
| 5 p. m. to 5:20 p. m.—Continued de- 
bated on Navy Department bill. 


| 5:20 p. m.—Adjourned until noon Feb- 
ruary 8. 





| Nominations Are Sent 
To Senate by President 


President Coolidge on February 7 sent 
|to the Senate for confirmation a list of 


| The act, which was passed by Congress | ence of American States, and will con- | nominations as follows: 
an _Inter-}; 


To be Commissioner of Immigration at 


| Philadelphia, Pa., John B. McCandless, 


of Pennsylvania. 


To be Consul General, John E. Kehl, of 
Ohio. 


‘Mother of the 
Modern Hotel” 


THUS The Waldorf-Astoria 
has been called . . . and like the 
modern mother she keeps up 
to date in everything, Visitors 
who remember the opening of 
this famous hostelry remark to- 
day the architectural, dacorative 
and transitions 
that preserve the spirit of old- 


appointment 


fashioned hospitality in an up- 
to-the-minute setting. 


Under the same 
general management 


The Willard 


Washinzton 


The Bellevue - Stratford 


Philadelphia 


Reservations may be 
one for either of 


The 
Waldorf-Astoria 


Fifth Avenue, 33rd and 34th Streets 
New York 


made at any 
the other two. 


Boomer-Du Pont Properties Corporation 





Trainload S 
of thee NEW SIX-61 


USH TRAINLOADS of this sensational new Peerless 
are being rushed to distributors. 


Such is the popularity of this big Six-61! A car that 
became famous over-night! A car such as never 
before has been offered for a price as low as $1195. 


Big—roomy—comfortable! Quick on 
its feet — speedy — powerful. Drive it, 
and you'll realize why trainload ship- 
ments are needed to meet the demand. 
Six-6Z {AU models} $1195 ~ Six-81 {All models} $1595 
Bumpers extra on Standard models 
Eight-125 Five-pass, Sedan $2195 


Eight-125 Seven-pass. Sedan $2295 
{AU prices at factory} 


The new Six-61 
Sedan ...«+ 


PEERLESS 


ipments 


$1195“ 
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INVEX 








Liability Adjusted 
In Changing Method 
Of Tax Accounting 


Loss for Remainder Period 
Allowed as Deduction on 
Income in Subsequent 
Fiscal Year. 


BuREAU OF INTERNAL REVENUE. GEN-| 
ERAL COUNSEL'S MEMORANDUM 5457. | 
The question discussed in this opinion | 

is whether a taxpayer was entitled to 

deduct net losses in a second succeeding | 
calendar year after it has voluntarily | 

changed its accounting period from a 

fiscal year basis to the calendar year and 

had no net income in the first calendar 
year after the change. 

It was the view of the General Counsel], | 
Bureau of Internal Revenue, that the loss 
may be carried over under the circum- 
stances stated and deducted from gross 
income in the second year. | 


Adjustment of Tax. 
Following is the full text of the memo- 
randum opinion: | 
In 1923 the taxpayer voluntarily | 
changed its accounting period from a 
fiscal year ending October 31 to the cal- | 
endar year and sustained a net loss of | 
x dollars for the period from November | 
1, 1923, to December 31, 1923. 
A net loss was sustained by the tax- | 
payer for the calendar year 1924, but | 
net income was derived in 1925. It is| 
contended that the net loss for the two- 
month period in 1923 cannot be carried 
forward and applied against the net in- 
come for the succeeding and next suc- 

ceeding taxable years. 

In the recent case of the Pennsylvania 
Chocolate Co. v. C. G. Lewellyn (27 Fed. 
(2d) 762, T. D. 4200, Bulletin VII-36) 
the District Court for the Western Dis- | 
trict of Pennsylvania held that a net} 
loss sustained in an 11-month period re- 
sulting from a voluntary change in ac- 
counting period, approved by the Com- 
missioner, may be applied against the | 
net income for the preceding taxable | 
year, such period of less than 12 months | 
being a “‘taxable year”? within the mean- | 
ing of Section 204(b) of the Revenue Act | 
of 1918. 


| 


Court Ruling Cited. 

Aftér comparing a number of Board 
of Tax Appeals decisions upon this sub- | 
ject, the Court used the following lan- 
guage: 

“Having due regard to the various 
statutes in which the term is used by 
Congress, I think the words ‘taxable 
year,’ when fairly interpreted, mean tax- 
= period, whether for 12 months or 
less. 

“Any doubt or ambiguity regarding the 
meaning of ‘taxable year’ has been re- 
moved in Section 200 of the Revenue 
Acts of 1924 and 1926. By an express 
provision these Acts contain net-loss or 
relief provisions somewhat similar to 
those contained in Section 204(b) of the 
Act of 1918. 

“The return of this taxpayer for the 
period from February 1, 1919, to De- 
cember 31, 1919, was required both by 
Act and regulations. It would appear 
reasonably clear that that became the 
time unit for the periods of the tax, and 
thus the taxable year. If there is doubt 
on the subject it should be construed in 
favor of the taxpayer. 

“The Acts of 1924 and 1926 do not 
explain or restrict the application of the 
Acts of 1918 and 1921, but seem rather 
to explain a provision in the former, the 
construction of which was doubtful. 

“It is my conclusion, therefore, that 
the term ‘taxable year’ includes a period 
of less than 12 months when a taxpayer 
voluntarily, but subject to and with the 
approval of the Commissioner, changes 
its accounting period from a fiscal to 
a calendar year basis, and that the tax- 
payer is, therefore, entitled to apply the 
net loss sustained during that period 
against the net income for the fiscal year 
ending January 31, 1919.” 

It is evident that the application of the 
foregoing decision to the instant case re- 
quires the recognition of the period from 
November 1, 1923, to December 31, 1923, 
as a “‘taxable year.” Consequently, the 
net loss in the sum of x dollars sustained 
during the two-month period should be 
applied against the net income derived 
in the calendar year 1925, there being 
no net income derived in 1924. 

It is recommended that Office Decision 
445, Office Decision 855, I. T. 1211, Ap- 
peals and Review Recommendation 743, 


Appeals and Review Recommendation 
1128, I. T. 1465, and I. T. 1509, in so far 
as they are inconsistent herewith, be 
revoked. 


Rule Affecting Stock 
Dividends Clarified 


Shares Given to Stockholders 
Are Not Subject to Tax. 


BUREAU OF INTERNAL REVENUE. INCOME 

TAX 2449, 

A corporation purchased the entire 
stock held by two of its stockholders and 
distributed it to the remaining stock- 
holders as a dividend. This dividend was 
held by the Income Tax Unit, Bureau of 
Internal Revenue, to constitute a stock 
dividend and was not taxable in the 
hands of the recipients. 

The full text of the unit’s opinion fol- 
lows: 

Advice js requested as to whether a 
dividend paid by the M Company to its 
stockholders in treasury stock of the 
corporation is subject to income tax in’ 
the hands of the stockholders. 

The M Company, a corporation with 
900y shares of common stock outstand- 
ing of $ par value, purchased out of 
surplus in 1925 the entire holdings of 
two of its stockholders, amounting to 
1l4y shares, for $ per share, Which 
stock was held in the treasury of the 
company until December —. ‘128, when 
the directors adopted a resviution de- 
claring a dividend of 10 per cent of such 
treasury stock, or 11.4y shares, distribu- 
table to the remaining stockholders ac- 
cording to their respective holdings. The 
dividend was forthwith paid. 

It is held that the dividend paid by the 
M Company in the treasury stock which 
it purchased from its stockholders has 
the same status for income-tax purposes 
as a dividend paid in unissued stock. The 
dividend, being paid in the corporation’s 
own stock, was a stock dividend, Accord- 
ingly, the dividend was not subject to 
income tax in the hands of the stock 
holders. (Section 115 (f), Revenue Ac | 
of 1928.) 
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| court to have been in error and 









Losses 


Payment of Unauthorized Refund Held 


To Have Destroyed Lien of Government 





Suit Improperly Brought in 


Equity Remanded With In- 


structions to Bransfer Cause to Law Side. 





Lora A. PRATT KELLEY, INDIVIDUALLY 
AND AS EXECUTRIX UNDER THE WILL 
or HENRY A. Pratt, DECEASED, AP-| 
PELLANT, V. UNITED STATES, APPELLEE. 

Circuit Court 0F APPEALS 


No. 5536. 
FOR THE NINTH CIRCUIT. 


The Government sought in an equity 
action in the court below to recover the 
amount of an authorized refund paid to 
the taxpayer, the appellant. It was the 
Government’s theory that a lien for the 
tax still existed, hence the equity pro- 
ceeding. 

This theory was held by the appellate 
it re- 
versed the judgment of the trial court 


| which had awarded recovery to the Gov- 


ernment, the finding being that a tax 


lien could lie only when there was a de-| 


ficiency. Since the Government had col- 
lected the tax, even though it later re- 


funded the amount by an unauthorized | 
action, the lien was dead and could not) 


be restored, 


The case was remanded also for the, 


reason that the Government’s remedy at 
law was adequate and complete, and the 


trial court was instructed to take further | 


proceedings in accordance with this find- 


ing. There was a dissent in the appellate | 
| court to this phase, however, the opinion 


in dissent stating that the transfer from 


| equity to law should have beem accom- 
plished in the appellate court or the judg- | 


lower court allowed to |transferred to the law side of the court | 


and to that end the decree of the court | 


ment of the 
stand. 

Before Gilbert, Rudkin and Dietrich, 
Circuit Judges. 

Following is the full text of the opin- 
ion of the court, delivered by Judge Rud- 
kins, and of the dissenting »pinion of 
Judge Gilbert: : 


Application Made 


For Refund of Tax 


October 11, 1920, Henry A. Pratt, a 
resident of Fresno, Cal. died testate. 
October 8, 1921, the executrix of his will 


filed a returm for estate tax purposes} 


with the Collector of Internal Revenue 
for the District under the Revenue Act 
of 1918. The tax due from the estate 
according to this return was the sum of 
$20,835.00 and that amount, together 
with an additional estate tax later im- 
posed by the Collector, was paid in full 
by the executrix.. The estate tax was 
imposed on the entire community estate 
of the decedent and the executrix later 
made application for a refund on the 
ground that only one-half of the com- 
munity estate was subject to the estate 
tax. The application for a refund was 
allowed and the executrix was repaid in 
principal and interest the sum of $19,- 
860.95. Later, the Commissioner of In- 
ternal Revenue decided that the refund 
was without authority of law im view of 


the decision of the Supreme Court in| 


United States v. Robbins, 269 U. S. 315. 
The executrix was thereupon notified 
that pursuant to Section 409 of the Rev- 


|enue Act of 1918 there remained unpaid 


the amount of the refund against the 


| estate of Henry A. Pratt, deceased, and 


formal demand was made upon her in 
the name of the Collector of Internal 
Revenue for the payment of that amount. 
The present suit followed to recover the 
amount of the refund as a part of the 
estate tax and for general equitable 
relief. From a decree in favor of the 
United States, this appeal is prosecuted. 

It seems clear to us that the suit 
cannot be maintained on the theory on 
which it was commenced and prosecuted 
to final decree in the court blow. When 
once paid, a tax is gone, and a refund 
of the money does not restore it. “If 
the owner or any other person entitled 
to make payment of the tax shall do so, 
the lien will not only be discharged abso- 
lutely, but all authority to proceed 
further against the property will be at 
an end.” Cooley on Taxation, 3rd Ed., p. 
810. From this view, we know of no 
dissent. Thus, in Mason v. City of Chi- 
cago (48 Ill. 420, and Hudson v. People, 
58 N. E. 964, it was held that the pay- 
ment of a special assessment discharged 
the lien and that the lien could not be 
reinstated by a mere refund of the 
amount paid. 

There was some discussion on the argu- 
ment as to the meaning of a deficiency 


ceeded with, without only such alteration 
in the pleadings as shall be essential.” 
The complaint in this case alleged the 
limposition of the tax, its payment and 
the unauthorized refund and 
stated a good cause of action at law. 
Taleott v, U. S., supra. 





487, Judge Sanborn said: 


“Did the complaint state facts suf- | 
ficient to constitute a cause of action, | 


either at law or in equity, for if it 
stated a cause of «ction at law, this 
case should have been transferred to 
the law side of the court, and there 
proceeded with. The fact that a com- 


plainant in equity has adequate ground | 


at law is no longer sufficient ground 
for the dismissal of the suit. Equity 
Rule 22 (198 Fed. xxiv, 115 C. C. A. 
xxiv); Section 274b, Judicial Code, 
amendment of March 8, 1915, 38 Stat. 
|956 (Comp. St. Sec. 1251b} ; Goldschmidt 
Thermit Co. v. Primos Chemical Co. (D. 
'C.) 216 Fed. 382, 383; Goldschmidt 
Thermit Co. v. Primos Chemical Co. (D. 
C.) 225 Fed. 769, 772; Corsicana Na- 
tional Bank v. Johnson, 218 Fed. 822, 
823; 134 C. C. A. 510, 511; Id. 237 Fed. 


40 Sup. Ct. 82, 64 L. Ed. 141; United 
States vw. Utah Power Co. 
Fed. 821; 
Reeves et al. 245 Fed. 254, 257, 258, 157 
C. C. A. 446, 449, 450.” 

The case should therefore have been 


below is reversed and the cause re- 
manded for further proceedings. 
Gilbert, Circuit Judge, dissenting: The 
case is one in which it was competent 
for the court below to grant the relief 
|which was sought and the ecrt had 
| jurisdiction of the subject mat." of the 
controversy. The bill of complaint, while 
framed for equitable relief, contained all 
the necessary averments of a complaint 
in an action at law to recover judgment 
for money had and received, and judg- 
ment was rendered for the recovery of 
an amount of money shown by the stipu- 
lation of the parties to be due and owing 


|to the United States from the appellant. | 


|For the reason that the appellee had an 


}adequate remedy at law it is proposed to | 


reverse the judgment and remand the 
case in order that it may be placed on 
the law calendar of the court below for 
a new trial. To my mind the case is 
clearly one for the affirmance of the judg- 
ment so far as it concerns the recovery 
of the money adjudged to be due the ap- 
pellee and for the reversal of that por- 
tion thereof which awards to the appellee 
a lien upon the property which had been 
assessed for taxes. 


‘Appellant Filed 
Demurrer to Bill 


The rule is well settled that where, 
as here, it is competent for the court 
to grant the relief sought, and it has 
jurisdiction of the subject matter, and 
| where, as here, the defendant in a suit 
in equity submits to the jurisdiction in 
equity, it is too late thereafter to ob- 
|ject that the plaintiff had a plain, ade- 
|quate and speedy remedy at law. The 
| objection is one that ‘should be taken 
| at the earliest opportunity,” This is 
|the rule as stated in Daniels Chancery 
Practice, which is quoted and approved 
in Brown v. Lake Superior Iron Co., 
154 U. S. 530, 535. In Kilbourn vy. Sun- 
derland, 130 U. S. 505, the court said 
that ‘“‘the objection should be taken at 
the earliest opportunity’? and in Hollins 
v. Brierfield Coal & Iron Co., 150 U. S. 
| 371, 381, it was said: ‘‘It was a de- 
|fense and objection which must be made 
lin liminme, and does not of itself oust 
the court of jurisdiction.”’ It is a rule 
which has been consistently followed in 
this Circuit, Southern Pac. R. Co. v. 
United States, 133 Fed. 651, aff. 200 U.S. 
354; MecClosky v. Pacific Coast Co., 
160 Fed. 794; Original Consol. Mining 
Co. v. Abbott, 167 Fed. 681, 683; 
Pacific Coal & Transportation Co. v. 
|Pioneer M. Co., 205 Fed. 5738, 582; 
| Thomas vy. South Butte Mining Co., 230 
| Fed. 968, 970; Muck v. Weyerhauser 
Timber Co., 273 Fed. 469, 473. And the 
same is true of the decision in other 
circuits, among which may be cited, 
|Cincinnati Equipment Co. vy. Degman, 
184 Fed. 834; Peale v. Marian Coal Co., 
|190 Fed. 376, 389; Toledo Computing 


therefore | 


In Pierce v. | 
National Bank of Commerce, 268 Fed. 


1016, 150 C. C. A. 665; Id. 251 U. S. 68, | 


(D. C.) 208 | 
A. G. Wineman & Sons v.} 


as defined in the revenue laws, but the) Scale Co. v. Computing Scale Co., 142 
entire tax imposed by the government| Fed. 919, 922; Barrett Co. v. Panther 
was paid and if there, 7 ae Sax wae Rubber Mfg. Co., 24 Fed (2d) 329, 332. 
could in the nature of things be no de- 

ficiency. Section 307 of the Revenue Act! The appellant filed a demurrer to the 
of 1926, in defining a deficiency, refers 
to amounts previously abated or refunded 
or otherwise repaid, but such amounts 
can only be deducted from an existing 
tax and where there is no tax there can 
be no deductions. 

For these reasons the complaint | = mal ei 
stated no cause of action in equity. The} "U¢> im Charge of Income-Tax Unit. 
remedy of the government Was an action} Many persons married during the 
at law to recover the amount of the re-| taxable year fail correctly to compute 
fund, a8 Was done by counterclaim in| the amount of their personal exemption. 
Talcott v. United States, 23 Fed. (2d) The Revenue Act of 1928 provides 
897. It only remains to consider what,| that if the status of the taxpayer 
if any, relief can be granted to the gov- changes during the year, his personal 
ernment on the record as it stands, and| exemption shall be determined by ap- 
if none, What disposition should be made! portionment, in accordance with the 
of the present appeal. |number of months the taxpayer was 





Your Income Tax 


| By C. B. ALLEN, 
Deputy Commissioner of Internal Reve- 








: ° sr single and married. For example: A 
Dissenting Opinion cae Guanéad as hte 94, aaa cad tee 


By Judge Gilbert 

Section 267 of the Judicial Code pro- 
vides that suits in equity shall not be 
sustained in any court of the United 
States in any case where a plain, ade- 
quate and complete remedy may be had 
at law; and in view of this provision 
we do not think a judgment in favor of 
the government is warranted. But it 
does not follow from this that the com- 
plaint should be dismissed. Section 274a 
of the Judicial Code provides: ‘*That in 
case any of said courts shall fimd that a 
suit in law should have been brought in 
equity or a suit in equity should have 
been brought at law, the court. shall 
order any amendments to the pleadings 
which may be necessary to conform them 
to the proper practice. Any party to the 
suit shall have the right, at any stage of 
the cause, to amend his pleadings so as 
to obviate the objection that his suit 
was not brought on the right side of the 
court.” And Equity Rule 22 provides: 
“If at any time it appear that a sult 
commenced in equity should have been 
brought as an action on the law side 
of the court, it shall be forthwith trans- 


‘}ing together on December 31, 1928, may 


| file a joint return and claim an exemp- 
tion of $3,208.33; that is, 7-12 of $1,500 
|for the husband while single, or $875 
|plus 7-12 for the wife while single, plus 
| 5-12 of $3,500, or $1,458.33, for the pe- 
|riod Guring which they were married. If 
|husband and wife make separate returns 
jeach may claim a personal exemption 
| of $1,604.17. The husband is entitled 
to 7-12 of $1,500, or $875, for the period 
|during which he was single and % of 
|5-12 of $3,500, or $729.17, for the period 
during which he was married, The wife 
is entitled to a similar exemption, Simi- 
lar provision is made with respect to 
the head of a family. A _ person, who 
on July 31, 1928, ceased being the head 
of a family—the sypport in one house- 
hold of a relative or relatives bein;; dis- 
continued—is entitled to an exemption of 
$2,666.67, which is 7-12 of $3,500, plus 
5-12 of $1,500. 

With respect to the $400 credit for 
a dependent, the taxpayer’s status as of 
the last day of the taxable year deter- 
mines this credit. If during the year 
|his support of such dependent ceased, 


| ferred to the law side and be there pro-|he is not entitled to this credit, 
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| EDUCTIONS: Losses: 


October 31 to the calendar year basis, 


rived in the first calendar year. 


[DIVIDENDs: Distribution by Corporations: 


—When the entire stock of two 


chased by the corporation and a part of such stock is distributed to the 
remaining stockholders, the dividend is a stock dividend and is not subject 
to tax in the hands of the recipients.—Bureau of Internal Revenue. 
2449).—Yearly Index Page 3014, Col. 1 (Volume III), 

Circuit Courts of Appeal: 
ing Recovery of Unauthorized Refund: 
Disposition —Where the Government brought suit in equity, alleg- 
ing the imposition of a tax, its payment and an unauthorized refund; and 
the complaint did not state a cause in equity but stated a good cause of 
action at law; and the trial court awarded a decree in equity in favor of the | 
Decree reversed and cause remanded with instructions 
to transfer the cause to the law side.—Kelley, Executrix, etc., v. United 
(Circuit Court of Appeals for the Ninth Circuit)—Yearly Index 


ROCEDURE: 


Equity: 


Government, held: 


States. 
Page 3014, Col. 2 (Volume III). 


IENS: Destruction of Liens for Taxes: 


a taxpayer paid additional taxes 


v. United States. 


disposition of other cases.—Extract 
Internal Revenue. 






bill specifying various grounds of ob- 
| ection, but not including objection on the 
ground of the existence of an adequate 
remedy at law. After the demurrer was 
submitted and overruled the appellant 
took leave to answer and answered the 
bill on the merits, denying the material 
allegations thereof, and setting up affir- 
mative defenses thereto, and praying for 
affirmative relief in that the appellee be 
jadjudged to have no lien against any 
property of the estate of Henry A. Pratt, 
|deceased. However, in the body of the 
answer it was alleged on information 





and belief that the plaintiff had a plain,. 


speedy, and adequate remedy at law, but 
this allegation was not at any time 
brought to the attention of the trial 
court, nor did the appellant move under 
Equity Rule 22 to transfer the cause to 
the law side of the court. Evidence was 
|taken on behalf of the appellee without 
objection from the appellant. and the 
parties joined in a stipulation as to the 





What 59 years have taught us 
about making gasoline 


There is no truly “anti- 
knock” motor fuel being 
sold, except at a premium 
price. The best known “‘anti- 
knock”” fuel is ESSO, the 
Giant Power Fuel. It is ac- 
knowledged by engineers to 
be ina class by itself—agen- 
uine “anti-knock” fuel, spe- 
cially made for use in high 
compression motors, and in 
motors that are carbonized 
from long usage. 

ESSO costs more to make 
and has to be sold at a small 
premium over “Standard” 
Gasoline, but ESSO gives an 
extra engine performance 
never before experienced. 
On sale only at the Silver 
ESSO Pumps with the 
ESSO Globes. 


Index and Digest 
Of Tax Decisions and Rulings 





Accounting: 
voluntarily changed its accounting period from a fiscal year ending 


from November 1 to December 31, the taxpayer may deduct the net loss |}| 
sustained during the period from November 1 to December 31 from the 
income of the second calendar year thereafter, when no net income was de- 
Revocation of Office Decision 445, Appeals 
and Review Recommendation 748, Office Decision 855, Appeals and Review 
Recommendation 1128, I. T. 1465 and I. T.. 1509 recommended in so far as | 
they are inconsistent with the above.—Bureau of Internal Revenue. 
M. 5457).—Yearly Index Page 3014, Col. 1 (Volume III). | 


later allowed an application for a refund because the taxes were believed 
wrongly collected, and later demanded that the taxpaver repay the amount 
because the refund was unauthorized, the lien was destroyed by the pay- 
ment and once destroved it may not be revived.—Kelley. Executrix, etc., 
(Circuit Court of Appeals for the Ninth Circuit).— 
{ Yearly Index Page 3014, Col. 2 (Volume III). 


No unpublished ruling or decision will be cited or relied upon by any 
Officer or employe of the Bureau of Internal Revenue as a precedent in the 
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AUTHORIZED STATEMENTS 






Estates 





ternal Revenue. Docket No. 16604. 

By an option executed December 
7, 1920, petitioner agreed to sell all 
his stock to another within 15 days. 
On the last day of the option period 
he refused to sell all the stock, but 
offered to sell half the stock in 1920 
and half of it in 1921. This offer 
was accepted. Half the stock was 
placed in the hands of a third party 
to be delivered January 2, 1921, if 
payment were then made. The third 
party, unauthorized by petitioner, 
delivered the stock in 1920 and paid 
a check in payment dated January 
2, 1921. This amount was credited 
to petitioner’s bank account on or 
about January 3, 1921. Held that 
the new contract discharged any 
prior contract for sale of the stock; 
that the intention of the parties was 
that title to one-half the stock 
should not pass until 1921 and that 
only half of the profit derived from 
the sale of all the stock was income 
in the year 1920. 


_ 


1926 Act.—Where a _ taxpayer 


and sustained a net loss for the period |]! 


(G. C. 


Stock Dividends: 1928 Act. 
stockholders of a corporation is pur- 


QE... 3. 


Appeal from Decree Allow- 
Suit Improperly Brought in 


Docket No. 18162. 

Held that the evidence does not 
establish error on the part of the 
re,pondent in determining that the 
petitioner was taxable in 1919 on 
account of amounts credited to him 
in that year. 


In the light of the circumstances 
in this case held that the tax re- 
turn filed for 1919 was wilfully 
fraudulent, and that the petitioner 
is liable to the assessment of the 
penalty provided by the statute for 
the filing of a fraudulent return. 


| ternal Revenue. 


Unauthorized Refunds.—Where 
levied by the taxing authorities who 





from regulations of Commissioner of 








tmaterial facts in the case. 


| 
| 
After 4| 
‘appellee had rested the appellant made 
|a motion to dismiss on various zrounds, | 
|one of which was that the appellee had an 
| adequate remedy at law. I submit that 
the appellant had waived that objection 
by failing to include it in her demurrer 
!and by answering to the merits and ask- 
ling affirmative relief and proceeding with 
the trial as above indicated without; 
| bringing the objection to the attention of 
|the trial court. I am unable to discover 
any reason why the judgment should be 
;reversed and the cause remanded for a 
new trial, nor can I see that any benefit 
therefrom will accrue to either party. 
|The facts are stipulated and they are all 
shown by the record; the appellant 
raises no new issue as to any of them 
‘and there is no additional defense which 
she can make by virtue of a transfer 
to the law side of the court, and there is 
|mothing that she can gain by a new trial | 
lof the cause. | 
January 14, 1929. 








The Standard-Oil Company of New Jersey was a pioneer 
in refining gasoline. Since the first automobile was built 
“Standard” has been—both in quantity and quality— 
the leader in the refining and supplying of this necessary 
motor fuel. 


This company has spent millions of dollars in research 
work and in the development of new and better proc- 
esses of making gasoline. What has been the result? 
Just this—that you can depend on finding in every 
gallon of “Standard” Gasoline these qualities: 


Easy Starting—even in coldest weather. 
Quick Acceleration—a necessary thing in traffic. 


Power, Steady and Reliable—for hill climbing and 


long hard runs. 


Mileage Efficiency —proved over and over by road 
tests in every type of car. 


Safety to Motor—a fuel that cannot possibly injure 


your engine. 


Complete Combustion—a fuel that burns cleanly, 
leaving practically no carbon, and burns completely, 
leaving no “loose ends” to seep down and dilute the motor 
oil in the crank case. 


Un iformity—you can set your carburetor on “Standard” 
and forget it, for every gallon is like every other gallon 
wherever you buy it. 


Availability—‘Standard” Gasoline has the further ad- 
vantage of being easily obtained, as our red ‘“‘Standard” 
pumps are conveniently located throughout the length 
and breadth of this state. 


This rare combination of qualities makes “Standard” 
the best all-’round gasoline on the market. The fact 
that it outsells any other brand of gasoline in this state 
by more than 2 to 1, is evidence of its superior qualities. 


Use “Standard” Gasoline and you will get unvarying 
fuel satisfaction. 


“STANDARD” 
GASOLINE 


ONLY 
PUBLISHED WiTHOoUT COMMENT By THE UNITED States Daly 


fletutids 


*John Griffiths v. Commissioner of In- 


Breakfast 
Orange Juice 
—Marvellous 


hife 


The leading mineral water 





Are PreseNTED HEREIN, BEING 





Decisions of Board of 


Tax Appeals 
Promulgated February 7, 1929. | 


; eee T. Morris v. Commissioner of In-|Renier Music House, Inc., v. Commis- 





sioner of Internal Revenue. Docket 
No. 8017. 

Disallowance by respondent of a 
portion of the total salaries paid to 
officers, as a deduction from income, 
approved, for lack of evidence show- 
ing error. 

An examination of petitioner’s ac- 
counts in 1924, disclosed that cus- 
tomers’ accounts in the ‘subsidiary 
ledger exceeded, in the aggregate, 
the balance shown due from cus- 
tomers in the accounts receivable 
control account, by $9,892.61, and 
that this discrepancy arose prior to 
May 31, 1923. Respondent allocated 
this difference to the fiscal years 
1919 to 1923, inclusive, in the pro- 
portions that the sales of each year 
bear to the total sales of the five- 
year perfd, and added the amount 
so allocated to the fiscal year 1919 
to the income of that year. Re- 
spondent’s determination approved 
for lack of evidence showing error. 


Where the petitioner fails to prove 
facts fro.n which we can determine 
the true deficiency by the install- 
ment sales method, the respondent’s 
determination of the deficiency by 
another method must stand even 
though the facts establish the right 
of the petitioner to return income 
from installment sales by the install- 
ment sales method. 

Mutual Cotton Milis Company v. Com- 
missioner of Internal Revenue. Docket 
No. 16413. 

The evidence does not sustain the 
claim of petitioner that noninterest 
bearing notes given for stock should 


[Continued on Page 6, Column 2.] 
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Progress Described Manufacturers Ask Increased Duties 
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Canned Goods 


Tariff 


YEARLY 
INDEX 


TODAY’S 
PAGE 


3015) 


Agriculiure 


tion in Argentina, Peru and South) F'etablishment of Quality Standard | Public Héaring Planned 


Africa. One authority estimates, he said, 


s ' that production in the Iast area may be 


On Barium Chloride Duty | 


On Finer Qualities of Woolen Fabric 


For Certain Canned Goods A pproved | 


doubled in the next 10 years. 
Allen Eavenson, Camden, N. J., spoke 


for the Association of Wool Scourers and| Senate Committee Orders Favorable Report on Bill; Meat 


In Producing Paper 


| The Tariff Commission has set March 


Satisfaction Expressed Before House Committee on 5 to hold public hearings in the pending 


From Cornstalks 


Representative Holaday De- 
nies Opposition of Depart- 
ment of Agriculture to 
Waste Utilization. 


The Department of Agriculture is 


ready and anxious,to further any move- 
ment for utilization of farm waste and 
there is no friction with the Bureau of 
Standards regarding experiments to 
manufacture paper from cornstocks 
and other waste, it was stated in the 
House, February 7, by Representative 
Holaday (Rep.), Danville, Ill. 

Mr. Holaday spoke to correct what he 
said was “misinformation” circulated in 
Congress with respect to the progress of 
experiments and commercial efforts 
along this line. 

A bill (S. 4834) recently introduced 
by Senator Schall (Rep.), of Minnesota, 
would authorize expenditure of $6,550,- 
000 by the Bureau of Standards for the 
construction of demonstrating plants in 
Minnesota, Arkansas, Louisiana, Geor- 
gia, California, Indiana and Kansas, “tc 
manufacture paper pulp, straw-board 
from flax, wheat or rice straw, sugar- 
cane or cornstalks, a plant to utilize cot- 
tonseed hulls and peanut shells, and a 
plant for making alcohol from potatoes.” 


Press Articles Criticized. 


Mr. Holaday declared that Senator 
Schall had been misled by Blair Coan, 
a writer, who, in a series of articles 

ublished in -various Western papers, 
had stated that private interests were 
attempting to hamper efforts of the Gov- 
érnment to develop commercial methods | 
for utilizing farm wastes with particular | 
respect to the manufacture of paper and 
pulp. The articles, Mr. Holaday asserted, 
carried the statement that the chemists | 
in the Department of Agriculture, 20 
years ago, had discovered that white 

aper could be produced cheaper and | 
Setter from utilizing cellulose of field | 
crops than by the conversion of spruce 
wood. 

Denial From Secretary Jardine. 

The Secretary of Agriculture, in a 
letter dated February 4, said Represent- 
ative Holaday wrote as follows: 

“No responsible employe of the De- 
partment of Agriculture has ever | 
claimed, so far as I can learn, that white 
paper could or can be produced cheaper | 
and better from field crops than from | 
wood.” 

Mr. Holaday said that his address in 


Cheaper Grades of Foreign Goods. 


[Continued fr 


om Page 1.] 


Carbonizers who do not deal in wool but 
do a processing service-only. He said | 
that tariff protection is needed by the in- 
dustry. He said that present duties al- 


and a majority of the machinery in the| duties “provided they are maintained.”| low no differentials on account of scour- ; 


industry. Woolen manufacturing, he said, | 
is done, outside New England, in North | 
Carolina, South Carolina, Georgia, Ten- | 
nessee, Kentucky, Ohio, Indiana, Illinois, | 
Michigan, Minnesota, Wisconsin and, on | 
a small scale, in Pacific Coast States, | 

The products of the industry are nec- | 
essary ‘9 health and comfort in peace | 
time, and are vital in war time, said the | 
witness. It is equipped, he said, to meet | 
the needs of the country in both quantity | 
and quality. 

He declared that its profits cannot be | 
attributed to the tariff, as there is, he 
said, no trust or combination, and there | 
is a large number of differently con- | 
trolled establishments, with keen com-| 
petition between them. Profits for all 
the industry in 1926, were 1.31 per cent, 
he said, and those for the entire textile | 
industry were 1.81 per cent. | 

In 1925, he said, 1,627,000 persons were | 
employed in all textile manufacturing, | 
amounting to one-fifth of all labor in- | 
dustry. He estimated that 500,000, or 30 | 
per cent, of textile employes are em-| 
ployed in industries affected by the wool 
schedule of the tariff law. 

“We have no recommendations to make 
regarding rates of duty on wool,” he 


F. H. R. Scheel, of Passaic, N. J., for! ing or carbonizing or for cleaning wool, which was ordered favorably reported to 


the Botany Worsted Mills and the Gar-; 
field Worsted Mills, said that there had, 
been set up by the Wool Institute data | 
that could be used in classifying goods | 
for duties. He stated that under present 
classifications duties may be both over 
and under the needed protective effect 
on different kinds of goods. The Wool 
Institute, he said, is in position to supply | 
adequate data with which to determine 
American valuations which should 
made the basis of assessing duties on 
woolens and worsteds in general. 

Frank I. Nolan, of New York City,' 
speaking for the National Council of | 
American Importers, said that his or-} 
ganization “stands four-square for pro-| 
tection,” and stated he believed that} 
present rates on wool are adequate. He} 
declared that many domestic fabrics are | 
better and cheaper than foreign ones} 
and that the last are bought chiefly for 
special quality or style. He filed a krief. | 


Increases Shown 
In Foreign Production 


The woven woolen feet industry was 
represented by Edward N. Huyck, of 
J. Woven woolen feets had! 


waste. Differential is allowed for similar | 
treatment given noils, but not enough, } 
he said. 

He asked for differentials of 3 cents a, 
pound for scouring, 11 cents for carbon- | 
izing or other treatment, 30 cents for; 
noils carbonized or otherwise treated 


and 19 cents when not ¢tarbonized. 


Joseph F. Lockett, Boston, and W. L.|! 


be | ‘Amartees Bridgeport, Pa., spoke for the; peared 


American carpet manufacturers and, 
spinners, who askéd that provisions al-| 
lowing certain wools free entry for car- | 
pets be expanded that wools under 
44s of kinds not now so admissible be} 
permitted to entry without duty for 
carpet making. 


Reduction in Duty 
On Camel’s Hair Asked 


Products and Milk Excepted. 


traffic therein, and for other purposes,” 
approved June 30, 1906, as amended. Be} 
it enacted, etc.: 


Establishment of a quality standard 
for canned goods, except meat products | 
and milk, is proposed in a bill (S. 4800) 
the Senate on February 7 by the Commit- 1906, entitled “An Act for preventing 
tee on Agriculture and Forestry. Sen-|the manufacture, sale, or transportation 
ator McNary (Rep.), of Oregon, chairman | of adulterated or misbranded or poison- 
of the Committee, is the author of the|ous or deleterious foods, drugs, medi- 
bill. The Committee’s action on the biil, cines, and liquors, and for regulating 
was taken during an executive session | traffic therein, and for other purposes,” | 
and announced by the chairman. |as amended, is amended by adding at 
a Prior to ad —— = the | the end thereof the following: 
ommittee he a_ brie earing at i A ; 

which the following witnesses Fifth. If it be canned food and falls 
to advocate enactment o 
the bill: Dr. Walter G. Campbell, direc- 
tor of Regulatory Work, Department of 


| and-or fill of container, promulgated by | 
:the Secretary of, Agriculture for such 





'to be 


|, That section 8 of the Act of June 30,| progress before the House Ways and 


ap-| below the standard of quality, condition, | 


| investigation covering the costs of pro- 


ducing foreign and comestic barium 
chloride, it was stated orally at the Com- 
mission February 7. 


The statement disclosed that the ~ 


hearings to be held on March 5 are not 
confused with those now in 


Means Committee. The hearings to be 
held by the Commission represent an- 
other step taken by the Commission in 
the course of its investigation to ascer- 
tain what it costs to produce barium 
chloride in this country and abroad. 
The Commission instituted its investi- 
gation on July 20, 1928. Field work 
was conducted in Germany and also 
learned that there were but two domes- 
tic manufacturers. Imports in recent 
years have averaged about 3,000,000 


,of Hastings, Mich., and W. P. Hartman | ¢ooq falls below such standard. For the | 


purposes of this paragraph, the words | 


Agriculture; Edward B. Cosgrave, presi- 
dent of the National Canners’ Associa- 
tion; Representative Ketcham (Rep.), | 


of Grand Rapids, Mich. All told the 
Committee that enactment of such legis- | 
lation would be to the advantage of con- | 
sumers as well as to the industry and 


' hermeticaily 


canned food, and its package or label | 


does not bear a plain and conspicuous 


Agriculture indicating that such canned 


“canned food” mean all food which is in 
sealed containers and 


; pounds, the Commission’s record re- 


; : vealed. 
statement prescribed by the Secretary of } 


In 1927 Germanv and Belgium, the 
Commission declared, were the principal 
sources of imports, each supplying al- 
{most equal quantities. During the last 


a 0 x months of 1928, Belgium was the 


chief source of supply, it was declared. 


that it is feasible from an administrative 


| sterilized by heat, except meat and meat | 


}on camel’s hair be reduced to 4 cents 
a pound. 


John S. Radford of the Oriental Textile, 
Mills, Houston, Tex., asked that duties, 
The Carded Woolen Manufacturers’, 
Association was represented by Samuel' 
S. Dale, Boston, whe declared that the 
defect of all tariffs on wool since 1867 





{To Indicate Quality 


food products which are subject to the! 
provisions of the Meat Inspection Act “| 
March 4, 1907 (Thirty-fourth Statutes, 
page 1260), as amended, and except: 
; canned milk; the word “class” means and 

The bill proposes that the Secretary | is limited to a generic product for which 
of Agriculture be authorized to set a!a standard is to be established and does 


standpoint. 


Labeling Required | 


According to the present plans, a 
statement outlining the competitive char- 
acter of barium chloride importations, as 
well as the trade relationship between 
the foreign and domestic products will 
be issued shortly by the Commission to 
interested parties. The statement is in 


standard of quality and to require that a 


jnot mean a grade, variety, or species of 


the course of prevaration, it was ex- 





the House was made to show that experi- 
ments were now being carried out by 
rivate interest and in some cases there 
had been commercial success in this 
field. : 
The purpose of the corn articles, said 
Representative Holaday, was td lead 
farmers to expect. fabulous prices from 
their waste cornstalks and straw anti to 
hamper an established commercial enter- 
prise just at the time when private capi- 
tal “with two years’ experience and more 
than $1,000,000 already invested, has 
made a conspicuously successful _begin- 
ning and is preparing to expand.” 
Progress in Manufacture. 


Mr. Holaday then described the experi- 
ments made by the Cornstalk Products 
Company of Danville, Ill. The full text 
of this section of his address follows: 

The Cornstalk Products Company lo- 
cated their factory in Danville without 
receiving a bonus or subsidy of any kind. 
With the location of their first plant, the 
company commenced an elaborate and 
thorough system of research, not only 
in their laboratories and manufacturing 

lant, but also in“harvesting, transport- 
ng and storing the cornstalks. 

On the 19th day of October, 1928, the 
first commercial run of 58,000 pounds of 
paper, made from cornstalk pulp, pro- 
duced by the Cornstalk Products Com- 

any, was manufactured in a paper plant 
in Kalamazoo, Mich., and its success 
was heralded in the press. It was an- 
nounced that a daily newspaper and a 
magazine had arranged to try the new 
product and this announcement received 
additional publicity. 

On Sunday, the 16th of December, 
1928, the Danville Commercial-News is- 
sued the world’s first newspaper printed 
on paper made from cornstalks. This 
issue attracted the widest publicity and 
requests for copies were received from 
all over the world. The same week the 
Prairie Farmer, the leading magazine 
of Illinois, came out printed on this 
paper. 

The Danville plant of the Cornstalk 
Products Company has been making reg- 
ular shipments of pulp to paper manu- 
facturers since last October, and the 
pulp is going into various types of high- 
grade paper. It is now producing about 
8 tons of pulp daily, and will have com- 
pleted within a few weeks equipment to | 
increase this output to 40 tons per day. 

The present year’s production of pulp 
will use stalks from 20,000 acres of corn- | 
fields. This the only commercial plant 
in the world making paper pulp from 
cornstalks. . 

It has been pretty generally known 
that the Cornstalk Products Company, 
while developing its cornstalk pulp proc- | 


| bushels. 





ess, has carried on an extensive research 
into other farm wastes, and that it has) 
perfected processes for converting cot-| 
tonseed hulls into cellulose and chemical | 
by-products, and sugar-cane fiber and) 
various straws into paper pulp, and that | 
its cornstalk pulp has surprised the pa- 
per-making world with its qualities as a} 
supplementary raw material. 
The company also has perfected a rice | 
process and contemplates a rice plant in 
Arkansas and has likewise developed 
bagasse pulp and is negotiating with 
Louisiana interests for a plant there. 


Navy Lets Contract 
For Two Airplanes 


A contract for two Ford transport air- 
planes has been awarded to the Stout | 
Metal Airplane Company, the Depart- 
ment of the Navy has announced. The) 
full text of the statement follows: 

The Navy Department has made a con- | 
tract with the Stout Metal Airplane Com- | 

any, Detroit, Mich., for two model 
TORI (Ford Transport) airplanes and 
drawings, at a total cost of $101,430.88. 

These airplanes are the latest type) 
Ford transport planes, powered with} 
three 300-horsepower Wright Whirlwind | 
J-6 air-cooled engines. The planes will | 
have a seating capacity for eight pas- | 
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said, “but we have much interest in the| Albany, N. 
manner of assessing the wool duties.” | been classed, he said, by the customs 

He assumed that the rule of assessing | court as parts of machinery and he asked | 
on clean content would be continued, and | thit care be taken to have them definitely 
recommended that there be a difference | classified as woolen fabrics in the law. 
between rates on high and low grades of | When assessed as parts of machines the, 
raw material. | duty, he stated, is 30 per cent ad valorem, | 

“It should be borne in mind,” he said,| compared with 45 cents a pound and 50, 
“that no duties on wool will achieve} per cent ad valorem when classed as 
their intent unless domestic manufac-| woolen fabric. 


tures are able to absorb all wool produc- At the hearing February 6, F. R. Mar- 
tion. : pie: 

"This would make necessary the\absorp- | Shall of Salt Lake City spealing for the 
tion of some foreign wool of kinds not} stated that production in the United | 


Brie asked that compensatory’ rates be| States last year equalled 80 per cent of | 
based on principles outlined by the Tariff — in clothing and like prod- 


Commission in a report on wool tariffs, - ; 

adding that, for compensatory rates to be W. R. OGG, Washington, D. C., for 

effective as to wool, they must be really| the American Farm Bureau Federation 

compensatory. | and the Ohio Farm Bureau, recommended 
He said that no major changes in rates| that the duties on wool be based on 40 

would be asked for the manufacturers.| cents a pound for clothing wool. The: 

Duties on low grade goods were consid-| Federation, he stated, has information 








ered prohibitive, said the witness, who| indicating large increases in wool produc- | wool. 


stated that additional protection was de- | 
sidered for high grade goods. 


Higher Duties Asked 
On Woolen Apparel 


He urged that wool content in mixed 
goods be brought under the wool schedule 
duties whether or not the chief compo- 
nent, saying that much wool mixed with 
cotton and other fibers come in at lower 
than Schedule IL rates. 

The witness asked that the ad valorem 
duty on woolen wearing apparel be ad- 
vanced 10 per cent, saying that importa- 
tions of woolen goods in made-up form 
have increased. 

In answer to questions asked by Rep- 
resentative Hull (Dem.), of Tennessee, 
the witness said that changes in market 
conditions had reduced the industry’s 
operations more ‘than 60 per cent of 
capacity. He mentioned increasing con- 
sumption of rayon, better made garments 
of other than wool, better dyeing of 
other fabrics and the renewing of suits 
with resulant lengthened life. 

In answer to a question the witness 
indicated that the manufacturers would 
prefer the grease content method of as- 
sessing raw wool duties, but he said 
that if the clean content rule now applied 
gives the farmers better protection they 
were for the present method. 

G. W. Jack, of Conesteo, N. Y., said 
that the New York State Federation of 
County Sheep Growers’ Associations dis- 
cussed tariffs at a recent meeting and 
expressed full satisfaction with present 


- 


be a 


American Exports 


Of Grain Show Gain 


Canadian Shipments Through 
United States Decline. 


United States grains imported through 
the principal ports of the country in the 
week ending February 2 totaled 3,410,000 
bushels, as compared with 3,260,000 
bushels in the previous week and 1,603,- 
000 bushels in the corresponding week 
of 1928, it has just been stated by the 
Department of Commerce. 

Canadian grains clearing through 
United States ports in transit totaled 
2,720,000 bushels in the week ended Feb- 
ruary 2, as compared with 3,513,000 
bushels the week previous and 2,841,000 
bushels in the corresponding week of 
1928, according to the report. 

Of the United States grains exported 
in the week ended February 2, 975,000 
bushels consisted of wheat; rye, 5,000 
bushels; oats, 34,000 bushels; corn, 
2,018,000 bushels, and barley, 378,000 
Of the Canadian grains clearing 
United States ports during this 

1,939,000 bushels consisted of 


from 
period 


| wheat. 


Wheat flour in transit during the week 
ended February 2 totaled 212,000 barrels 
of which 172,000 barrels was United 
States flour and 40,000 barrels was Cana- 
dian flour. 


Production of Coal 
Larger in January 


Output of Anthracite for Month 
Totals 7,268,000 Tons. 


A total if 51,485,000 tons of bitumi- 
nous coal was produced in January as 
compared with 43,380,000 tons in De- 
cember and 44,208,000 tons in January, 
1928, it has just been stated by the 
Department of Commerce. The figures 
for January are preliminary, while those 
for December are revised, and those for 
January, 1928, are final. 

Anthracite produced in January to- 
taled 7,268,000 tons, and in December, 
6,226,000 tons, and in January, 1928, 5,- 
690,000 tons, according to these figures. 

Beehive coke production in January 
amounted to 481,000 tons. In December 
the production was 398,000 tons, and in 
January, 1928, it was 376,000 tons. 


sengers, pilot and mechanic, and, as they 
have more horsepower than the present 
type, much better performance is ex- 
pected. They will be used for utility and 
transport work. 


) 
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has been that the duties have been spe-| Statement to the effect that any par- 
cific. He said the University of Wyo-| ticular product is above or below that | 
ming had found the cost of producing, Standard must appear prominently upon | 
wool to be 90 cents a pound of scoured,| the container in which the product is, 
37 per cent of the cust being for labor.| sold. It was explained by the witnesses 
The present duty amounts to 88 per | that the setting of this standard would 
cent of labor costs, he said, and an adi not prevent the establishment by trade 
valorem duty of 50 per cent would equai! customs of various grades either above | 
even that. | or below the official standard. 


Present effective duties, he stated,| J. Jay Chapin, representing the Corn 
amount to 25 to 35 per cent ad valorem! Products Association, came before the 
and “acts as an embargo on some wool! Committee to say that while his or- 
and compels the substitution of shoddy! ganization is not opposed to the bill at ; 
and cotton.” His industry favors an! present there is a feeling that it opens 
adequate duty on wool, but would have! up such a large field for governmental 





| the specific rule abolished and the duty| activity that there should be further | 
:made a uniform percentage of the value! study before action is taken. 


of the -wool. | The bill reads in full text: | 

He also opposed the drawback by/ A bill (S. 4800) to amend section 8 of | 
which carpet wool is made nondutiable.| the Act entitled “An Act for preventing | 
He said much domestic wool might be| the manufacture, sale, or transportation | 
used for carpets and the same duty; of adulterated cr misbranded or poison- i 
should apply on carpet as on clothing ous or deleterious foods, drugs, medi- } 
‘eines, and liquors, and for regulating ! 


“Please do! 
... they’re so-fragrant. I may 


bit old-fashioned, I don’t 


smoke myself, but if I did 7’d 
rather have a Chesterfield”? 


& 


Fragrant, yes... and mild 


e ; lained. The statement is designed f 
a generic product. The Secretary of Ag- {| y ; ae 
riculture is authorized to determine, 4 a pod Renrings to he helt iaven @ 
tablish, and promulgate, from time to| ae ; 

time ,a reasonable siandard of quality, It was further explained that barium 
condition, and-or fill of container for | chloride is used chiefly in the preparation 
each class of canned food as will, in his | Of lithographic inks. paints, as a weigh- 
judgment, promote honesty and fair deal- | ac agent in kid leather, aid in the puri- 
ing in the interest of the consumer, and cation of salt brine. 

he is authorized to alter or modify such 

standard from time to time as, in his; mulgating such standards and forms of 
judgment, honesty and fair dealing in| statements and any alteration or modi- 
the interest of the consumer may require. | fication thereof, the Secretary of Agri- 
The Secretary of Agriculture is further: culture shall specify the date or dates 
authorized to prescribe and promulgate|when such standards shall become ef- 
from time to time the form of state-|fective, or after which such statements 
ment which must appear in a plain and | shall be used, and shall give public notice 
conspicuous manner on each package or,not less than ninety days in advance 
label of canned food which falls below | of the date or dates on which such stand- 
the standard promulgated by him, and | ards shall become effective or such state- 
which will indicate that such canned food| ments shall be used. Nothing in this 
falls below such standard, and he is au-! paragraph shall be construed to au- 
thorized to alter or modify such form of | thorize the manufacture, sale, shipment 
statement, from time to time, as in his| or transportation of adulterated or mis- 
judgment may be necessary. In pro-| branded foods. 


too, but not so 


mild that the flavor and richness get 
lost; remember, THEY SATISFY! 


Chesterfield 


... mild enough for anybody 
and yet THEY SATISFY 


Liccetr & Myers Tosacco Co. 
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Railroads 


j Bridge Construction 
Over Delaware River 


Opposed at Hearing 


‘Army and Navy Engineers 
Object to Project as Ob- 
stacle in Times of 
Peace and War. 


Kepresentatives of the Army and Navy, 
‘with one exception, opposed the construc- 
tion of a bridge across the Delaware 
River at Wilmington, Del., at a hearing 
February 7 before the House Committee 
on Interstate and Foreign Commerce. 

The bridge is provided for in a bill 
(S. 1857) to grant consent of Congress 
to the Delaware and New Jersey Bridge 
Corporation of Wilmington, Del., to 
undertake the project. 

Menace to Navigation. 

Major General Edgar Jadwin, Chief of 
Engineers, told the committee the pro- 
posed bridge would be a menace to navi- 
gation. He said that the blocking of 
the port that would result from the 
bridge would be “bad in either peace or 
war.” Construction, he said, would result 
in limiting the size of vessels that could 
get up to the port of Philadelphia. 

As near as he could determine from 
the plans, he said, the company proposes 
to erect a bridge on an 1,800 foot hori- 
zontal clearance, which, he said, would 
mean that at least one pier would be in 
deep water. This would constitute a 
danger to shipping, he declared, particu- 
larly as all shipping does not keep to the 
main channel. 

Vulnerability to Airplanes. 

Answering Representative Burtness 
‘(Rep.), of Grand Forks, N. D., the wit- 
ness said he could not recall any particu- 
lar instance of a bridge being bombed 
in the World War, but said that he did 
not know of any bridge that could be 
made bomb-proof, He expressed the be- 
lief that the air services are progressing 
rapidly to the point where they might 
bomb the bridge. He referred particu- 
larly to the possibility of such damage 
by enemy spies in event of war. 

Representing the Department of the 
Navy, Rear Admiral L. E. Gregory, Chief 
of the Bureau of Yards and Docks, said 
it is necessary to maintain the safety 
of the channel approach to the Phila- 
delphia Navy Yard. Summarizing his 
opposition to the proposed bridge, he 
said: 

“In a question of national defense, the 
taking of a chance is not wise. The Navy 
does not approve the location of any 
bridge across the Delaware river below 
the Navy Yard. If it is built, there 


should be 3,000 feet between the central | 


piers and there should be a clearance of 
not less than 225 feet in height.” 
Only Fresh-Water Navy Yard.. 

Admiral Gregory said the navy invest- 
ment at Philadeiphia in navy yard, am- 
munition depot and flying field approxi- 
mates $95,000,000. The Philadelphia 
navy yard, the only one in fresh water, 
is of too great value to discontinue, he 


said. 

He told of 100 destroyers laid up there 
because _ there is less deterioration in 
fresh water, and of other vessels out of 
commission there that might be of value 
later. He said the proposed bridge is 
only about 22 miles below the navy yard. 

Commercial vessels usually have no 
facilities for stepping their masts, he 
said, as they usually ply between more or 
less fixed ports and the sky is the limit. 

Clearances from waterline of some of 
the naval vessels today are: Two of the 
“Columbia” class, 169 feet; 25 of the 
“Florida” class, 170; 23 of the “Salt 

wake” class, 176; 10 of the “Detroit” 

“lass, 181.4 feet; 2 of the “Whiting” 

class, 173; 2 of the “Pyro” class, 165. 
Air Service Not Interested. 

Lieut. Comdr. E. H. Ragsdale, 
S. N., representing the naval 
service, also opposed the bridge. He 
said it would be a menace in fog. He 
predicted that in a few years a bridge 
would be an easy target for enemy air- 
plane operations. 


U. 
air 


Representing the Army Air Corps, 1st | 


Lieut. Guy E. Kirksey, Air Service, told 
the committee he had been instructed to 
say that the Air Service had no objec- 
tion to the bridge, and is not interested. 
Several Advocate Bridge. 

Representatives Houston (Rep.), 
Georgetown, Del.; Bacharach (Rep.), of 
Atlantic City, N. J... and Wolverton 
(Rep.), of Camden, N. J., and other wit- 


nesses testified in favor of Congressional | 


authorization of the bridge. 


Reading a letter from the Governor | 
of New Jersey in favor of the bridge, | 


Mr. Wolverton explained there is now 


no means of transportation between Del- | 


aware and New Jersey, south of the 
Philadelphia-Camden bridge, except for 
inadequate ferry service. 

Fog and ice in the river, putting the 
ferry out of service, often hold up 
traffic, Mr. Wolverton said, so that for 
a time there is no means of communica- 
tion between the two States across this 
section of the river. He said that the 
section in New Jersey involved is of 
great commercial and agricultural im- 
portance. 

The shortest route from the South to 
New York, Mr. Wolverton, added, would 
be via the location of the existing ferry 
and up through New Jersey to New 
York City. He said there are no centers 
of congestion along this route after Balti- 
more and Washington are passed. 

Major F. Gerrish Gassaway, manager 
of the Chamber of Commerce, of Wil- 
mington, Del., said the bridge would be 
of advantage in time of war. He pointed 
out that many munitions plants and mili- 
tary stations are located in that section. 
From the standpoint of national defense, 
Major Gassaway said, it is the most vul- 
nerable section between the port of New 
York and Cape May. 

It is important, he said, that a mobile 
army be given additional means of ex- 
omen transport. By using the bridge, 
e explained, troops could avoid the con- 
gested district in which Camden and 
Philadelphia are located. 

Representative Bacharach stated that 
the boats giving ferry service are not 
able to handle the holiday crowds and 
that often patrons might have to wait 
for one, or two, or three boats. A pa- 
tron, he stated, might not be able to 
find the ferry unless he had been in- 
structed several times as to the way. 

Mr. Houston Supports Plan. 

Representative Houston stated that 
his constituents are unanimously for the 
bridge. 
clared are no greater than the rights of 
other means of communication. 

Mr. Houston stated that the plan con- 
templates a span of 178 feet, the same 
as the Camden bridge. A great deal that 
had been said about vessels not being 


(. 
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Committee Refuses to: Send 


Before Sale of Two Lines Is Consummated | Muscle Shoals Bill to House 


Mr. O’Connor Denies at Hearing That Award Would Have 
Been Made by Shipping Board February 7. 


[Continued from Page 1.] 


the Commerce Committee is acting fol- 
lows in full text: 

Whereas the United States Shipping 
Board has offered for sale to American 
citizens the steamships Leviathan, 
George Washington, America, Republic, 
President Harding, and President Roose- 
velt, now being operated as the United 
States Lines; and the steamships Amer- 
ican Farmer, American Banker, Amer- 
ican Shipper, American Merchant and 
American Trader, now being operated as 
the American Merchant Line; and 

Whereas the United States Shipping 
Board has, pursuant to its invitation, re- 
ceived several bids for said steamships 
and said services; and, it is reported, 
that the board is about to accept one 
aa bids and sell said steamships; 
an 

Whereas the said services are now be- 
ing maintained with said ships by the 
Shipping Board between the port of New 
York and ports of England, France and 
Germany, and constitute the only Amer- 
ican-flag passenger and mail and com- 
bination passenger, cargo, and mail serv- 


to loan 75 per centum to be secured by 
first mortgages on such’ ships, leaving 
the private capital invested therein to 
be secured at best by subordinate mort- 
gages, carries with it the implication 
(and almost national guaranty) that 
such sale to private interests and the in- 
vestment of such capital by its citizens 
is financially sound, and the business 
enterprise resulting therefrom can be 
successful, and the obligations under- 
taken can be met and performed; and 
Whereas any financial disaster which 


chase and construction of the ships and 
the maintenance and operation of the 
services hereinbefore mentioned might 
not only involve American citizens in 
financial loss and entangle the United 
States with its citizens in the matter 
of marshaling the securities issued to 
the public by the owning or operating 
}company or companies, but would seri- 
| ously jeopardize the future operation of 
| these premier services and might well 
| adversely affect national defense and the 
|future of the American merchant ma- 





might overtake an enterprise in the pur- | 


ices between the United States and the|rine by discrediting maritime securities 
other three principal political and com-| with the American people, as well as in 
mercial nations of the world; and other direct and indirect ways; and 
Whereas the said services of the Whereas it is most essential to the 
United States Lines and American Mer-| public interest that the aforesaid steam- 
chant Marine Line, because of the coun-| ships and services be sold only after the 
tries to which they operate, the number | most careful and searching inquiry into 
and character of American citizens who the character and the experience in sim- 
travel to and from Europe and the | ilar business enterprises and the finan- 
United States for business, educational, | cial responsibility of the bidders, the 
pleasure, and other purposes, are rightly | merits and business soundness of the 
to be regarded as the premier and most | Proposals embodied in the respective bids 
essential of all American foreign-trade| and of the undertaking required there- 
services; and junder to be im k 
Whereas the maintenance of said serv-| formed by the bidders, and the obliga- 


ices is, and the steamships now being| tions 2nd burdens to be imposed upon | 


operated and required to be operated in| the United States, morally, financially, 


imposed upon and per-| 


of | 


said service are, of a type and class most 
essential for national defense; and 


Public Interest 
Said to Be Involved 


Whereas for the reasons hereinbefore 


set forth it is of the highest public in- | 


terest that said services, and all or any 


of said steamships, should be sold by the | 
United States to American citizens only | 
upon such terms and conditions as shall | 


give assurance that said services can, 
under present authorizations of mail pay 
and under any reasonable forecast of 
business, be successfully maintained and 


| developed, and that the obligations re- 


quired to be imposed upon the purchaser 
by the Shipping Board, under and pur- 
suant to the conditions of its invitation 
for bids, can be carried out successfully 
by the party or parties to whom said 
ships and services are proposed by the 
board to be sold; and 


Whereas one of said bids now before | 
the Shipping Board provides for the con- | 


struction of two giant steamships to cost 
approximately $28,000,000 each, and an- 
other of said bids provides for the re- 
conditioning of the steamships Mount 
Vernon and Monticello along the lines 
authorized by Congress under the Act 
approved May 16, 1928, 75 per centum of 
the cost of which construction or recon- 
ditioning is to be advanced by the United 
States; and 

Whereas any sale by the United States 
of said steamships and said_ services, 
and especially any sale embodying obli- 
gations to build new and costly ships, to 
the costs whereof the United States is 





Decisions Are Announced 
By Board of Tax Appeals 


[Continued from Page 4.] 
be included in invested capital in 
an amount greater than that allowed 
by the respondent. 
David Copland v. Commissioner of In- 
ternal Revenue. Docket No. 9557. 

Held, that the evidence is not suffi- 
cient to show that what the peti- 
tioner assigned to his wife was other 
than income to arise in the future. 
Such income is, therefore, taxable to 
the petitioner. 

Gerald Hughes v. Commissioner of In- 
ternal Revenue. Docket No. 19027. 

1. As income from sources out- 
side a trade or business serves to 
reduce the loss from. trade or busi- 
ness ta reach net loss as defined by 
section 204, Act of 1921, it is im- 
material whether certain endeavors 
outside a certain trade or business 
are themselves part of petitioner’s 
trade or business, and whether the 
trades or businesses, if several, 
should be separately considered in 
computing net loss, as the income 
therefrom reduces net loss in any 
event. 

2. Contributions made in 1921 can- 
not serve to increase the net loss 
to be carried forward against 1922 
income, since contributions are al- 
lowable as deductions only where 
there is net income, under section 
214 (a) (11) of the Revenue Act 
of 1921. 

R. T. Glassell v. Commissioner of In- 
ternal Revenue. Docket No. 17160. 

The evidence is insufficient to 
show error in the Commissioner’s 
determination. 

Penney & Long, Inc., v. Commissioner of 
Internal Revenue. Docket No. 17908. 

The Commissioner’s determination 
in respect of the value of a dis- 
tributor’s contract approved for lack 
of sufficient evidence to show error. 

David Williams v. Commissioner of In- 
ternal Revenue. Docket No. 29009. 

Commissioner’s appraisal of value 
of corporation stock approved. 

Where both cash and corporation 
bonds form the consideration paid 
for capital stock in another corpora- 
tion, held, that such bonds, at their 
market value at time of sale, are 
properly included in the computation 
of taxable income to seller. John 
B. Atkins, et al., 9 B. T. A. 140. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


able to reach the port of Phladelphia. 





: 1 S {in the event of the construction of the 
The rights of navigation, he de-| bridge, he said, does not give a clear 


picture of the situation. He stated that 
the proposed bridge will not be an ob- 


| struction or an impediment to naviga- | 
tion, 


Other witnesses in favor of the pro- 
posed bridge were heard, 


and otherwise, by and through the ac- 
| ceptance of any of said bids, to the end 
| that the bid, if any, which shall be ac- 
cepted shall be such as to give reason- 
able assurance of the continued success- 
ful maintenance and upbuilding of these 
principal American-trade and national- 
defense services; and 

Whereas the ascertainment of the facts 
hereinbefore outlined can only be ob- 
tained, and desirable wide public in- 
formation in regard thereto can only be 
| had, through an investigation and public 
| hearings by the Committee on Commerce 
of the Senate; now, therefore, be it 

Resolved, that the Committee on Com- 
merce be authorized and directed to in- 
vestigate fully into each and all bids, 
and into all the phases and particulars 
thereof, now pending before the United 
States Shipping Board for the purchase 
and operation of the United States Lines 
and the steamships Leviathan, George 
Washington, America, Republic, Presi- 
dent Harding, and President Roosevelt, 
and the American Merchant Line and the 
steamships American Farmer, American 
| Banker, American Shipper, American 
| Merchant, and American Trader, and-or 
| for the construction and-or recondition- 
; ing of new ships or existing ships, and 
| into forecasts of the commercial results 
reasonably to be expected from the oper- 
ation of such ships. 

That full authority is hereby vested in 


| Hearing Dates 
| of the 


| Interstate Commerce 
Commission 


| 

| March 18. 

No. 21214 and Sub 1—The Vulcan Detin- 
ning Company et al. v. The Akron, Can- 


ton & Youngstown Railway Company et 


al. Pittsburgh, Examiner Kettler. 
March 19, 
| No. 21603—Arizona Corporation Commis- 
sion et al. v. Atchison, Topeka and 
Santa Fe Railway Company et al. 
Phoenix, Ariz., before Examiner J. E. 


| 

| 

| Smith. 

March 20. 

| No. 21334—American Sugar Refining Com- 

} pany et al. v. Chicago Burlington & 

| Quincy Railroad Company et al. New 

} Orleans, Examiner McChord. 

| March 21, 

| 20864—Humble Oil & Refining Com- 
pany v. Abilene and Southern Railway 
Company et al. Houston, Tex., Examiner 
Fleming. 

| Ex parte 73—In re Section 3 of the Inter- 
state Commerce Act, as amended by Sec- 
tion 405 of the Transportation Act, 1920, 
Washington, Examiner Berry. 

March 22. 

No. 18642—Arizona Corporation Commis- 

; sion et al. v. Atchison, Topeka & Santa 
Fe Railway Company et al. Albuquerque, 
N. Mex., before Examiner J. E. Smith, 

No. 21501—Desel-Boettcher Company v. 
The GaWeston Harrisburg & San An- 
tonio Railway Company et al. Houston, 
Examiner Fleming. 

March 23. 

| No. 21284—Humble Oil and Refining Com- 
pany et al. v. Atchison, Topeka & Santa 
Fe Railway Company et al. Houston, 
Texas, Examiner Fleming. 

March 25. 

No. 21482.—Inland Empire Manufacturers’ 
Association v. Abilene & Southern Rail- 
way Company et al. Spokane, Wash., 
Examiner Flynn. 

No, 21341—State Docks Commission et al 
v. Louisville & Nashville Railroad Com- 
pany et al. Mobile, Ala., Examiner Mc- 
Chord. 

No. 21420—American Rolling Mill Com- 
pany et al. v. the Baltimore & Ohio 
Railroad Company et al. Washington, 
D. C., Examiner Berry. 

March 26. 

No. 18456—Meridian Traffic Bureau v. The 
Alabama & Vicksburg Railway Company 
et al., and related Fourth Section de- 
partures; and No. 18062—Mobile Cham- 
ber of Commerce and Business League 
v. Alabama & Vicksburg Railway Com- 
pany et al. Mobile, Ala., Examiner 
McChord. 


No. 


April 1, 

No. 17407—American Lumber and Export 
Company et al. v. Alabama & Vicksburg 
Railway Company et al.; and No. 17957 
-—Watters-Tonge Lumber Company et 
al. v. Alabama Great Southern Railroad 
Company. Birmingham, Ala., Examiner 
McChord, with respect to the amount 
of damages. 

April 2. 


21767—Brilliant Coal Company et al 
v. Illinois Central Railroad Company et 
al. Birmingham, Ala., Examiner Mc- 
Chord. 


No. 


April 4, 

Investigation and ‘Suspension Docket No 
3215—Ferro-silicon from Ohio Rive 
crossings to points in Illinois, Iowa and 
various other States, Chattanooga, Tenn., 
Examiner McChord, 

April 5. 

No. 21611—Warrior Cement Corporation v. 
Gulf & Ship Island Railroad Company et 
al.; and No. 18885—The Harriman Man- 
ufacturing Company v. Southern Rail- 
way Company et al. Chattanooga, Tenn., 
Examiner McChord, 





[Continued from Page 1.] 
Wheat stated. He explained that a court 
would have the right to settle questions 
which might arise and that the object of 
the clause was to keep the matter out of 
court. 

Representative Morin (Rep.), of Pitts- 
burgh, Pa., chairman of the Committee, 
asked W. B. Bell, president of the Ameri- 

|can Cyanamid Company, whether some 
| plants would not locate on the premises 
|at Muscle Shoals as subtenants of the 
| American Cyanamid Company in order 
|to be there to receive compensation in 
| case of recapture. 

Mr. Bell replied that it would be un- 
|fortunate for the manufacture of some 
{chemical not directly connected with 
|the production of fertilizer to have his 


|plant taken away from him and turned | 


;over to a competitor. 


ment would, under the terms of the 
|lease, net about 3 per cent interest on 
|the entire investment at Muscle Shoals. 
|He said that the profit arising from the 
| generation of any power not utilized in 
the production of fertilizer would be 
|ecredited to the cost of manufacture of 
|the fertilizer so that the price could be 
reduced low enough that it could be sold. 
| In case the Government did not build 
| Cove Creek Dam, Mr. Bell explained, the 
;guarantee of nitrogen production would 
be reduced to 20,000 tons annually. He 
|stated that if the Government continued 
| the construction of Dam No. 3 and not of 
| Cove Creek, the interest on the Govern- 
|ment’s investment at Dam No. 3 would 
'be reduced to 2 per cent. Also in case 
Cove Creek Dam were not constructed, 
|Mr. Bell said, the company would not be 
| liable to operation of the “recapture 
| clause,” although the “forfeiture clause” 
| would still be binding. 


Oklahoma City Junction 
Given Value of $157,089 


The final value for rate-making pur- 
pose of the Oklahoma City Junction Rail- 
| way, as of 1919, was placed at $157,089 
in a final valuation report made public 
on February 7 by the Interstate Com- 
merce Commission. 


jsaid committee to hold all hearings, 
whenever and wherever deemed neces- 
|sary, for said purposes, to require the 
| Seeweeeaen of records, documents, and 
| other writings, to swear witnesses, and 
| to take such other steps as may be found 
| by said committee to be proper. 

That pending further action by the 
| Senate the United States Shipping Board 
jis hereby requested to withhold making 
jany sale of said steamships or said serv- 





jices, or to enter into contracts for the! 


|construction of new ships, or recondition- 
jing of existing ships, for the use in such 
| services. 


Mr. Bell explained that the Govern- | 
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Rate Decisions 


the 


Interstate Commerce Commission 


Decisions in rate cases made public by 
the Interstate Commerce Commission on 
February 7 are summarized as follows: 
No. 18017.—A. C. Dutton Lumber Corpora- 

tion v. New York, New Haven & Hartford 

Railroad Company et al. 

uary 29, 1929. 

Rates on lumber, in cafloads, ex-vessel, 
from Providence, R. I., and Poughkeepsie, 
N. Y., to interstate destinations on the lines 
of the New York, New Haven & Hartford’ 
system in Massachusetts, Connecticut, 
| Rhode Island, and New York, found unrea- 
sonable, but not unduly prejudicial. Rea- 
| sonable scale of distance rates prescribed 
‘for the future. Reparation awarded. 

No. 17302.—Hope Fertilizer Company v. 
Arkansas Western Railway Company et 
al. Decided December 28, 1928. 

Rates on fertilizers and fertilizer com- 
pounds, manufactured, in straight or mixed 
‘earloads, from Hope,’Ark., to destinations 
in Oklahoma found unreasonable, unduly 
prejudicial, and in violation of section 4 
|of the Interstate Commerce Act. Repara-| 
tion awarded. 

No. 20773.—A. L. Shafton & Company v. 
Atlantic Coast Line Railroad Company et 
al. Decided January 29, 1929. 

Rate charged on a carload of grapefruit | 
from Lake Hamilton, Fla., to Stevens Point, | 


Decided Jan-j 


‘to points beyond, found inapplicable. 


! from 





Wis., found unreasonable. Reparation! 
| awarded. ' 
;No. 20794.—Peterson Biddick Company v.| 
Chicago, Burlington & Quincy Railroad} 
Company et al. Decided January 29, 1929. ; 
Rates on live poultry, in carloads, from} 
Wadena, Crookston, Thief River Falls,! 
Strathcona and Roseau, Minn., to Minnesota} 
Transfer, Minn., destined to Chicago, IIL, 
found applicable. Complaint dismissed. 
|No. 20943.—Twin City Forge & Foundry 
Company v. Duluth, South Shore & At- 
lantic Railway Company et al. Decided 
January 29, 1929. | 


| I. C. C. Decisions 
sania cise 
Finance Cases 


| 


The Interstate Commerce Commission 
on February 6 announced the action of | 
Division 4 in uncontested cases on its | 
Finance Docket as follows: 
| Report and certificate in F. D. No. 7295, 
authorizing the Baltimore & Eastern Rail- 
road Company to operate, under trackage; 
rights, over a line of railroad in Talbot} 
County, Md., between Queen Anne and 
Easton, a distance of approximately 12.5 
miles, approved. 

Report and order in F. D. No. 7325, au- 
thorizing the Chicago, Indianapolis & 
| Louisville Railway Company to procure! 
the authentication and delivery of $869,000 
of first and general mortgage 6 per cent 
gold bonds, series B, in partial reimburse-!} 
ment of applicant’s treasury for capital ex- 
penditures heretofore made, approved. 
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| 1928 as compared with 1927. 
cided decline is the result of the universal | 


Rate charged on a carload of lump iron 
ore from Republic, Mich., to Stillwater, 
Minn., found unreasonable. Reparation 
awarded, 

No. 19475.—Gateway Hay Company et al. 
v. Union Pacific Railroad Company. De- 
cided January 29, 1929. 

Inspection charges on hay, in carloads, 
shipped from interstate points to Kansas 
City, Mo., there inspected and reshipped 


aration awarded. 

No. 20980.—E-Z Opener Bag Company v. 
Nashville, Chattanooga & St. Louis Rail- 
way et al. Decided January 29, 1929. 
Rate charged on three carloads of lime 

Burns, Tenn., to Braithwaite, La., 

found inapplicable. Reparation awarded. 

No. 20436.—Commerce Petroleum Company 
v. Atchison, Topeka & Santa Fe Railway 
Company et al. Decided January 28, 1929. 
Rates on crude, fuel, and gas oils, in 

carloads, from points in Kansas, Oklahoma, 

Arkansas, Louisiana and Texas to North- 

field, Ill, found not unreasonable, but un- 

duly prejudicial to the extent that it ex- 
ceeds more than 1.5 cents the contempo- 

raneous corresponding rates to Weber, IIl. 

Nonprejudicial rates prescribed. Repara- 

tion denied for want of proof of damage. 

No. 20661.—Bert Kilmer v. Atchison, To- 
peka & Santa Fe Railway Company et 
al. Decided January 29, 1929. 

Rates charged on gasoline and kerosene, 
in tank-car loads, from Augusta, 
Boynton, Bristow, and Ponea City, Okla., 
to Winnebago, Nebr., found not unreason- 
able. Complaint dismissed. 


Foreign Demand Reduced 
For Automobile Tires 


[Continued from Page 1.] 


| ume, The monthly export averaged 224;- 
‘400, with the peak in March, when ex-: 
246,000, a at $4,-| 


ports totaled 
105,800. 

Solid tires, the other class to Show*‘wol- 
ume decrease, declined 39 per cent in 
value and 34 per cent in volume during 
This de- 


trend in favor of pneumatic tires of 
high-powered vehicles. 

Exports of inner tubes, however, 
show increase in volume from 1,782,488 
in 1927 to 1,806,076 in 1928. There was, 
however, a slight decrease in value, unit 
values dropping from $2.14 in 1917 to 
$2.10 in 1928. 

Exports of miscellaneous casings and 


in volume, but an 18 per cent decrease 
in value. Cuba was the leading outlet 
with 16.500 units, valued at $18,971, fol- 


at $29,639. 
Exports. of miscellaneous solid ‘tires, 
likewise, increased slightly in volume, 


| but declined in value by 8 per cent. Brit- 


ish India supplanted Java and Madura 


inancing 


| 


Rep- | 


Kans.,, ; 


Filed with the 
Interstate Commerce 
Commission 


| Rate Complaints 
| 
| 


Rate complaints made public February 
7 by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 21911, Sovthern Traffic & Audit As- 
sociation, of Gaiveston, Texas, v. Interna- 
tional Great Northern Railroad et al. 
/Clairns reparation of $165.05 on one car of 
construction material from Buffalo to 
Texas City, Texas. 

No. 21912, United Irem Works, Inc., of 
Kansas City, Mo. v. Atchison, Topeka & 
|}Santa Fe Railway et al. Claims repara- 
tion on numerous shipments of rig-irons 
from Iola, Kans., to destinations in Texas, 
Oklahoma, Arkansas, and Louisiana, 

No. 21913, Lucey Products Corporation, 
of Chattanooga, Tenn., v. Atchison, Topeka 
& Santa Fe Railway et al. Requests Com- 
mission to order establishment of reason- 
able rates on oil well supplies and ma- 
{chinery from and to Ios Angeles, Calif., 
‘and Lovell and Duncan, Okla. Claims 
reparation. 

No. 21914, Veneer Manufacturing Com- 
pany, of Gonway, S. C., v. Atlantic Coast 
jLine et al. Claims reparation on box 
shooks shipped from Conway to Columbus, 
Ga. 

No. 21915, Interstate Power Company, of 
Chicago, v. Atchison, Topeka & Santa Fe 
Railway et al. Claims reparation of $898.61 
on 70 tank cars of gas oil from Blackwell, 
,Okla., to Clinton, Iowa. 

No. 21916, and Subs. 1 and 2—0O. A. 
Smith Agency, Inc., of Cincinnati, Ohio, 
et al. v. Arkansas Valley Interurban Rail- 
way et al. Seek reasonable rates on ege 
ease fillers and flats from Hutchinson 
Kans., to destinations in Missouri, Ne- 
braska, and Texas. 

No. 21919, Southern Amiesite Asphali, 
Company of Lexington, HKy., v. Alabama & 
North Western Railroad et al. Seeks 
‘reasonable rates on crushed stone, coated 
with oil or asphaltum, from High Bridge, 
Ky., and Birmingham, Ala., to destina- 
tions in Alabama, Kentucky, Louisiana 
(east of the Mississippi River) and Mis- 
sissippi. 

No. 21923, petition of the Union Lumber 
Company, of San Francisco, et al. for a 
finding by the Commission under the Pan- 
ama Canal act that the service maintained 
by the National Steamship Company is 
and will not be in violation of said act. 








for the first place in 1928, as compared 
‘with 1927, the former taking 701,336 
'pounds, valued at $136,868. Java and 
Madura for the first place in 1928, as 
compared with 1927, the former taking 
|701.336 pounds, valued at $136,868. Java 





|tubes manifested a very slight increase;and Madura were forced into second 


;Place with 500,806 pounds, valued at 
$97,211. 


| The exports of tire repair materials 


ilowed by Hawaii with 10,363, valued|declined in value by 8 per cent in 1928, 


lagainst a 14 per cent increase in 1927. 
Canada was again our best market, tak- 
| ing a value of $209,358, followed by Ar- 
jgentina with $148,021, Australia $128,- 
|707, and the United Kingdom $110,306. 
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Banking 


| 


Problems of Credit 
Civen Precedence by 
German Government 


Administration of Currency 
Is Subordinated ;_ Effect 
Of Reparations Is 
Considered. 


The administration of German cur- 
rency since the reconstitution of the 
Reichsbank has been subordinated to the | 
broader problems of supply and control 
of credit, the agent general for repara- 
tion payments, S. Parker Gilbert, stated | 
in his annual report on the fourth annu- | 
ity year of the operation of the experts’ | 
plan, copies of which have been received | 
by the Department of the Treasury. 

The full text of the section of the re- 
port discussing the crecit condition of 
Germany was published in the issue of 
February 7. The full text of the section 
dealing with the experts” plan and Ger- 
man credit follows: 

From the very outset there were two } 
main features of the experts’ plan which | 
were universally recognized and which 
exerted a potent force in the direction of 
rebuilding German credit. 
these was that the payment of repara- 
tions, long a factor.of deep disturbance, 


' 
| 


had become a matter for administration | 


‘along economic lines. The second was 
. that Germany had voluntarily accepted 
| the obligations which the plan imposed, 
and, furthermore, that it was to Ger- 
many’s own interest to carry them out. 


These two factors, along with meas- | 


ures already undertaken by the Germans 
themselves, provided the psychological 
basis for the rebuilding of German credit. 


Assurances of a more tangible sort were | 


given in the specific provisions of the 
plan, particularly those directed toward 
the correction of fundamental weaknesses 
in the existing economic structure, 


Rentenmark Introduced. 


It will be recalled that the first com- | 


mittee of experts was invited to consider 
“the means of balancing the budget and 
the measures to be taken to stabilize the 
currency” of Germany. On November 
15, 1923, some 15 days before the Repa- 
ration Commission took its decision to 
summon the experts, the rentenmark 
made its first appearance in Germany. 
It was introduced in the final stages of 
inflation for the purpose of providing 
a new form of currency which it was 
hoped would remain stable. 

Two months later, when the experts 
began their inquiries, the domestic value 
of the rentenmark was still stable, but 
that did not mean that the currency 
was effectively stabilized. Instead, the 
experts described it as being in a state 
of “unstable equilibrium,” from which the 
elements of permanent stability were 
wanting. - Nevertheless, even with this 
uncertainty, the general position was 
much improved. The improvement was 
not owing to any technical merits of the 
rentenmark as currency, though its man- 
agement commanded -respect; the im- 
provement wasdue rather to the renéwal 
of confidence resulting from the appoint- 
ment of the experts, together with fresh 
efforts on the part of the German Govern- 
ment to balance the budget and a new 
and vigorous policy at the Reichsbank. 

Problems Interdependent. 

The experts regarded_ the two problems 
of currency and budget as interdependent, 
neither one of them being soluble with- 
out the other. The currency could re- 
main stable only if the budget was kept 
balanced, and, on the other hand, the 
budget could remain in balance only if 
the currency was stabilized. The ree- 
ommendations of the experts for dealing 
with both problems are well known, and 
need not be reviewed here except in one 
or two particulars of special relevancy 
to credit. : 

In order to meet the currency prob- 
lem, the experts proposed that the 
Reichsbank should be reconstituted and 
that with certain minor qualifications it 
should have the exclusive right to issue 
paper money in Germany; its power to 
make loans to the Government should 
be strictly limited both as to amount 
and character, and its activities must be 
entirely free from Government control 
or interference. Réichsbank policy as _ it 
developed and the administration of the 
currency will be treated in separate sec- 
tions of this chapter. 

The experts also made specific reeom- 
mendations as to the measures to be 
taken for balancing the German budget 
and for meeting the treaty charges on 
reparation account; these have already 
been discussed in their proper relations 
in the chapter on the German budget. 

Reparation Affect Credit. 

‘The experts’ proposals for dealing 
with the reparation charges had a more 
general but still important bearing on 
the question of German credit. In the 
first place, the payments due from Ger- 
many under the plan were to be all-in- 
clusive and as to any given year were 
to be specific in amount, thereby elimi- 
nating a distracting factor of uncertainty 
in making up the expenditure side of 
the budget. Second, the budget during 
the first year of Operation was to be 
relieved of reparation payments alto. 
gether, the bulk of the payments in this 
year being financed out of the proceeds 
of the German External Loan, 1924; and 
thereafter the budget was to provide only 
& portion of the total, the remainder 
coming from the German Railway Com- 
pany and German industry, 

Third, the experts distinguished be- 
tween the internal payment of repara- 
tions and their transfer abroad. 

The Experts, though confident that it 
was “‘within the power of the German 
people to respond to the burdens im- 
posed by the Plan, without impairing a 


standard of living comparable to that | 


of the Allied countries and their neigh- 
bors in Europe,” were not prepared to 
“speculate on the amount which can 
annually be paid in foreign currency.’? 
Accordingly, they set wp machinery which 
would leave open to current determina- 
tion the amounts to be transferred each 
year to the creditor Powers. 

The machinery was concentrated in 
the Transfer Committee, which was 
charged with the duty of regulating the 
execution of the programs for deliveries 
in kind and Reparation Recovery Act 
payments in such a manner as to prevent 
difficulties arising with the foreign ex- 
change, of controlling the transfer 
cash to the creditor Governmefts by 
purchase of foreign exchange, and gen- 
erally of so acting “as to secure the 
maximum transfers, 
of the currency.” 
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Public Utilities 


Gold Reserves 


Increased Holdings of Discounted Bills 


Are Reported by Federal Reserve Banks Of C 


Statement of Condition for 


February 7 Shows Decreases 


In Bills Bought in Open Markei. 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
February 6, made public February 7 by 
the Federal Reserve Board, shows an in- 
erease for the week of $31,000,000 in 
holdings of discounted bills, and de- 
creases of $24,900,000 in bills bught in 


open market and $1,700,000 in Govern- | 


ment _ securities. Cash reserves’ de- 
creased $4,600,000 and member bank 
reserve deposits $4,700,000, while Gov- 
ernment deposits increased $6,000,000 
and Federal reserve note circulation 
$800,000. Total bills and securities were 
$4,500,000 above the ambunt held on 


| January 30, 


- The principal changes in holdings of 
discounted bills for the week were in- 
creases of $26,400,000 at the Federal Re- 
serve Bank of San Francisco, $13,000,- 
000 at Chicago, and $10,100,000 at Cleve- 
RESOURCES: 
Gold with Federal reserve agents .... 
redemption fund with U.S, Treasu 


held exclusively against F, R. notes 
settlement fund with F. R. Board 


| Total gold reserves ....+..+++ 
| Reserves other than gold ......... 


Total reserves 
Nonreserve cash 
Bills discounted: 
Secured by U. S. Government obligation 
Other bills discounted ..........-- 2+... 


Total bills discounted .......... 
Bills bought in open market ..’.... 
| U.S. Government securities: 

BOWER sssccces pa hexence 
Treasury notes . 
| Certificates of inde 


Total U. S. Government securities 
| Other securities ANTICS CSG m4: 00 


Uncollected items 
Bank premises 
All other resource 


Total resOUFCES .......000e00% 
LIABILITIES: 


Deposits: 
Member bank—reserve acc 
Government 
Foreign bank 
Other deposits 


eer 
Deferred availability items ........ 
Capital paid in Peete’ 
RRR Oper ts hres eek ee ater e ase 
All other liabilities ................ 
Total liabilities Sa Waki emilee ewe 
Ratio of total reserves to deposit and 
Reserve note liabilities combined RY 
Contingent liability on bills purchased for 
correspondents , ae 





Following is the Board’s statement of 


banks in the Central reserve. cities of New York and Chicago for 


8 and January 30, 1929, and February 
dollars: 


NEW YORK— 


Loans and investments—total ... 2. 2. . eee cece eee 


Loans—total iadepaveenne 
On securities 
All other .. 


Investments—Total ...........: Sepia rrpaeial 


U. 8S. Govermment securities... 2. 2 6. cece cence 


Other securities ceeeuke 
Reserve With Federal Reser 
Cash in vault 


Net demand deposits........... . : : Steen cee 


Time - deposits setae ake 


erat eT: MeNOMNAD, oi5csv0s comers we cesvensenees 


S00 TOM TOMER. 6... vic srisscsaepeesess 
Due to banks... .. 


Borrowings from Federal Reserve bank— 
Loans on securities to brokers and dealers: 


For own account ... 


For account of out-of-town banks......, 


For account of others............... 
RAT rn ip ekg gas 600 baa 


OR I ss ok 6 wccuecesssases we 
ee Gos ota aces 'o alse ssn b'9 sem 
CHICAGO— 
Loans and investments—Total.. 
Loans—total ‘ Miktan ae a 
On securities 
All other te 
Investments—Total .............. 


U, S. Government securities... 2... Lecce scene 


Other securities 


Reserve with Federal Reserve bank......,.....+. 


Cash in vault 

Time deposits 

Due from banks 

aie Ba Sic eke ae oe 
Borrowings from Federal Reserve Bank 


*Revised. 


dealing with the resulting accomulation 
in the Reichsbank. 

The Experts” Plan thus laid the neces- 
sary groundwork upon which other forces 
have built. It put the problem of repara- 
tion administration on a business basis, 
and removed reparation payments as a 
| source of danger to the currency. More 
| broadly, it offered . practicable solution 
of the double problem of stabilizing the 
currency and _ balancing the budget, 
which, as the Experts said, implied the 
restoration of Germany’s credit both ex- 
ternally and internally. 
| 2 Reichsbank Credit Poliey.—Refer- 
ence has already been made to the bene- 
| ficial effect upon the currency of a new 
| and vigorous policy at the Reichsbank 
during the period of tentative stabiliza- 
| tion. 





Inflation is Opposed. 


January 1, 1924, shortly before the first 
meeting of the experts. It was con- 
fronted with the practical problem of, 
| preventing a new credit expansion which | 
would weaken the rentenmark and cause 


and gold certificates held by banks ......... 


SNE hiccnteronawutcenwes 


Total bills and securities ...... 2. cc ccceccsseee 
Due from foreigm banks ..........- ssee.. 


Federal Reserve motes in actual circulation 


WUE. sp ithe omnecnnieees 


PRIN. s wcaceansxiee 


Net demand deposits............ De Se ae ee 


GovernMent Gemomilts .1....:... cc cccvscces 


The new administration took office on 


land, and decreases of $17,800,000 at 
|New York, and $11,300,000 at Boston. 
| The System ’s holdings of bile bought in 
;open market declined $24,900,000 and of 
| Treasury notes $1,700,000, while hold- 
| ings of U. S. bonds and Treasury certifi- 
,;cates were practically unchanged. 
Federal reserve note circulation de- 
creased $3,400,000 at the Federal Re. 
serve Bank of Cleveland and $1,700,000 


‘at New York, and increased $2,600,000 
|at Philadelphia, $2,000,000 at Atlanta 
i $800,000 at all Federal 

' banks, 


Following is the Board’s statement of 


ithe resources and liabilities of the 12) 


| Federal Reserve Banks combined on Feb- 
iruary 6 and January 30, 1929, and Feb- 
| ruary 8, 1928, the figures being 
thousands of dollars: 


—+ 


2-6-29 
. 1,192,665 
64,362 
1,257,027 
747,771 
659,122 


1-30-29 
1,207,793 
66,686 
1,274,479 
725,160 
667,545 


2-8-28 
1,422,938 
50,116 


1,473,054 
695,604 


2,663,920 
166,685 


2,667,184 
168,013 


2,817,591 
167,474 
2,985,065 
79,007 


. 2,830,605 
86,458 


2,835,197 
91,881 


539,462 
812,159 
851,521 
410,742 


s 298,164 


458,784 
369,273 


51,615 
97,869 
50,605 


56,443 
210,765 
134,131 


99,572 


50,600 


201,771 401,339 
9,025 500 
1,467,039 
io 
631,465 
58,607 
8,811 


5,093,730 


1,229,896 
568 
589,083 
58,869 
10,411 


646.528 
58.622 
7,674 

» 5,102,145 4,952,899 
1,646 .308 
2,386,284 


1,645,494 
2,390,947 


24,042 

5 876 
21.938 
2,438,140 
596,735 
149,565 
254,398 
16,959 


18.036 
6,903 
21,211 
2,437,097 
591,235 
148,810 
254,398 
16,€96 


2,445,174 
544,506 
134,619 
233,319 

11,098 





eaveceoy. Wipers, 1am 5,093,730 4,952,899 
Federal 

69.3% 69.4% 74.1% 
foreign 
saws 306,111 317,774 
condition of the weekly reporting member 
\ 1 February 
8, 1928, the figures being in millions of 


2-6-29 


7,227 


1-30-29 
7,148 
5,234 

*2,795 

*2,439 
1,915 
1,139 

775 
767 
56 
5,334 
1,200 
23 
97 
889 


5,321 


2,857 
2,464 
1,905 
1,140 
765 
751 
54 
5,357 
1,20% 
14 
102 
970 


114 
1,116 
1,931 
2,621 


128 
1,091 
1,853 
2,615 
5.559 

4,967 


592 


2,066 
1,613 


2,049 
1,601 
880 
721 
448 


889 
724 
453 
199 


254 


198 
250 
182 
16 
1.234 
679 
2 

143 
317 
65 


17 
647 
373 

19 


+1928 figures in process of revision. 


= — 
|parison with the chaos which preceded 
jit; the problem was to keep the cur- 


rency stable until such time as adequate 
measures could be taken to support it. 


Credits Are Restricted. 

The Reichsbank administration did not 
raise the discount rate above 10 per 
‘cent, believing that the forces at work 
|were moving too fast to yield to this 
method of control. Instead oa April 7, 
‘1924, it announced that the Reichsbank 
would not discount bills to an amount 
‘in excess of its then existing portfolio, 
and proceeded to ration credit within 
that limit. An active liquidation of com- 
‘modities and shares followed with a cor- 
'responding® fall of prices, a large part 
jof the German-owned balances abroad 
was brought back to Germany, and the 
weakness of the foreign exchanges was 
‘gradually corrected. 
| A second measure taken at the in- 
stance of the Reichsbkank administration 
was the establishment of the Gold Dis- 
‘count Bank, which was effected under 
a law passed on March 19, 1924, In 
some sense the essential purpose which 
the Gold Discount Bank was _ intended 





'a relapse into inflation, 

The bank rate was 10 per cent, the 
|rate for day-to-day money on the Berlin! 
Bourse ranged at times as high as 100) 
per cent, the Reichsbank’s stock of gold! 
was only 467,000,000 marks and tended’ 
'to fall even from that level, and for-| 
eign exchange rates though maintained 
at gold parity at home had been falling| 
|to a discount abroad, The demand for)! 
credit ~~ very heavy, in some degree! 
owing to the impression on the part of 
icertain borrowers that a new inflation | 
| was inevitable and that loans then con-| 


currency, and in part also to the condi-! 


to serve, namely, that of providing a 

genuine gold-secured currency, antici- 

pated the currency functions later given 

to the Reichsbank under the legislation 

mead im connection with the Experts’ 
an. 


reserve | 


in| 


160,620 | 


238,821 | 


American Ratio 
old Reserves 


Said to Be Ample 


Mr. McFadden Says Reserve 
System Should Not Con- 
cern Itself Over Stock 
Speculation. 


[Continued from Page 1.] 
Board, contemplate the use of the re- 
sources of the Federal Reserve banks for 
the creation or extension of speculative 
credit. A member bank is not within 
its reasonable claims for rediscount fa- 
cilities at its Federal MReserve Bank 
when it borrows either for the purpose 
of making speculative loans or for the 


sume authority to interfere with the 
loan practices of member banks so long 


serve banks, It has, however, a grave re- 
|sponsibility whenever there is evidence 
|that member banks are maintaining spec- 





| case the Federal Reserve Bank becomes 
either a contributing or a_ sustaining 


“|factor in the current volume of specula- | 
itive security credit. This is not in har- | 


|mony with the intent of the Federal Re- 
lserve Act nor is it conducive to the whole- 
|some operation of the banking and credit 
|system of the country.” 

| Functions of Reserve System. 
serve System is the maintenance of a 
|proper gold reserve and control of the 
|total volume cf credit, and, of course, 
lin the exercise of these prerogatives it 
|necessarily must keep 
|world gold and credit movements but 
lonly for the purpose of wise and com- 
petent management in the preservation 
jof the gold reserve and total volume of 
| credits. 

| I eo not understand at this time that 
ithe gold reserve is in danger, nor do I 
see any indication of, a general rise in 
the commodity price level. and because 
of these facts, 1 do not think that the 


1 
Federal reserve system 


| 
| 


|market or of the security loan market. 
I desire to quote from a speech I de- 
\livered before the American Bankers As- 


5|\sociation in Philadelphia on October 1, 


|1928, as follows: ; 

“The Federal Reserve system 1S 
charged with a grave responsibility in 
dealing with this situation, because it 
would be easy for them to produce a 


so. In this connection it is interesting 
to note the views of a leading British 


Federal Reserve operations: ‘I am now 
more concerned lest the Federal Reserve 
authorities should accidentally bring 
about a general business depression by 
attempting to take action toward the 
stock markets which, however well meant, 


tem’s duty toward business. 


quite right to try to frighten the specu- 


do things which, if continued, will cer- 


7\tainly put at risk the general prosperity 
: of the country.’” 


Conditions Exaggerated. 
The emphasis vpon this aspect of our 
credit 
|gerated, partly by people who are un- 


7|accustomed to a new situation and partiyv 


by those who are personally interested 
jin a decline of security prices. 


funds, nor that all of the security 
loans are unproductive. 
there is too little known about the ulti- 
mate disposition of stock market loans 
to warrant any action designed to de- 
|press these loans by the Federal Reserve 
| System. 


should the reserve system tighten credit 


purpose of maintaiing speculative loans. | 
“The Board has no disposition to as- | 


as they do not involve the Federal Re- | 


julative security loans with the aid of the | 
|Federal Reserve credit. When such is the | 


The main function of the Federal Re- | 


in touch with | 


should concern | 
itself about the condition of the stock | 


ibusiness slump without intending to do | 


authority on the subject of finance, who } 
is a student and close observer of our | 


is not really compatible with the sys- | 
I think the | 
1|Federal Reserve system may have been 


ee 


the present growth of securities, I think 


restrictive action might be sanctioned. I 
firmly believe now as I have in the past 
that the eye of the Federal Reserve Sys- 
tem should be kept (where the gold 
reserve is not in danger) on the question 
ef prices, and employment. It seems to 
me to be rather far fetched to endanger 
the pay envelope of the working man 
| ane the profits of the business man 

| cause someone gets the notion that there 
|is too much stock speculation or that 
stocks should not. sell as high as they 
now are. There are so many matters 
|of judgment involved in stock prices that 


|I believe most of the critics and experts, 


|have erred in predicting the — stock 
|market. If, however, the condition. of 
| corporate profits does not warrant pres- 
lent prices, the market will correct itself 
'in time. Meanwhile the Federal Reserve 
| System should keep its attention chiefly 
upon the stability of business amd em- 
| ployment which finds itself 
generally in stable commodity prices. 

While money rates remain relatively | 
high in the United States I beliewe there 
is little danger of a further drain upon 
our gold reserves except by the deliber- ; 
ate action of the central banks. In fact 
the recent decline in sterling is bring-; 
ing gold back into this country. Since 
we are paying a higher price for short- | 
| term money than is being paid abroad! 
this reaction is to be expected. It could 
| be prevented omly if the Bank of Eng-, 
land raise the discount rate with an ac-! 
companying imecrease of all money 
rates abroad. If in the judgment of! 
borrowers in this country, the uses of! 
| bank funds are- such that they are will- 
ing to pay high rates (for use in the 
stock market or elsewhere) there is| 
nothing that should be done about it 
and these evemts should be left to run 
their course. On the other hand, indi-' 
cations point to a beginning of a fall 
in commodity prices, although this is 
not as yet shown by the Bureau of 
Labor index number. I am inclined to! 
think that the high discount rates are 
| beginning to show their effect on com- 
mModities and are beginning to bring 
about an inflow of gold, which can be 
| prevented only by raising the xates in 

England and abroad, and this, again, 
| would tend to Gepress commodity prices. | 
Our reserve ratio is ample, amd I do 
not see why we need to be alarmed 
about it at the present time. 
The large loans of our banking sys- 
; tem at the present time, I think, are 
| due to a number of causes: 

(1) The large volume of individual 
Savings which banks must invest some- 
where. These savings correspond partly 
to the production of additional wealth,; 
and they are partly the result of the 
Capitalization of values, such as _ stocks 
and real estate. Large bank loans are, 
of course, required if there are to be 
large savings. 

(2) The large volume of corporate 
Savings which are being retained by cor- 
Porations in the form of cash. These 
cash balances standing on the liability 
| Side of the balance sheet of banks must 
| be offset by loans and investments on the 
asset side. Accurate statistics on this 
| Question are not available though I am 
now planning some research to get more 
adequate data upon this subject. Most 
of these savimgs are the result, not of 


(Cor 





| 


ntinued or Page 10, Coluenn 1.) 


\lators a few months ago, but, this hav- | 
ing failed, I think they would be much | 
|better advised to leave Wall Street alone | 
and let it boil over of itself, rather than | 


| 


| 
| 
| 


structure has been much exag- | 


I do not | 
think that the assumption is warranted | 
: that brokers’ loans are depriving business | 

of 
| In my: judgment | 


| 


There appears at the present | 
to be no danger to the gold reserves and | 


reflected! 


~| with 


2! dence which can easily lead to a business 
| recession if not a depression. | 





As a matter of fact, the Gold Discount 
Bank never exercised its currency func- 
tion, but it did succeed in_ providing 
considerable credits in foreign currency 
and as such was a factor in maintaining 
stability pending the adoption of broader 
measures. 

The proposals of the experts for the 


without instability | tracted could be repaid in depreciated|reconstitution of the Reichsbank were 


put into form of law on August 30, 1924, 


In case the payments by Germany on | tions which the provisional stabilization|along with the other legislation required 


reparation account, in the long run, 
should exceed the stams that could be 
transferred, provision was made for 


/ 


itself imposed. | 
These lifficulties were indeed severe,| 
but the situation was tranquil in com- 


On October 
(Continued on Page 10, Column 7.) 


to make the plan effective. 


b 


the purpose of restricting stock | 
speculation, and should it actually suc- 
ceed, two results may follow.. (1) The 
high rate of interest rates will make it 
too expensive for corporations to finance | 
by bonds; and (2) if the public is afraid | 
to buy stocks it will be impossible to | 
| finance by stock issues which are usually 
purchased by speculators. I think this | 
may pave the way for that lack of confi- 


HE average price of 

electricity continues to 

fall, accordirag to U.S. 
Bureau of Labor statistics.’ 
Ir¥ June, 1928, the average 
was 13.6% lower than atthe 
end of 1913, whereas the 
weighted average price of all 
iterns entering into the fam- 
ily budget is still 70% higher. 
En general, prices had settled 
to their present level at the 
end of 1922, but the cost of 
electric energy has continued 
to decrease. 


If it were possible to show, and I be- } 
lieve it is not, that any positive harm 
is being done to business and industry, 
to employment, or to bank depositors by 


Foreign Exchange | | 


New York, February 7.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the ‘Treasury the fol- 
lowing: 

In pursuance of the provision of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
Purpose of the assessment and colection of | 
duties upon merchandise imported into 
the United States, we have ascertained and | 
hereby certify t0 you that the buying rates 
in the New York market at noon today 
for cable transfers payable in the foreign 
currencies are as shown below: 

Austria (schilling) : 
Zelzium (belga) ...... 
Bulgaria (lev) .... 
Czechoslovakia (kro 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 5 ee 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) ...- ook 
Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yurroslavia (dinar) 

Honekong (dollar) 

Chima( Shaghai tael) PREP 
China (Mexican dollar) ......... 
China (Yuan dollar) 

India (rupee) ; 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Aregentine (gold peso) 
Brazil (milreis) 

Chile (peso)". 
Uruguay (peso) 
Colombia (peso) 

Bar silver 





Voluntary reductions of elec- 
tric rates were filed by the 
Public Service Cormpany of 


} Monthly Labor Revieww— August, 1928. 
14.0560 
13.9098 
7235 
2.9593 
cove 26.6847 
. 485.6194 |} 
. 25175 
3.9091 
23.7364 
1.2915 | 
17.4281 
59 | 
40.9629 
26.6806 
11.1975 
4.4155 
6030 
15.6221 
26.7463 
19.2496 


) 1e ) 


.. 99.7693 

, 100.0367 

48.6166 

. 5.8639 

..11.9266 

.. 12.0653 

. 102.7161 

97.0900 
56.872 
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Profits of Public UWlilities 
Increased in Past Year 


| 


Public utilities, exciusive of telephone | 
and telegraph companies, earned 48 per | 


| 
| 


‘cent more in 1928 than 
stated F’ebruary 
| Commerce. 
full text: 
Gross earnings of public utility enter- 
prises im December, exclusive of tele- 
phone and telegraph companies, as re- 
ported to the Department by 95 com- | 
panies Or Systems operating gas, electric | 
light, heat, power, traction and water 
services and comprising practically all ' 
of the important organizations in the 
| United States, were $198,000,000, as 
‘compared with $193,000,000 in Novem- 
iber, ane’ $194,985,134 in December, 1927. | 

Gross earnings during 1928 totaled 
$2,214,700,000, an increase of 48 per 
cent over 1927, while net earnings 
amounted to $857,400,000, an increase of 
10.6 pex cent over those of the previous 
year. Gross earnings consists, in genera!, 
of gross operating revenues, while net 
earnings in general represent the gross, 
less operating expenses and taxes, or the 
nearest comparable figures. 


in 1927, it was 
7 by the Department of 
The statement follows in 


| 
} 


In some cases the figures for earlier | 


years Go not cover exactly the same sub- 
sidiaries, owing to acquisitions, consoli- 
dations, etc., but these differences are 
not believed to be great im ‘the aggregate. 
This Summary presents gross and net 
public utility earnings by months from 
January, 1925, the figures for the latest 
months being subject to revision, 


Weekly Imports of Silver 
Into India Are Larger 
Silver imports into India for the week 


ending January 26 totaled 1,663,000 
ounces, while during the preceding week 


! Panama Canal 


U.S. Treasury 
Statement 


; February 5 
Made Public Febraury 7, 1929. 


Receipts, 

Customs receipts 
Internal-revenue receipts: 
Income tax Sarees 
Miscellaneous internal 
FOVONUG 6.05.0 Wades, 
Miscellaneous receipts.. 


$1,434,383.37 
953,388.75 


1,635,449.41 
484,268.28 


a eee 


Total ordinary receipts 
Public Uebt receipts .. 
Balance previous day .. 


$4,507,489.81 
68,495.00 
131,413,455.36 


TROL ii cel iccme are $135,989,440.17 


Expenditures 
General expenditures .. 
Interest on public debt 
Refunds of receipts . 


$7,788,054.62 
164,582.75 
137,609.79 
7,707.36 
4,278.10 
35,766.28 
124,018.18 


341,247.44 


Sean eee 


| Operations in special ac- 
GUNS 0.0 trtim-arweiads 
! Adjusted servtce certifi- 
} cate fund . naieny 
| Civil-service retirement 

RMN 6 cis 3 ier cecenuaes 
Investment of trust 

RUHUS. 503 6c 


7s oe eee eee 


Total ordinary 
expenditures eas 
Other public debt ex. 
penditures .. 2... 
Balance today 


$8,531,731.96 


1,071,614.80 
126,386,093.41 


eee 


i ee eee tee 
PLOWAL sich Soremadcaaiare aa ge $135,989,440.17 
The accumulative figures, together 

; with the comparative analysis of receipts 

| and expenditures for the month and for 

| the year, are published each Monday. 


imports totaled 240,000 ounces, the De- ! 


partment of Commerce has been cabled | 


by its Bombay office. The Department’s 


statement just made public, follows in | 


full text: 


Imports originated from the following | 
points: Port Said, 69,000 ounces; London, | 
910,000 ‘ounces; and New York, 684,000 } 


ounces. Currency in reserve on January 
22, totaled 947,700,000 wrupees in silver 


oe, 


coins as compared with 950,800,000 on ; 


January 15. Bullion in reserve was 41,- 


200,000 rupees, showing a decrease of 


7,400,000 rupees since January 15. 


Silver stocks were estimated on Janu- | 
ary 22 at 5,000 bars, showing an increase | 
of 400 bars since January 15. The weekly | 


offtake volume was 1,200 bars, or an in- 
crease of 80 bars since 
market steady with prices improved. 


Chicago & Illinois Western 


Is Valued at $1,111,607 | | 


The final value for rate-making pur- 
poses of the Chicago & Illinois Western 
Railroad. as of 1918, was placed at $1,- 
111.607, in a final valuation report made 


public by the Interstate Commerce Com- | 


mission on February 7. 


Oklahoma, 

and approved, 

effective August 1, 

1928, The reductions 
affect 31 towns, and 
arnount from 8 to 10%. 


Southwestern Light & Power 
Companyhas made voluntary 
rate reductions for commer- 
cial lighting and power at 
Lawton and Chickasha, 
Oklahoma~the reductions 
averaging about 15%. 


The new schedule of electric 
rates inthe northern division 
of Jersey Central Power & 


COMPANY 


230 South La Salle Street 


CHICAGO 


Minneapolis Louisville 


January 15; |} 


ss Indianapolis 
Utaléty Securities Corporation, 111 Broadway, New York Cit; 


of 
Covzservative 


Investment 
Securities 


231 SO. LA SALLE STREET 
CHICAGO 





Light Compan y—effective in 


September—means an 
annual saving to the 
consumers amount- 

ing to $172,000. 


Obviously these 


continuing, voluntary rate 
reductions reflect more 
efficient management and 
better service. We repre- 
sent these amd other sim- 


larly successful com- 


panies operatimg in 30 states. 
Send for our list of current 
security offerings yielding 
6% and more. 


UTILITY SECURITIES 


Richmond 
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Patents 


Solid Knitted Ridge 
Is Not Registerable 
As Mark for Hosiery 


Device Is Held to Constitute 
Integral Part of Goods 
Functioning to Prevent 


Runs in Cloth. 


Ex Parte VERTEX Hosiery MILLs, INC. 
First ASSISTANT COMMISSIONER OF 
PATENTS. ; 

A solid ridge knitted integrally in the 
upper portion of a stocking at the outer 
face thereof, and of the same color as 
the goods, was found not to be reg: 
istrable as a trade marke for the reason 
that it formed an integral part of the 
goods and function in connection with 
the latter in preventing runs in the 
stocking. 

Emery, Booth, Janney & Varney for 
applicant. 





l 





The full text of the opinion of First | 
Assistant Commissioner Kinnan follows: | 


Special Description Added. 


of interferences noted, in support of his 
decision in the opposition proceedings, 
and in which decision he denied the ap- 
plicant’s right to register the mark for 
the reasons already set forth, the hold- 
ings in the cases in re American Cir- 
cular Loom Company, 126 O. G. 2191, 28 
App. D. C. 450, and ex parte Oneida) 
Community, Ltd., 198 O. G. 899, 41 
App. D. C. 260. To these may be’ 
added the case of in re The Good-| 
year Tire and Rubber Company, 339 
O. G. 764, 55 App. D. C. 400, concurred 
in by the U. S. Circuit Court of Appeals, 
Fourth Circuit, 370 O. G. 354, April 10, 
1928. In the Oneida Community case, 
the Court, after considering the patent 
to Blackburn, cited in anticipation, 
added the significant statement: 
Registration Is Denied. 

“Regardless of the patent to Black- 
burn, this alleged trade-mark should not 
be registered, for clearly no functional 
feature of a device is a proper subject 
for trade-mark registration.” 

In the Goodyear Tire case, the Court 
noted: 

“The diamond-shaped projections, 
which appellant claims as a trade-mark, 
are clearly descriptive of the goods on 
which they are used, since they form a 
very essential part of the goods itself. 
In other words, these projections are 
molded on the face of a rubber tire either 


[to enhance the wear or to prevent 

This application comes on for review of | 
the decision of the examiner of trade mak} 
interferences holding the applicant not} 


skidding, or both.” 
There have been many adjudicated 
cases which have indicated, but in less 


entitled to the registration for which it| specific terms, the view of the courts 


has applied for the reason that the mark} 
constitutes an integral portion of the 


that trade marks are not to be found in 
parts of the articles or goods themselves 


goods, hosiery, wherein it possesses the| where mechanical functions result but 


mechanical function of stopping runs. 
The applicant seeks registration as a} 
trade mark of a ridge of the same color} 


that to constitute proper trade marks the 
latter must appear on or in connection 
with the goods solely for the purpose of | 


as th goods woven in the upper portion | indicating origin or ownership. To grant 
of the stocking at the outer face thereof.| applicant the registration sought would 


A more specific description of the mark} 


e 1 | any number of times, equivalent to grant- 
ing of testimony in the opposition pro-| 


was added by amendment before the tak- 


ceedings in which the application was | 


involved and is as follows: | 


“The mark is applied or affixed to the | 
goods by arbitrarily knitting integrally | 
a substantially solid ridge or ridges in| 
the upper portion of the stocking at the | 
outer face thereof, preferably of the | 
same color as the adjoining portions of | 
the stocking and preferably below the| 


welt, such ridge consisting of a plurality | 


of immediately successive courses and a} 
course of laterally-transierred loops all 
arbitrarily grouped to form said ridge.” | 

This application was involved in oppo- | 
sition proceedings No. 6803 with the| 
Gotham Silk Hosiery Company, Inc., and, | 
after the taking of testimony, the ex- | 
aminer of trade mark interference dis- 
missed the opposition on the ground that | 
the mark of the applicant was so far dis- | 
similar to the mark of the opposer, which 
consisted of a gold stripe upon the goods | 
at about the same location, that confu- | 
sion in trade was not probable. The | 
opposer did not appeal, and such deci-| 
sion has become final. The examiner of | 
trade mark interferences held, however, | 
that the applicant was not entitled to reg- | 


be, since registration may be renewed 


ing applicant a perpetual patent upon} 
a run-stopping ridge knit into a stocking. | 
The decison of the examiner of inter- 
ference denying registration to the ap- 
plicant is affirmed. 
February 2, 1929. 


Mark ‘Clover Fork’ 
On Coal Is Rejected 


Notation Is Held to Be Con- 
fusing by Similarity 
To “Clover.” 


CoscrovE & CoMPANY, INC., Vv. CLOVER 
Fork CoAL COMPANY. APPLICATION 
FOR CANCELLATION No. 1723, First As- 
SISTANT COMMISSIONER OF PATENTS. 
The registrant’s mark “Clover Fork,” 

registered under the Act of March 19, 

1920, by reason of such words constitut- 

ing the geographical name of the region 

wherein the coal upon which the mark 
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Book Binders 











Index and Digest 


Of Latest Federal Court Decisions 


SYLLABI are printed so that they can be cut out, pasted on Standard 


Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


Patents and 
PATENTS: Patentability: 


Trade Marks 


Loose Leaf Record Binders.—Where the claims 


covered a loose leaf record binder having a metal back plate, a cover, 
and a strip hinged at its rear edge to the back and at its front edge to the 
cover, and adapted to automatically effect alignment of the notches in the 


paper with the impaling posts; and 


the references disclosed binders with 


tlexible members connecting back plate and cover, but in these devices a 
slight “hunting” action was necessary on the part of the operator to effect 


said alignment, held: Claims allowa 


Patent: 1699907. 


ble. Claims 1 to 8, 10 to 13,.16, 17, 


Claim 14 held met in prior art.—Ex parte Newman. 


(Board of Appeals of the Patent Office).—Yearly Index Page 3018, Col. 5 


(Volume III). 
RADE MARKS: 


Mark Having Mechanical Function.—A 


Registration: 


mark consisting of a ridge or ridges of the same color as the goods 
woven in the upper portion of the stocking at the outer face thereof, having 


a function in preventing runs in the 


stocking, held: Not registrable, since 


a trade mark, under the statutes, cannot be an integral part of the goods 
and function in connection with the latter—Ex parte Vertex Hosiery Mills, 


Inc. 
3018, Col. 1 (Volume III). 


RADE MARKS: Cancellation: 


(First Assistant Commissioner of Patents, 1929).—Yearly Index Page 


Confusing Similarity—Where the regis- 


trant owned the mark “Clover Fork,” registered under the act of March 
19, 1920, as a trade mark to designate the geographical origin of the coal 
upon which it was used, and petitioner owned the trade mark “Clover,” ap- 
pearing in connection with a four-leaf clover, used also on coal; and it 







Fork Coal Company. 


appeared petitioner used the mark for more than a year prior to the time 
of filing of registrant’s application, held: 
the marks being confusingly similar—Cosgrove & Company, Inc. v. Clover 
(First Assistant Commissioner of Patents, 1929).— 
Yearly Index Page 3018, Col. 2 (Volume III). 








Petition for cancellation allowed, 


Activities of Department of Justice 
Directed Toward Plan of Local Control 


Mr. Mitchell Explains Procedure in Administering Legal 
Phases of Federal Government. 


[Continued from Page 2.] 


administrative machinery of the Depart- 


ment, renders opinions to the President|it has a responsibility which does not Millan, No. 764618, July 12, 1904; Strang, 


and to the heads of the executive depart- 


ments, makes recommendations to the 


President on the appointment of judges 
of the Federal courts and other officials 
of the Department of Justice. In my 
judgment the Executive has no more im- 
portant single function than that of ap- 
pointing judges of the Supreme Court 
and of the inferior courts of the United 


States, and the Attorney General has a| 


grave responsibility in assisting the 


President in that matter. 
The Solicitor General is by statute 
made Acting Attorney General. His 


principal function, however, is supervi-; opinion that a lower court was wrong | 
sion over the civil and criminal litigation! in deciding some question in favor of the | 


of the Government in the appellate courts 


! Because it litigates with its own people 


| rest upon the average litigant. It can- 
; not afford to win at the expense of jus- 
' tice. 

There has long been a maxim here 
in the Department of Justice, attributed 
'to one of my distinguished predecessors, 
| Hon. Frederick W. Lehman, of Missouri, 
himself a former president of the Ameri- 
ican Bar Association, that the Government 
wins a lawsuit whenever justice is done 
to one of its citizens. ; 
During the last three years 34 times 
,have we gone before the Supreme Court 
'of the United States and expressed the 





Government. In 33 of those cases the 


istration because its mark. as above|is used is mined, was held to be con- 
noted, was an integral part of the goods,|fusingly similar to petitioner’s ‘mark 


having the mechanical function of stop- | 
ping runs, and, therefore, was merely 
descriptive of the goods. The instant 
appeal, in view of the foregoing, is an 
ex-parte appeal. 
Ridges Knitted in Stockings. | 
It appears, as found by the examiner | 
and not denied by the applicant, that | 
ridges of the character disclosed in the | 
instant application are knitted into the} 
stockings in their process of manufac- | 
ture by the applicant company, and that | 
such method and means for forming | 
ridges are set forth and claimed in the | 
patent to Miller, No. 1657535, issued De- | 
cember 29, 1925, now owned by the ap-| 
plicant, and that run-stopping laterally | 


displaced loops forming a tuck stitch! 
were claimed in the patent to Costello, | 
No. 976555, issued November 22, 1910, 
under which the applicant operated as a 
licensee for a short period near the 


end of the term of such patent. 
The Miller patent discloses the 
ridge for .the purpose of preventing 


runs in stockings. The ridges formed 
in the stockings, so far as disclosed 
in the Miller patent, are of the same 
color as the remainder of the articles. 
It is explained in the applicant’s brief 
that it is well understood by those famil- 
iar with plain knitted stockings that 
when a break occurs there is a tendency | 
for a so-called run to take place in a} 
downward straight line along the wale 
or wales in which the break started. 
These breaks are understood to fre- 
quently occur in the upper part of the 
stocking where the supporters are at- 
tached. The breaking of a knitted loop | 
in any course releases the loop in the 
same wale in the next course therebe- | 
low, which loop in turn releases the cor- 
responding loop in the next course, and 
this continues on indefinitely. By the 
knitting in of the ridge or the tuck! 
stitch, according to the patents above re- 
ferred to, the run is stopped when it 
reaches the ridge, and the minimum of 
harm results. 
Function Tremed Incidental. 

It is not denied by the applicant that 
these ridges appearing upon its goods 
have this mechanical function and are 
knitted in during the process of manu: 
facture as an integral permanent part 
of the stockings but the applicant has 
pressed the view and has submitted affi- 
davits in support thereof that these 
ridges were adopted originally to indi- 
cate origin or ownership, were adopted 
for trade mark purposes, and that their 
mechanical function is at most merely 
incidental and secondary. Applicant has | 
urged that it may be possible, at least 
in some stockings, to knit in the ridges 
without having the threads crossed where- 
by the runs would be stopped so that the | 
ridge would then not possess any me- 
chanical function, Even if this were ad- 
mitted, however, there is no contention 
that the threads in the samples furnished 
and the stockings in connection with| 
which the ridges have been used were 
knit in any other manner than so that 
the runs would be stopped. The fact is | 
noted by the applicant that other ar- 
rangements long prior to the appearance 
of the ridges adopted by the applicant 
have been employed by others to stop 
runs in stockings, and that, broadly, 
there is no novelty in constructing stock- 
ings with such safeguards. The fact 
cannot be overlooked, however, that when 
the ridges were first used by the appli- 
cant they were knit in during manufac- 
ture in accordance with the disclosures 
of the patents referred to, and when so 
knit in they functioned as integral parts 
of the stockings and possessed the me- 
chanical advantages above outlined. 

Upon the facts as here established or 
admitted it is believed trade mark use 
cannot be predicated. A trade mark, 
under the statutes as construed by the 
adjudicated cases, cannot be an integral 
part of the goods and function in con- 
nection with the latter. The examiner | 








4 ‘ 
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}one year bona fide exclusive use of his 


|especially if the common feature of both 


comprising the word “Clover” appearing 
across a representation of a four-leaf 
clover, used likewise upon coal. 

Arthur Hale for Cosgrove & Co., Inc.; 
Clarence A. O’Brien for the Clover Fork 
Coal Co. The full text of the opinion 
of First Assistant Commissioner Kinnan 
follows: 


Examiner Sustained Petition. 


This case comes on for review, on ap- 
peal of the applicant, Clover Fork Coal 
Company, of the decision of the exam- 
iner of trade mark interferences sus- 
taining the petition for cancellation filed 
by the Cosgrove & Company, Inc. 

The respondent’s mark the registra- 


| tion of which the petitioner seeks a can- 


cellation comprises the word Clover 
Fork used upon coal. The petitioner 
recites ownership of a merk comprising 
the word Clover appearing across a 


| representation of a four-leaf clover, used 


likewise upon coal, The respondent’s 
mark, Clover Fork, was registered under 
the act of March 19, 1920, by reason of 
such words constituting the geograpical 
name of the region wherein the coal 
upon which the mark is used is mined. 
Both parties have taken testimony, 
and it satisfactorily appears that the pe- 
titioner has used its mark continously for 
a period of more than one year prior to 
the date, August 30, 1926, on which the 
respondent filed its application for regis- 
tration. The act of March 19, 1920 (b) 
requires as a condition precedent to regis- 


| tration that the applicant should have had 


bona fide use for not less than one year 
of the mark sought to be registered. It 
has been held that this means exclusive 
use, because these words appear in Sec. 
2 of the act. American Woodwork Ma- 
chinery Co. v. American Sawmill Ma- 
chinery Co., 332 O. G. 491. If the mark 
actually used by an applicant to the ex- 
clusion of others for this one-year period 
before application for registration, even 
if it is not identical with that used by 
another during this period is so nearly 
like the mark of such another user as 
to probably cause confusion in trade, 
then the applicant for registration is 
deemed not to have had the necessary 


} 


mark and is not entitled to registration. | 
The goods being the same and it satis- | 
factorily appearing that the petitioner | 
has used its mark during the entire year 
preceding the filing by the respondent of | 
its application, the question remaining | 
is merely whether the marks so nearly | 


resemble each other that confusion of | lar and territorial affairs, minor regula- the 
goods would be probable if both appeared | tions of commerce, such as the Hours' 


upon the goods in the same market. It} 


has been previously held, ex 


Act of 1905 or the Act of 1920 to regis- 
ter a trade mark that is identical with, or | 
confusingly similar to, a trade mark | 
owned and used by another on goods pos- | 
sessing the same descriptive properties. | 
It is also well enough settled that a} 


| subsequent adopter and user of a mark | 


should not incorporate in it substantially | 
the entire mark of a prior user and more | 


marks is a prominent or the principal | 
feature of that of the later comer. 
Both marks here under consideration 
have the common word “Clover,” and this 
word is a prominent and the principal 
word of both marks. It is deemed quite 
likely that the goods of both parties 
would be known in the trade as “Clover” 
coal, and frequently be so designated 
by purchasers. It is true the petitioner 
uses the representation of a clover leaf, 
but this, likewise, suggests the word 
“Clover” and is not so distinctive and 
striking as the word itself. The fact 
that the respondent’s mark is the name 
given to the region wherein the coal is 
mined does not appear to change the 
situation here presented. The respondent | 
has appropriated substantially the peti- 
tioner’s complete mark, and in addition 
thereto of the word “Fork” is not enough | 





and particularly in the Supreme Court! Supreme Court agreed with us. Fortu- 
of the United States. He has charge!nately, in the other, we had_ sense 
of all the Government business in that enough to submit the question to the 
court, which constitutes from 25 per: judgment of the Court. 
cent to 35 per cent of all the business: This does not mean that we in the 
before it. | Department are easy adversaries. If we 
Now, just how do Government cases 
grise in the courts? If it is a criminal! you are seeking something you are not 
matter, it may come to the attention’ entitled to, the lawyers for the United 
of the United States Attorney from some, States will contest your claim tooth and 
local source, and he initiates the prose-| nail. 
cution. The offense may be discovered! In another respect litigation with the 
by one of the executive departments of Government is unique. A government 
the Government, such as the Treasury;may not be sued without its consent. 
Department, and it is then reported to} No claim against the United States, how- 
the Attorney General, and the Assistant|ever just, may be asserted against it in 
Attorney General in charge of that’ its courts unless there is an Act of Con- 
branch of the work forwards the matter’ gress permitting such suits to be brought. 
to the United States attorney of the In times long past that consent has 
proper district for action. |been given grudgingly. In recent years 
‘there has been a tendency to let down 
'the bars and to allow citizens to assert 
Sometimes Required in the courts of the United States claims 
5 “ | against their Government, and to have 
_ In very important cases, or in those|them judged by the same rules of law 
in which special knowledge may be re-} anq equity that govern citizens in their 
quired,. special assistants are sometimes ' business transactions with each other. 
sent to the United States attorneys to. ‘That is as it should be-and, as ex- 
aid them. Civil cases arise in many ways.! perience discloses defects in thet sys- 
If you think you have overpaid your!tem, amendments to the naws are nec- 
taxes, or the Government owes you essary to be made from time to time to 
money, you bring a suit against the' enable you to obtain complete and speedy 
United States in a United States District: jystice in the courts in cases arising out 
Court, or in the Court of Claims, and! of your dealings with your Government. 
lawyers from this Department defend it.’ Governments should be held to the same 
We may think you owe the United States! ples of business honesty as are citizens. 
money, and the Attorney General then! Jp the end Government operations will 
directs that suit be brought against you) cost less if it is known that those doing 
in the district in which you reside. | business with it will receive their just 
_The vast scope of the criminal and) ques on an ordinary business basis. The 
civil matters that may arise in the courts’ fear that such treatment will not be ac- 
under Acts of Congress and take the! corded tends to raise the prices to the 
form of litigated cases may only be Government for all that it requires. 


Special Assistants 


think the Government is right, and that | 


touched upon here. 

We have to deal with the Acts of 
Regulate Commerce, the Sherman Anti- 
trust Act and its amendments, with the 


Federal Trade Commission Act, with the | 


Packers and Stockyards Act, and with 
a large mass of legislation dealing with 
interstate and foreign commerce. There 
is the National Prohibition Act, the com- 
plicated system of income tax and other 
internal-revenue laws, the Tariff Acts, 


law relating to admiralty and shipping 


matters, bankruptcy matters and crimes | 


against the bankruptcy laws, civil serv- 
ice matters, war-risk insurance held by 


under the National Banking Acts, the 
ederal Reserve Act, the Federal Farm 
Loan Act, matters connected with insu- 


of Service Act, the 28-Hour Act, the 


public lands, forest reserves, Indian af- 
fairs, reclamation projects, and a vast 
amount of other legislation which brings 
the Government into contact with citi- 
zens and gives rise to litigation civil 
and criminal. 

An enormous number of cases, civil 
and criminal, to which the United States 
is a party is always pending in the Fed- 
eral courts. Your liberty or your prop- 
erty may at any time be involved in such 
litigation. 


Reversal of Judgment 


In Favor of Government 

The purpose of the United States and 
of the attorneys from the Department of 
Justice representing it in such cases is 
not merely to win. 
Government differs from other litigants. 
It is usually litigating with its own peo- 
ple. It is inevitable that it should have 
a little advantage over its adversaries. 


to avoid what would seem to be inevitable 
confusion in trade. 

The decision of the examiner of inter- 
ferences sustaining the petition and rec- 
ommending that the respondent’s mark, 
“Clover Fork,” be cancelled 4s affirmed, 

February 2, 1929, 


In that respect the | 


Even if you have no Government liti- 
|gation of your own, you are interested, 
as a citizen and taxpayer, in the proper 
administration of justice in litigation in 
which others are involved. You are en- 
| titled to the protection afforded by proper 
jenforcement of the criminal laws, and 
you are interested in seeing that your 
i\fellow-citizens pay their just dues into 
; the common Treasury and do not extract 
j from it something to which they are not 
entitled. 

For example, some two or three years 
| ago there was a group of six tax cases 
jin the Supreme Court of the United 


| veterans of the World War, cases arising | States, on the outcome of which there 


depended some $320,000,000 of Treasury 
|funds. The outcome of litigation like 
{that means something to the people of 
country generally. 


Departmental Influence 


Safety Appliance Act, the Quaranti fi i 
parte | y_ Ap} ct, the Quarantine Qn Federal Operati 
H. Jacobs & Son, Inc., 336 O. G. 754, that | Acts, Pure Food Acts, Migratory Bird| F wre 
it is not permissible either under the| Treaty Act, the Acts relating to the’! 


I think it may be safely said there is 
no one executive department in the Fed- 
eral Government that has more influence 
on governmental operations than has the 
! Department of Justice. This is because 
| that Department by the legal opinions 
‘it gives to the President and to the 
| other executive departments, and by thc 
| position it takes in the courts on ques- 
; tions of law affecting governmental mat- 
ters, has an enormous influence in guid- 
ing the operation of the Government in 
all the departments and in establishing 
rules, by judicial decision, which have a 
lasting effect upon the course of Govern- 
ment action. 
| The people realize this. They seem to 
be more sensitive about conditions in 
this Department than about ‘those in 
some of the others. 

The administration of justice is not a 
partisan matter. 
to say that during my more than three 
years of service as Solicitor General not 
| once has any public official, Republican 
‘or Democrat, asked me to guide my action 
‘as Solicitor General by any political con- 
| sideration. 
| Now what does all this lead to? The 
; point I have been trying to. make is that 
the administration of justice in the Fed- 
eral courts, in the application and en- 
forcement of that .vast. system of laws 
enacted by Congress under the Constitu- 


| 





I am glad to be able |’ 


Trade Marks 


Automatic Alignment 


Of Loose Leaves by 
Binder New in Art 


Patent Granted for Improved 
| Device on Reversal of 
Disallowance of Four- 
teen Claims. 


Ex PARTE NEWMAN. APPEAL No. 402, 
BOARD OF APPEALS OF THE PATENT OF- 
FICE. 

| Patent No. 1699907 was issued January 

| 22, 1929, to George W. Newman for 2 

Record Binder, on application 29902, filed 

May 13, 1925. 

The decision of the Examiner, reject- 
|ing claims 1 to 8, 10 to 13, 16 and 17 
|for a loose leaf binder, was reversed. 
| Claim 14, however, was found anticipated. 

Claims New in Art. 
| The Board ruled that appellant’s 
|loose leaf binder, consisting of a metal 
| back plate and a strip hinged at its rear 
| edge to the back and at its front edge to 
|the cover, and adapted to effect auto- 
|matie alignment of the notches in the 
| paper with the impaling posts, was not 
|met by binders disclosed in the prior art 
|in which flexible hinge strips were em- 
| ployed and in which a slight “hunting” 
action was necessary to effect alignment. 
| Charles W. Hills for applicant. The full 
text of the decision of the Board of Ap- 
peals (Assistant Commissioner Moore, 

Examiners-in-Chief Ruckman and Lan- 

ders) follows: : 

This is an appeal from the rejection 
of all the 17 claims in the case except 
Claims 9 and 15. 
| Claim 1 Is Quoted. 

“1, In a record binder, a metal back 
plate, a strip hinged to each margin of 
the back plate, a plate hinged to the free 
margin of each strip for overlapping re- 
lation therewith, the overlapping portion 
of each plate being in the form of a 
sheath provided with spaced notches, and 
a push bar slidably supported in each 
sheath.” 

The references relied upon are: Mc- 








|No. 852084, April 30, 1907; Seddon, No. 
| 855988, June 4, 1907; Moore, No. 1420333, 
June 20, 1922. 

Regarding the nature of the invention 
the examiner states: 

“The application relates to improve- 
ments in loose-leaf binders of the type 
in which perforated leaves are filed on 
detachable pins or links, both ends of 
which are usually detachable from the 
covers by withdrawing pintle elements 
which are passed through eyes in the 
ends of the links.” 

Difficulties in Other Devices. 

Concerning this type of loose - leaf 
binder the specification states: 

“In the past, record binders of this 
|general type have proven more or less 
| unsatisfactory on account of the difficulty 
arising from aligning the pintles in one 
cover with the impaling posts. This dif- 
| ficulty arose from various sources, either 
the back of the binder would be too stiff 
or else the cover would become warped. 
| Frequently a hinge would be broken in 
the operation.” 

In his brief (page 2) appellant states: 

“The difficulty was solved by hinging 
a strip 2 to both margins of the back 








tion of the United States, is a matter 
vitally affecting the interests of every 
citizen, and anything which tends to 
improve conditions operates to the com- 
mon benefit. 

There are two main factors in the 
proper administration of justice—one is 
the personnel, and the other is the sys- 
tem. If your judges are able and up- 
right men, and the attorneys for the 
United States are competent and skillful, 
good results may be obtained from almost 
any system of practice and procedure. 
On the other hand, however good the 
system may be, if the men selected to 
administer it are not of the right quality, 
the result is unsatisfactory. 

These two things you are intersted in: 
First, that the men selected to fill posi- 
tions in the Federal judiciary and in the 
Department of Justice throughout the 
United States are qualified for the places; 
and, second, that all possible’ improve- 
ments be myde in the practice and pro- 
cedure and in the system of laws under 
which these tribunals operate. 

It is in these matters that the Ameri- 
can Bar Association is active. Its at- 
tention is continuously and persistently 
directed toward bringing about improve- 
ment in our laws and in the administra- 
tion of justice. There is always room 
for improvement. 

Not a session of Congress passes with- 
out committees of the Bar Association ap- 
pearing before committees of Congress in 
support of legislative measures intended 
to improve the administration of justice, 
to reduce the expense of litigation, to 
save time in litigation, and to add to the 
facilities with which justice may be done. 
Only yesterday a committee of the as- 
sociation called at the Department of 
Justice in connection with proposed leg- 
isiation to divide and reorganize the 
Eighth Judicial Circuit of the United 
States, with a view of expediting the 
disposition of cases in the Federal courts 
of that circuit and saving expense to liti- 
gants, 

We want you to take a greater interest 
in these things, to realize how intimately 
these matters affect the welfare of our 
}country and the happiness of our peo- 
ple, and how much the stability of our 
|institutions and the preservation of our 
liberties depend upon our courts and upon 
the proper administration of justice in 
them. 

With your greater interest aroused, we 
may then expect that whenever you have 
an opportunity at the polls, or in any 
other way to exert your influence, you 
will stand back of any effort by the 
American Bar Association, or by any dis- 
interested and intelligent group of men 
directed toward the improvement of our 
laws and our methods for the adminis- 
tration of justice, and toward helping to 
preserve our liberties and institutions for 
our posterity. 
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Hosiery 


plate, and hinging the free edges of the 
strips 2 to the hinge plates 7 of the 
cover on an axis above the sheaths 9, 
whereby the sheath 9 is capable of turn- 
ing in the arc of a circle with said axis 
as a center.” 

The examiner rejected Claims 1 to 8 
and 8 to 12 on the patents to McMillan, 
Seddon, or Strang. These patents show 
flexible strips hingedly securing together 
the back and cover. The examiner states 
that “applicant has substituted a metal 


strip with a piano hinge at each edge for | 


the flexible strip, with a slightly im- 
proved result.” 
Contention of Applicant. 


Appellant contends that these patents 
show the usual flexible connection be- 


tween the cover and back with a single! 


weakened hinge line, and that this con- 
struction “will not function so as to au- 
tomatically align the notches in the cov- 


ers with the impaling posts,” and that’ 
“a slight hunting action is necessary to, 
effect alignment,” as admitted in the ex- | 


aminer’s statement. 
Appellant has a metal back plate and 


a strip ‘hinged at its rear edge to the} 
back and also hinged at its front edge} 


to the cover. By his construction ap- 
pellant avoids the “slight hunting ac- 
tion” necessary, in the references men- 
tioned by the examiner, and is able to 
secure automatic alignment of 
notches and impaling posts. 

In our opinion the strip provided with 
the hinge connection at each margin is 
not the mere equivalent of the single 
hinge connection a in McMillan, that at 
8 in the patent to Seddon, or that at b 
in the patent to Strang. In our opinion 
these claims are patentable over the 
references cited. 

Ambiguity Not Shown. 

Claims 13, 16, and 17 stand “rejected 
for ambiguity in the term free fulcrum 
edge.” The examiner has not stated 
wherein this term is ambiguous. 

During the closing operation in appel- 
lant’s device the free edge 17 acts as a 


the | 









Suit Involves Validity 
Of Branch Banking Act 


[Continued from Page 3.] __ 
to act as executor in place of the Fitch- 


burg Bank and Trust Company, and ac- 
‘cordingly instructed the probate judge 
| to refuse to allow the account. 

This statute, the brief adds, provides 
for the succession of consolidated na- 


tional banking associations as executor 
by operation of law, and it is within 
| the constitutional power of the Congress 
to legislate for that purpose. The his- 
tory of this legislation shows that the 
congressional purpose was to preserve 
and render more secure the national 
i banking system as: an instrumentality of 
the Federal Government. 

The power of Congress to create Fed- 
eral fiscal agencies and endow them 
with relevant and appropriate functions, 
or to protect them against State created 
competition by transmutation, the brief 
contends, is as plenary as the Congres- 
sional power to create such instrumen- 
| talities by initial organization. 





fulcrum in drawing the parts into proper 
,alignment. We do not regard the term 
las ambiguous. 


Claim 14 was rejected as reading in 
terms on the patent to Moore. In this 
reference C is a rigid back plate, while 
1 and 2 indicate metal strips hinged 
thereto. The cover 5 is hinged at 3 to 
ithe metal strip. 


While the cover of Moore does not 
show a metal strip corresponding to 7 
in appellant’s device, we do not consider 
this a patentable distinction. _ 

The action of the examiner is af- 
firmed as to Claim 14 and it is reversed 
as to the remainder of the appealed 
claims. 

Limit of appeal to Court of Appeals, 40 
idays. Rule 149. 
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germs die in 15 seconds! 


—naturally 
Listerine checks 


SORE 





THROAT 


O YOU realize what protective power 

lies in the Listerine formula? Are you 
aware that, full strength, Listerine is entire- 
ly safe to use, yet so powerful that it kills 
even the stubborn B. Typhosus (typhoid) * 
germ in 15 seconds? 


Repeated tests in laboratories of national 


repute, prove it. 


Now you can understand Listerine’s effec- 


tiveness against ordina 
throat which are caused 


colds and sore 
y germs. 


Keep Listerine handy, and use it system- 
atically in nasty weather. It may spare you 
a dangerous siege of illness. Would you 
like to receive our elaborate free book, 
‘Personal Hygiene”? Write Dept. § -62, Lam. 


bert Pharmacal Co., 


Do this and 





St. Louis, Mo., U.S. A. 


escape colds 


Countless colds start when 
germs are carried to the 
mouth on ‘food. By using 
Listerine on the hands before 
every meal, you attack such 
germs and lessen the risk 
of cold. Remember this, 
mothers, when handling 
baby’s food. 
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Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 


States in force December 6, 1926.” 


The number of the measure, 


the member introducing it, the title and the committee 
to which it was referred are given. 


Title 7—Agriculture 
S. 5716. Mr. Hayden. 


exchange of timber with the Saginaw ond! 
Agriculture | 
| 


Manistee Lumber 
and Forestry. 

S. J. Res. 214. Mr. McMaster. Authoriz- 
ing the establishment of an agricultural 


Company; 


To authorize the! 


i Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, | 


Coast Guard, Coast and Geo- 
detic Survey and Publie 


Health Service.) 
S. 5734, 


Providing for retired pay for | 
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| Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to’ 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


products experiment station in the State} certain members of the former Life Saving | 
of South Dakota; Agriculture and Foreéstry.i Service, equivalent to retired pay granted 
‘to members of the Coast Guard; Commerce. | 


Title 8—Aliens and Citizenship | 


H. R. 16926. Mr. Free, California. Grant-; 


Accurate Determinations of Time Are Provided 


ing preference within the quota to certain 


aliens trained and skilled in a particular | 
craft, technique, business, or science; Im-| 


migration and Naturalization. 

H. R. 16927. Mr. Box, Texas. To clarify 
the law relating to the temporary admis- 
sion of aliens to the United States; Immi- 
gration and Naturalization. 


Tithe 12—Banks and Banking | Dp 

; building for customs and other govern- | 
the city of Philadel- | 
Public Buildings and Grounds. | 


H. R. 16930. Mr. McFadden, Pennsyl- 
vania. Ao amend the national bank act; 
Banking and Currency. 

H. R. 16931. Mr. McFadden, Pennsyl- 
@ania. To amend the war finance act ap- 
proved April 5, 1918, as amended to provide 


‘mental purposes in 


| Commission shall report to Congress; Pub- 


Title 38—Pensions, 


and Veterans’ Relief 


H. R. 16929. Mr. Fish, New York. 
amend the World War _ veterans’ 
World War Veterans’ Legislation. 


Title 40 — Public Buildings, | 
; Property, and Works | 


H. R. 16923. Mr. Watson, Pennsylvania. | 





Bonuses | 


To 
act; 


By Navy for Benefit of Navigation and Industry 


Topic 40—Physical Science 


Twelfth Article—Navy Provides the Government’s Time. 


To provide for the erection of a public | 


phia, Pa.; 

H. J. Res. 405. Mr. Elliott, Indiana. To 
provide for extending the time in which 
the United States Supreme Court Building 


for the liquidation of the assets and the ! jie Buildings and Grounds. 


winding up of the affairs of the War Fi-: enh 
¢ §. 5727. 


nance Corporation after April 4, 1929, and 
for other purposes; Banking and Currency. 


Title 22 — Foreign Relations 


and Intercourse 

S. J. Res. 212. Mr. Fess. To send dele- 
gates and an exhibit to the Fourth World’s 
Poultry Congress to be held in England in 
1930; Foreign Relations. 


and Cemeteries. 

H. R. 16924. Mr. Zihlman, 
Providing for an appropriation toward 
completion of the construction of the new 
Eastern Dispensary and Casualty Hos- 
pital; District of Columbia. 


Tithe 25—Indians 


H. R. 16919. Mr. Butler, Oregon. 
amend an act entitled “An act authorizing 
eértain tribes of Indians to submit claims 
to the Court of Claims, and for other pur- 
poses;” Indian Affairs. % 


Title 33—Navigation and Navi-: 


gable Waters 

H. R. 16920. 
Consent to E. T. Franks to construct a 
bridge across the Ohio River approxi- 
mately midway between the cities of 
Owensboro, Ky., and Rockport, Ind.; In- 
terstate and Foreign Commerce. 

H. R.'16928. Mr. Sears, Nebraska. Au- 
thorizing the cities of Omaha, Nebr., and 
Council Bluffs, lowa, to purchase, to con- 
déemn, or to construct and to reconstruct, 
extend, enlarge maintain and operate one 
or more toll or free bridges not exceeding 
three, across the Missouri River; Inter- 
state and Foreign Commerce. 

S. 5720. Mr. Ransdell. Authorizing L. L. 
Thompson to construct, maintain and op- 
erate a bridge across the Red River at or 
near Montgomery, La.; Commerce. 

S. 5721. Mr. Reed, Pa. Consent to con- 
struct a tunnel or tunnels and approaches 
thereto. under the Delaware Riyer; Com- 
merce, 

S. 5706. Mr. Watson. Authorizing Frank 
A. Augsbury to construct a bridge across 
the St. Lawrence River near Morristown, 
N. Y.; Commerce. 


Title 34—Navy 

S. 5729. Mr. Heflin. To prohibit the 
flying of any flag or pennant on the same 
staff or hoist above the flag of the United 
States of America; Naval Affairs. 


Mr. Kincheloe, Kentucky. | 


acquisition of a site and erection thereon 
of a public building at St. Marys, Va.; Pub- 


‘lic Buildings and Grounds. 
{ S. J. Res. 
+ for extending the time in which the United 
| States Supreme Court Building Commission | 
| shall report to Congress; Public Buildings 
‘and Grounds. | 


Title 24—Hospitals, Asytums| 5 42—Public Health 


213. Mr. Keyes. 


H. R. 16918. Mr. Welsh, of Pennsylvania. 


create a board of cosmetologists in the 
District of Columbia; District of Columbia. 


Title 43—Public Lands 


| HW. R. 16921. My. Swing, 


¢ Lands. 


H. R. 16922. Mr. Swing, California. 


| Amending act of March 4, 1915, providing | 


; for desert land entrymen; Public Lands. 
} H. R. 16925. Mr. Butler, Oregon. 
the 


Forest, in 


Lands. 


H. J. Res. 407. Mr. McClintic, Oklahoma. 
} Authorizing and requesting the President 
of the United States to take steps in an 
effort to protect 
; States in their equitable titles 
| embraced in territory to 
jfrem the State of Oklahoma to the State 
of Texas and from the State of Texas to 
the State of Oklahoma as per 


State of Oregon; 


to land 


the case of Oklahoma v. Texas (1926, 
iU. S. 21, p. 38), and to give the consent 
!of Congress to said States to enter into 


272 


a compact wit heach other and with the} 
United States relating to such subject mat- | 


ter; Judiciary. 


8S. 5730. Mr. Johnson. Amending act of 


March 4, 1915, providing relief for desert- | 


land entrymen; Public Lands and Surveys. 
S. 5731. Mr. Johnson. Granting addi- 
| tional relief for desert-land entrymen in 


; Rivérside County, California; Public Lands 
i and Surveys. 


| Title 49—Transportation 


H. J. Res. 406. Mr. Zihlman, Maryland. 
| To authorize the merger of street-railroad 
‘corporations operating in the District of 
a District of Columbia. 

S. 5715. Mr. Fess. Proposing to amend 


j section 17 of the Interstate Commerce Act; | 


‘Interstate Commerce. 


Changes in Status of ‘Bills 


Title 5 — Executive Depart- 
ments and Government Of: 


ficers and Employes 

H. R. 16643. To amend and supplement 
an act entitled “An Act to amend the sal- 
ary rates contained in the compensation 
schedules of the Act of March 4, 1923, en- 
titled ‘An Act to provide for the classifica- 
tion of civilian posttions within the Dis- 
trict of Columbia and in the field services," 
approved May 28, 1928, and for other pur- 
poses.” Reported to House Feb. 6. 

H, R. 16819. To amend the World War 
Veterans’ Act, 1924. Reported to House 
Feb. 6 

S. 2720. For the relief. of David MacD. 
Shearer. Passed Senate April 30, 1928. Ad- 
versely reported to House Feb. 6. 

S. 3100. To facilitate and simplify the 
work of the Department of Agriculture. 
Passed Senate Feb. 7. 


Title 7—Agriculture 

H. R. 13882. To extend the benefits of 
the Hatch Act and the Smith-Lever Act to 
Alaska. Passed House May 28. Passed 
Senate Feb. 7. 

S. Res. 292. 
of groups of foreign citizens controlling 
the supply of white paper in the United 
States. Reported to Senate Feb. 7, and re- 
ferred to Audit and Control of the Con- 
tingent Expenses of the Senate. 

H. R. 10374. For acquisition of lands for 
addition to the Beal Nursery at East Tawas, 


Mich. Passed House March 17. Passed Sen-; 


ate May 10, amended. Sent to conference 


Feb. 7. 
Title 8—Aliens and Citizenship 


H. R.-349. To supplement the naturaliza- 
tion laws. Passed House Dec. 19. Passed 
Senate Feb. 7. 

H. R. 16850. To provide for the deporta- 
tion of certain aliens, and for the punish- 
ment of the unlawful entry of certain 
aliens. Reported to House Feb. 6. 


Title 10—Army 


H. R. 15427, For the loan of camp equip- 


ment to the encampment of Confederate! 


veterans at Charlotte, N. C. Passed House 
Jan. 21. Passed Senate Feb. 7. 


Title 15—Commerce and Trade 


8. 4800. To amend section 8 of the act 
entitled “An act for preventing the manu- 
facture, sale, or transportation of adul- 
terated or misbranded or poisonous or 
deleterious foods, drugs, medicines, and 
liquors,” approved June 30, 1916. Reported 
to Senate Feb. 7. 


Title 16—Conservation 


H. R. 13484, Authorizing preliminary ex-j; 


amination of sundry streams with a view to 
control of floods. Passed House May 21. 
Passed Senate, amended, Jan. 26. House 
agreed to Senate amendments Feb. 7. 

S. 4710. For the sale of surplus water 
power developed under the Grand Valley 
reclamation project. Passed Senate Feb. 7. 


Title 20—Education 

H. R. 18251. To provide for the voca- 
tional rehabilitation of disabled residents 
of the District of Columbia, Passed House 
May 25. Reported to Senate Feb. 7. 


Title 22 — Foreign Relations 


and Intercourse 
H. J. Res. 153. For the contribution of 
the United States in the plans of the or- 


To investigate the activities | 


ganization of the International Society for | 


the Exploration of the Arctic Regions by 


, Means of the Airship. Reported to Senate | 
‘Feb. 7 


Title 26—Internal Revenue 


H. R. 10171. To exempt from taxation 
certain property of the National Sons of 
the American Revolution in Washington, 
D. C. Reported to House Feb. 6. 


|Title 28—Judicial Code and) 


| Judiciary 
| 8. 2206. 
Judicial Code. 

S. 3581. 


Passed Senate Feb. 7. 


‘Title 33—Navigation and Navi- 
gable Waters 
$ 


. 5573. Consent to compacts or agree- 
ments between the States of Colorado, Ne- 
braska and Wyoming with respect to the 
; division and apportionment of the waters 
| of the North Platte River and other streams 

in which such States are jointly interested. 
| Renested to Senate Feb. 6, 1929. 

The following bridge bills passed the 
Senate February 7: S. 5165, 5301, 5066, 
|5194, 5877, 5878, H. R. 13502, 14146, 
114146, 1445, 14469, 14481, 14919, 15072, 
115084, 15269, 15470, 14460. 


Title 34—Navy 


H. R, 11526. Authorizing construction of 
15 light cruisers and 1 aircraft carrier. 
Passed House March 17. 
amended, Feb. 5. House agreed to Senate 
amendments Feb. 7. 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 

| detie Survey and Public 


' . 
Health Service.) 

H. R. 12032. Relating to the pay of war- 
rant officers of the Navy. Passed House 
Dec. 12. Passed Senate Feb. 7. 


‘Title 38—Pensions, 


' . 
| and Veterans’ Relief 

H. R. 16027. To amend an act entitled 
“An Act granting pensions and increase of 
|} pensions to certain soldiers, sailors, and 
‘marines of the Civil and Mexican Wars, 
‘and to certain widows of said soldiers, 
| sailors, and marines, and to widows of the 


| 


Bonuses 





War of 1812, and Army nurses, and for | 


other purposes,” approved July 3, 
| Reported to House Feb. 6. 


!'Title 43—Public Lands 


8. 3001. To revise the boundary of the 
Yellowstone National Park. 
Feb. 7. 
| S. 5543. 
' National Park. Passed Senate Feb. 7. 
| §&. J. Res. 196. Granting the consent of 
Congress to the adjustment of the bound- 
aries between Oklahoma and Texas, Passed 
Senate Feb. 7. 


litle 46—Shipping 
| S. 1781. To establish load lines for Amer- 
3 purposes, 
Reported to 


1926. 


ican vessels, and for other 
| Passed Senate May 2, 1928. 
llouse Ieb. J. 

ve nv . 
Tithe 49-—Transportation 
| §. J. Res, 208. To authorize the merger 
; of street railway corporations operating in 


| the District af Columbia, Reported to Sen- 


ate Feb, 6, 1929, 


Mr. Goff. To provide for the | 


To provide | 


Relative to establishment for the practice | 
Marylana. | °f cosmetology and its regulations and to 


California. | 
}Granting additional relief for desert land | 
Toientrymen in Riverside County, Calif.; Pub- | 


To | 
add certain lands to the Fremont National | 
Public | 


citizens of the’ United | 


be transferred | 


decree of | 
| the Supreme Court of the United States in | 


To amend section 260 of the! 


Relating to claims against the | 
District of Columbia. Passed Senate Feb. 7. | 


Passed Senate, | 


Passed Senate | 


To establish the Grand Teton | 


i 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Physical Science. 


By Captain C. S. Freeman, U..S. N., 


Superintendent, United States Naval Observatory. 


early as 1598, Philip III of Spain offered a perpetual 
pension of 6,000 ducats, a life pension of 2,000 ducats 
and a gratuity of 1,000 ducats to the “discoverer of 
longitude.” Many such prizes or rewards were offered 
by many governments, as well as by private individuals. 


The Royal Observatory at Greenwich was founded in 
1675 “to find out the so-much desired longitude .. . . 
for perfecting the art of navigation.” In 1714, the 
British Government offered the princely reward of 
£10,000 for any method capable of determining a ship’s 
longitude within one degree; £15,000, if determined 

Within 40 minutes of arc; £20,000, if determined within 
30 minutes of arc. 


HE title of this article is intended to be provoca- 
tive. If it arouses anyone to ask “Why the 
Navy?” it has served its purpose by plunging 
us immediately into the midst of the Govern- 


ment’s basic concern with time and its dissemination. ‘ 


* * 

Time has been perennially a local affair and for un- 
told centuries communities had not only their own 
times, but their own methods of keeping time. For in- 
stance, the Greeks had 12 hours in every daylight pe- 
riod and 12 hours in every ‘night, making their light 
and dark hours daily of unequal length, except twice a 
year. For ages then time in the clock sense was a meas- 
ure of convenience rather than of necessity. 


Even the ancient astronomers who had means of de- 
termining time with a high degree of accuracy felt no 
compulsion to record their observations nearer than to 
an hour or so of correctness. As a matter of fact, one 
of the oldest types of timing device—the clepsydra or 
water clock of the Mediterranean peoples—was ap- 
parently designed for the purpose of setting a limit to 


official speeches. 
i is only when man set himself definitely to the solu- 
tion of the problem of traversing the oceans, of 
navigating purposefully out of sight of land, that we 
first find governments, as such, interesting themselves 
in the derivation of correct and accurate time. Precise 
timekeeping and safe navigation are and always have 
been inseparable. Let us examine how this comes about. 


Navigation out of sight of land or of determinate 
landmarks, either over the seas or through the air, 
requires the solution of two problems of decidedly un- 
equal difficulty. The relatively easy latitude problem 
reached a measurably acceptable method of solution 
more than a century before the determination of longi- 
tude at sea was removed from the realm of intelligent 
guesswork, 


By this time, the methods being concentrated on 
were two: (1) The method by lunar distances, which 
was the one gradually nearing solution at Greenwich, 
and (2) the method by a timekeeper capable of keeping 
time exactly. The former method even with perfect 
tables, does not afford means of obtaining a very ac- 
curate position, and lunar tables are now generally 
omitted from nautical almanacs, including our own. 


Twenty thousand pounds in 1714 was an enormous 
sum of money. One would think that the solution of 
the problem presented by the second method would soon 
have been solved. Half a century passed, however, be- 
fore the reward was won. The solution brought endur- 
ing fame to John Harrison, a carpenter of Yorkshire, 
England, who produced unaided the timekeeper which 
ultimately earned him the Government’s award, not 
without much acrimonious interchange with the Board 
of Longitude, which was constituted to pass on the 
merits of claimants. 


* * * 


* * * 


HUS it appears that time is an elemental necessity 
“to navigators and its accurate deduction, together 
with its preservation by means of dependabje time- 
keepers, has therefore been one of the basic concerns 
of all seagoing navies from the time of John Harri- 
son’s climactic invention. A most cursory review of how 
governments function in taking over general super- 
vision in respect to the common activities of large 
groups of the population indicates that the method is 
the simple one of charging some department or office of 
the government with such supervision, selecting, in the 
first instance, the department or office whose interest 
is paramount. 


It has been seen that a consideration of the question 
of correct time and accurate time-keeping has been of 
paramount interest to the navies of the world for more 
than three centuries. Long before our own Government 
was interested in dependable time-keeping, the Navy 
was devoting much effort and expending many thou- 
sands of dollars each year maintaining and improving 
its time-finding and time-keeping devices. It tollowed 
therefore that when the standardization of time was 
demanded back in the last quarter of the last century, 
due mainly to railroad expansion, the Government 
turned naturally to the Navy Department to set the 
basic standard, 


* 


In 1707, a detachment of the British fleet returning 
from Gibraltar to home waters was wrecked on the 
Scilly Islands. The admiral in command had taken 
the combined opinions of all of his navigators as to 
the fleet’s longitude. All reckonings except one placed 
the ships safely west of Ushant. The fleet stood on. The 
result was disaster. The Admiral himself and almost 
2,000 men lost their lives. 


This outstanding catastrophe was only one of a great 
many which occurred before and after that date. It is 
cited as indicating the helplessness of even the most 
expertly trained and the most widely experienced of 
navigators before the days of determinative methods of 
establishing longitude positions. 

* * * 


THE maritime world was thoroughly alive to the sit- 
uation. The best minds of the day, including Sir 
Isaac Newton, worked on the longitude problem. As 


* * 


In the next article, to be published in the 
issue of February 9, Captain C. S. Freeman, 
U. S. N., will discuss the development of the 
Naval Observatory's functions in supplying ac- 
curate time. 


Copyright, 1929, by The United States Daily Publishing Corporation. 
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Navy Orders 


Capt. Jonathan 8S. Dowell, Jr., det. com- 
mand Div. 34, Dest. Sqds., Battle Fit.; to 
Inspr. of Ord, in Chg. Nav. Ammun. Depot, 
Puget Sound, Wash. 


Capt. George C. Pegram, det. Naval War 
College, Newport, R. 1., to member of 
+ U. S&S. Naval Mission to Brazii. 

Capt, John N. Ferguson, det, Naval 
Academy, to command U, S. Camden, 

Comdr. Arthur L, Bristol, det. Nay, Afr 
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| American institute of mining and metal- 


lurgical engineers. Iron and steel divi- 
sion. Iron and steel technology in 1928. 
Iron and steel division, A. I. M. E.; 
papers presented before the division .. . 
and at the joint meeting of the Insti- 
tute of metals division and the Amer- 
ican society for steel treating, 1928. 1 v., 
illus. N. Y., The Institute, 1928. 29-1572 


avi. 


| : 
American managanese producers associa- 


tion, Washington, D. C. Proceedings of 
the first annual convention, American 
manganese producers association. 1928. 
1v. Washington, D, C., 1928. 29-1570 
Towards the stars. 106 p. 
N. Y., H. Vinal, 1928. 29-1460 
Proust. 88 p. London, L. and 
V. Woolf, 1928. 29-1552 
A study of the 
new teacher situation in public second- 
ary schools of Pennsylvania. (Thesis 
(Ph. D.)—University of Pennsylvania, 
1928.) 155 p., illus. Phila., 1928. 
29-1560 
... Candlelight dreams. (The 
books.) 30 p. N. Y., H. Vinal, 
29-1544 
April comes early. 
111 p. N. Y¥.. H. Vinal, 1928. 
A scale for meas- 
posture of 


friendly 
1928, 


uring the antero-posterior 
ninth grade boys, by ... (Thesis (Ph. 
D.)—Columbia university, 1928. Pub- 
lished also as Teachers college, Columbia 
university, Contributions 
no. 325.) 62 p. N. Y., Teachers college, 
Columbia university, 1928. 


de Faber. La familia de Alvareda; novela 
original de costumbres populares, por... 
edited with introduction, exercises, notes, 
and vocabulary by William Samuel Hen- 
drix and Ernest Herman Hespelt. (Inter- 
national modern language series.) 271 p., 
illus. Boston, Ginn and co., 1928. 29-1546 
Carpenter, Frank George. ... How the 
world is clothed. (New industrial read- 
ers.) 351 p., illus. 
co., 1929. 
Commander, Kingsmill. 
stars by... 
Knapp. 97 


29-1571 

Vikings of the 
illustrated by J. Augustus 
p NN. Y., H. Vinal, 1928. 
29-1551 


Farjeon, Joseph Jefferson. More little hap- 


London, Methuen & co., 
29-1554 


Army Orders 


Capt. John R. Young, F. A., from Fort 
McIntosh, Tex., to Sioux City, Iowa. 

Maj. George F. Waugh, Inf., orders of 
February 23 amended. 

Examining boards to consist of the fol- 
lowing-named officers have been appointed 
to meet at the places indicated for the 


penings. 
1928. 


185 p. 


| purpose of examining candidates for pro- 


motion in the Medical Corps: ; 

Army and Navy General Hospital, Hot 
Springs, Ark.: Majs. Harlet J. Hallett, 
James M. Troutt, Charles W. Sale. 

Fort Snelling, Minn.: Majs. Edwin B. 
Maynard, Henry F. Lincoln; Charles H. 
Lovewell. 

First Lieut. Alfred P. Kitson, Inf., to the 
Field Artillery, from Vancouver Barracks, 
Wash., to Fort Lewis, Wash. 

Mstr. Sgt. Charles E. Worthen, 
Corps, will be placed upon the 
list at Brooks Field, Tex. 

Mstr. Sgt. Michael J. Dolan, Cav., will 
be placed upon the retired list at Fort 


Air 
retired 


| Meade, S. Dak. 


Mstr. Sgt. Jesse H. Paschal, Inf., will 
be placed upon the retired list at Fort 


«Snelling, Minn. 


Tech. Sgt. William J. Smith, Q. 
will be placed upon the 
Seott Field, Ill. 

Capt. Christian G. Foltz, Coast Art., 
from Allentown, Pa., to Washington, D. C. 

Capt. Cyrus W. Perkins, M. I. Res., re- 


mM. Cy 
retired list at 


| lieved from duty at Washington, D. C., 


and will proceed to his home. 

Maj. George M. Halloran, Chem. War. 
Ser.. orders of January 30 amended. 

Maj. Homer Saint-Gaudens, E. C. Re 
to duty at Fort Tilden, N. Y. 

First Lieut. James M. MeMillin, Chem. 
War. Ser., excepted from duty with troops, 

Col, Hartley A. Moon, Adjutant General’s 
Dept. Res., relieved from duty at Washing- 
ton, D. C., and will proceed to his home, 

Each of the following-named officers 
from Honolulu, Hawaii, to the station in- 
dicated after his name: 

Chaplains: Edwin Burling, Fort Leaven- 
worth, Kans.; Samuel O. Wright, Fitz- 
simons General Hospital, Denver, Colo. 

Chaplain Harlan J. Ballentine, from 
Panama, C. Z., to Mitchel Field, N. Y. 

Chaplain Clifford P. Futcher, from Fort 
Leavenworth, Kans., to Panama, C, Z. 

Chaplain William R. Arnold, from Fort 
Leavenworth, Kans., to Manila, P. IL, 

Chaplain Frank M. Thompson, from 
Mitchel Field, N. Y., to Honolulu, Hawaii. 

Chaplain Oscar W. Reynolds, from Fitz- 


| simons General Hospital, Denver, Colo., to 


Honolulu, Hawaii. 
Maj. Lester L. Lampert, Inf., from Fort 
Leavenworth, Kans., to Denver, Colo. 
First Lieut. Robert Eugene Bitner, Med. 
Corps Res., to duty at Fort Thomas, Ky. 
Second Lieut. Fay R. Upthegrove, Inf., 
to the Air Corps. 


——eeeeeeeeeeeee 


U. 8. S. Camden, to Off. in Chg., Navy 
Retg. Sta., New York, N. ¥. 

Comdr. James B. Glennon, det. command 
U. S. S. Maury, to Bu. Ord. 

Comdr. Ronan C. Grady, det. Harvard 
University, Cambridge, Mass., to U. S. S. 
Tennessee, 

Comdr. Rufus W. Mathewson, det. U. 
S. S. Cincinnati, to 4th Nav. Dist. 
Comdr. Stephen B. McKinney, det. Army 
War College, Wash., D. C., to command 
Div. 32, Dest. Saqds., Battle Fit. 

Comdr. John P. Miller, det. 
Dist., Phila., Pa., to Off. in 
Retg. Sta., Phila., Pa. 

Comdr, James P. Olding, det. Professor 


4th Nav. 
Chg., Navy 


;of Naval Science and Tactics, University 
| of Wash., Seattle, Wash., to U. S. 8. Colo- 


rado. 

Comdr, Clyde R. Robinson, det. Bu. Ord., 
to U. 8. S. Texas, 

Comdr. James CC. Van de Carr, det., 
Inspr. of Ord. in Chg., Nav. Ammun. 
Depot, Puget Sound, Wash., to command 
U. S. S. Meyer. 

Lieut. Comdr: Homer W. Graf, det. 
Naval Academy, to U. 8. 8. Lexington. 

Lieut. Comdr. Conrad Ridgely, det. U. S. 
S. Lexington, to command U. S&S. S. Mer- 
vine, 

Lieut. Herbert C. Behner, det. staff, Air- 
craft Sqds., Sctg. Fit., to Naval Academy. 

Lieut. (j. g.) Joseph H. Foley, det. U. 8. 
S. Galveston, to Naval Academy. 

Lieut. Comdr. Benton V. D, Scott (M. 
C.), det. Marine Retg. Sta., Cleveland, 
Ohio, to Navy Retg. Sta., Cleveland, Ohio. 

Lieut. (j. g.) Walter P. Caruthers (D. 
C.), det. Naval Academy, to Navy Yard, 
Phila., Pa. 

Lieut. Charles A. Cameron (S. C.), det. 
Nav. Ammun. Depot, St. Julien’s Creek, 
Va., to Train Sqd. 1, Fit. Base Force. 

Lieut. Frank W. Hathaway (S. C.), det. 
U. 8S. 8. Rochester, to Nav. Trng. Sta., 
Great Lakes, II. 

Lieut. John N. Harriman (S. C.), det. 
Naval Supply Depot, Naval 
Base, Hampton Roads, Va., 
Rochester. 

Orders published on Feb, 4, 1929, to the 
following officers should read as follows: 

Lieut. Comdr. Howard B. Berry, det, 
U. 8. 8. Pgnnsylvania, to 11th Nav. Dist. 

Lieut. (@mdr. Louis E. Denfeld, det. 
command U, S, Brooks, to Bu. Nav, 

Lieut. Comdr, Scott D. MceCaughey, det. 
U. S. S. Texas, to 5th Nav. Dist. as Dist. 
Commun. Officer, 
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Address Book Department, 


: Fendell, Stanton J. D. Stray leaves. 
N. Y., H. Vinal, 1928, 
Gaily, Isabel Tracy. 
(The friendly books.) 
Vinal, 1928. 

| Graham, Harry. 
Oy see 
Ald Dy 
1928. 

Grumbine, Harvey Carson. 
(The friendly books.) 

| Vinal, 1928. 

| Handy, Francis Edward. 
teur’s handbook; 


81 p. 
29-1463 

Harp strings. 
56 p. N. Fy eee 
29-1543 

The world’s workers, 
with illustrations by Fougasse. 
illus. London, Methuen & Co., 
29-1553 

.. + The chase. 
SG p. N. Fa. oe 
29-1542 

The radio ama- 
a manual of amateur 
short-wave radiotelegraphic communica- 

{ tion, by Francis Edward Handy, and 
Ross A. Hull, 4th ed. 199 p., illus. Hart- 
ford, Conn., The American radio relay 
league, 1928. 29-1573 
Herbert, Alan Patrick. Honeybubble & co. 
222 p., illus. London, Methuen & co., 
1928. ‘ 29+1538 

| Housman, Laurence. The love concealed. 
114 p. London, Sidgwick and Jackson, 
1928. 29-1464 
Keys, Noel. The improvement of measure- 
ment through cumulative testing; an em- 
pirical study of two hundred elementary 
school children over a period of four 
years, by Noel Keys. (Thesis (Ph. D.)— 
Columbia university, 1928. Publi¢hed also 
as Teachers college, Columbia university, 

\ Contributions to education, no. 321.) 81 
p., illus. N. Y., Teachers college, Colum- 
| bia university, 1928. 29-1559 
Kipling, Rudyard. The one volume Kipling, 
; authorized. 1030 p. Garden City, N. Y., 
Doubleday, Doran & co., 1928. 29-1539 
Lewinson, Ruth. ... Happy days, by Ruth 
Lewison; decorations by Nat Loweil. (The 
friendly books.) 32 p., illus. New York, 

H. Vinal limited, 1928, 29-1549 
Lewis, Winston Barnes. Treasures and 
other poems. 48 p. Boston, Mass., The 
Stratford co., 1928. 29-1548 

| Lonsdale, Frederick. The acting edition of 
The high road, a comedy in three acts. 
(French’s acting edition. no. 600.) 74 p. 
N. Y., S. French, 1928. 29-1462 
Lynd, Robert, 1879. The green man, by 
Robert Lynd (“Y. Y.”) 215 p. London, 
Methuen & co., 1928. 29-1458 

| McCreary, William Burgess. John Bunyan, 
the immortal dreamer. 128 p., illus. An- 
derson, Ind., Gospel trumpet co., 1928. 
29-1545 

MeMurtrie, Douglas Crawford. Book deco- 
| ration. 63 p., illus. Pelham, N. Y., Bridg- 
man publishers, 1928. 29-1562 
McMurtrie, Douglas Crawford. Initial let- 
ters. 64 p., illus. Pelham, N. Y., Bridg- 
man publishers, 1928. 29-1563 
Magnusson, Mrs. Elva (Cooper). Three 
| plays. 129 p. Lancaster, Pa., Lancaster 
press, 1928. 29-1540 
Pinero, Sir Arthur Wing. ... Child man; 
a sedate farce in three acts. 91 p. Lon- 
don, The Chiswick press, 1928, 29-1461 
Prickett, James McChesney. A bit o’ sun- 
i shine, poems. 139 p. Bristol, Tenn.-Va., 
The King printing co., 1928. 29-1536 
Roberts, Benjamin H. Stray thoughts, 
by ... & Dell Mae Roberts. 90 p. N. Y., 

' H. Vinal, 1928. 29-1457 
| Stotts, John Ben. Hoosier yesterdays. 128 
p., illus. Odon, Ind., Journal publishing 
co., 1928. 29-1547 
Stringer, Arthur John Arbuthnott. A 
woman at dusk, and other poems. 156 p. 
Indianapolis, The Bobbs-Merrill co., 1928. 

| 29-1541 
Thames, Mrs. Effie Lee. One hundred mis- 
cellaneous poems, written and published. 
132 p. Abilene, Tex., Abilene printing co., 
1928. 29-1459 

| White, Joseph. The bridges of Pittsburgh, 
by Joseph White ... and M. W. Berne 
witz. 1st ed. 113 p., illus. Pittsburgh, 
Pa., Cramer printing & publishing co., 
928. 29-1574 
a, Emile. The works of Emile Zola. One 
676 p. N. Y., W. J. Black, 
29-1477 
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volume ed. 
1928. 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 

' Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 

Treaty between the United States and Fin- 

| land: Arbitration. Treaty Series No. 768. 

| Issued by the Department of State. 

| Decisions of the Interstate Commerce Com- 

| mission. April-May, 1928. Volume 142. 

| Price, $2.25, (8-30656) 

| Airports and Landing Fields. Aeronautics 
Bulletin No. 5, Aeronautics Branch, De- 
partment of Commerce. Free at the De- 


| partment. 

| The Agricultural Situation. A Brief Sum- 
mary of Economic Conditions. Issued 

{| monthly by the Bureau of Agricultural 
Economics, Department of Agriculture. 
Vol. 13, No. 2, Subscription price, 25 cents 
a year. (Agr. 26-1797) 
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Is published in every Monday issue. The page 
reference used is the. Yearly Index N umber 
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PAGE TEN 
Uniform Traffie 


Rules Urged for 


American Nations 


Consideration of Matter by 
Second Pan American 
On Highways Said to 
Be Probable. 


[Continued from Page 1.] 
way Education, taking its initiative from 


a resolution passed at the Sixth Inter- | 


national Conference of American States 
at Havana last May. Although their 
presentation to the Union was the first 
public announcement by the Confedera- 


YEARLY 
INDEX 


3020) 


1] 


i} 


tion of its interest in the subject, it is | 
known that a committee of experts from | 


Summary of All News 


Accounting 


See under “Taxation” and “Banking- 


Finance” headings. 


Aeronautics 


Number of landing fields established | 
and number proposed are estimated by | 


Department of Commerce. 


Agriculture 


Page 1, Col. 3 | 
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| Pan American Union urges adoption 
| of uniform traffic regulations by nations 
of Western Hemisphere. 


| 


| 
Page 1, Col. 2! 


| Department of Commerce reviews ex- | 
port trade in automobile tires for 1928. | 
Page 1, Col. 5 


Congress 


Senate Committee on Commerce will | 
review bids for sale of Government 
ships after investigation of bidders is ! 


The Bureau of Agricultural Econom- completed by the Shipping Board. ‘ 


Situation. 


ics issues a brief summary of economic | 
conditions, entitled The Agricultural | 


Page 1, Col. 5, 


Senate Committee on Agriculture and 
Forestry approves resolution proposing 


Page 9, Col. 7 | inquiry into allegations of monopoly in 


Education 


Exchange of literature between Pan 
American countries and establishment i 
of library schools in Latin American | 
universities is urged by governing board | 
of Pan American Union. 

Page 3, Col. 5 


Exchange of literature between Pan 
American countries and establishment 
of library schools in Latin American! 
universities is urged by governing board 
of Pan American Union. 

Page 3, Col. 5 | 

Administration of currency in Ger-| 

j}many is subordinated to credit prob- | 


within its own councils and from the} Forest Service recommends woods ' supply of newsprint. 


Relief measutes taken to aid unem- 
ployed in Great Britain described by 
Department of Labor. 

Page 1, Col. 2 


National Defense 
Maj. Gen. John A. Lejeune, nearing 


(end of second term as commandant of | 


Foreign Affairs j the Marine Corps, expresses desire yi 


give up post. 
Page 2, Col. 1 
House without record vote accepts 
3enate amendments to naval construc- 
tion bill. 
Page 1, Col. 7 
President Coolidge nominates Maj. 
Gen. Wendell C.: Neville to be com- 
mandant of the Marine Corps, succeed- 


each 


Ranwal Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes, 
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| Summary of rate decisions made 
| public by the Interstate Commerce Com- 
mission. 
| Page 6 
' The Interstate Commerce Commis- 
sion issues a copy of its decisions dur- 
!ing the months of April and May, 1928. 
1 Page 9, Col. 7 
Summary of Interstate Commerce 
Commission decisions in uncontested 
‘finance cases. 
| Page 6 
| Final value of Oklahoma City Junc- 
ttion Raiiway fixed at $157,089 by the 
|Interstate Commerce Commission. 
| Page 6, Col. 4 
Final valuation of Chicago & Illinois 
Western announced by the Interstate 
Commerce Commission. 


United States Bureau of Public Roads | 


has made a long and careful study of the 
questions involved. 
Travel Between Countries. 


In his letter of transmittal, Pyke John- | 
son, executive director of the Confedera- | 


tion, expressed the hope that the data 


“may prove of service to the delegates | 
attending the Second Pan American Con- 


gress of Highways.” : . 
The action of the Governing Board is 


taken as recognition of the growing im- | 
portance of automotive travel within as | 
well as between the several countries of | 


North, Central, and South America, par- 
ticularly in view of the expanding in- 
terest in high way construction and the 
growing demand for the early realization 


of a Pan American Highway connecting | 


the several nations. 

In its resolution, the Governing Board 
acknowledges the receipt of the conven- 
tions and the comparative study, and re- 


quests the Brazilian Ambassador, Dr. S. | 


Gurgel do Amaral, to transmit through 
his government to the organizing com- 
mittee of the Second Pan American Con- 
gress of Highways a copy of the resolu- 
tion adopted at the Havana Conference, 
with the request that the subjects of au- 
tomotive traffic and automotive conven- 
tions be incorporated in the program of 


the Second Pan American Congress of | 


Highways. 
Reciprocity Agreements. 


At the same time the members of the 
Governing Board were informed of the 
reciprocity agreements’ which had been 


entered into between the United States, } 


Cuba, Mexico and Canada, whereby the 
entry and circulation of automobiles from 
one country into the other is greatly 
facilitated. 

The preliminary draft of the Pan 
American conventions on automotive 
traffic is based on broad general princi- 
ples, to which it is felt each of the pros- 
pective signatories can adhere. It recog- 
nizes that each nation has exclusive con- 
trol over the use of its own highways, but 
agrees to their international use under 
the limitations later specified. The Pan 
American conventions would require reg- 
istration of all vehicles entitled to inter- 
national reciprocity; provides for the 
registration of vehicles at point of entry, 
but for no bond; declares that all vehi- 
cles and drivers shall be subject to the 
traffic regulations of the States in which 
they are driving, and recommends uni- 
formity of danger and direction signs as 
between the adhering nations. Where 
differences exists in present practice, the 
Confederation accepted the customs of 
the majority. 

Few Points of Disagreement. 
An analysis of the comparative study 


of the International and United States ||} 
codes reveals few points of disagree- |]} 
ment, and discloses many instances of | 
The codes are in general | 
agreement on the requirements for safe | 


unanimity. 


driving, for the compulsory registrations 


of vehicles and operators, on a minimum | 
age for vehicle operators, on restrictions | 


as to size of vehicles, and equipment re- 
quired, such as braking systems, horns, 
mirrors, and lights. 


One point of disagreement noted per- | 
The | 
European or International code gives the | 


tains to pedestrians’ right of way. 


vehicle the right of way, while the United 


States code specifically provides that ex- | 


cept at policed intersections, the vehicle 
shall yield the right of way to the 
pedestrians. 
the rule of the road is to the right, while 
the International code permits 
tional choice. 


In the United States code | 


a na-| 
The danger and direction | 


|lems, agent general for reparation pay- 
Page 1, Col. 6 ° 

’ * ments reports. 
Mistreatment and neglect of Indian | 


|children by Indian Service is charged 

Page 10, Col. 5 ‘at hearing before Senate Committee. 

The aeronautics branch of the De-! Page 2, Col. 7 
partment of Commerce issues a bulle-| Representative Holaday describes 
tin on airports and landing fields. progress made in manufacture of paper 

Page 9, Col. 7 —_ cornstalks. 

Data on grain shipments in week to} 
February 2 made public by Department , 
of Commerce. 


ing Maj. Gen. John A. Lejeune. ; 
| Page 2, Col. 1! 
Page 7, Col. 1) Department of Navy considers report 
Three-fourths of imports to United! on tests of escape devices for subma- 
‘States through Canadian ports are rines. ! Page 6 
} found to consist of silk from Orient. | Page 2, Col. 6 | Calendar of the Interstate Commerce 
Page 2,Col.5' Army and Navy engineers oppose | Commission. 
Pan American Union a adoption | construction of bridge over Delaware 
of uniform traffic regulations by nations | River as obstruction to navigation in 
'Rubber 
Page 6, Col.1| Department of Commerce reviews 


‘of Western Hemisphere. ,time of peace or war. 
Page 1, Col. 2 
The Department of State issues a; Orders issued to the personnel of the | export trade in automobile tires for 
copy of the arbitration treaty between | Department of War. 1928, 
the United States and Finland. Page 9 
Page 9, Col. 7! Decline in price of fuel oil declared 
Radiotelegraph convention ratified by | to be effecting large savings for Navy. 


management practices to enable farmers | 
to realize more profits from their wood- | 
lands. 


Page 7, Col. 6 


Summary of rate complaints filed with 
the Interstate Commerce Commission. 


Page 6 


Page 5, Col. 1 

House without record vote accepts 
; Senate amendments to naval construc- 
Page 5, Col. 2 tion bill. | 
Representative Holaday describes | Page 1, Col. 7 | 
progress made in manufacture of paper| Domestic manufacturers ask higher | 
from cornstalks. | tariif duties on finer woolen fabrics and | 


Page 1, Col. 5 








signs are not in entire harmony, but this | 
is a phase of the situation that, it is be- | 
lieved, will lend itself readily to adjust- | 


ment. 


| 
The introduction to the study suggests | 


that, prior to the Rio Congress the dele- 
gates establish the parallelism between 


their own national codes and the Euro- | 


pean and United States codes. 
comparison, it is felt, will disclose points 
of agreement and disagreement that will 
be helpful in the discussions of the Con- 
gress. 


Reserves of Gold 


Said to Be Ample) 


Mr. McFadden Denies Danger 


Of Increase in Price Level. 


[Continued from Page 7.] 


capitalization, but of the production of | 


additional wealth since most corporations 
are not speculators but producers. 

(3) Some portion of our deposits and 
loans are the result of the capitalization 
of stocks and bonds and do not represent 
actual increases in productive wealth, 
but it is difficult to get any accurate data 
to substantiate this assertion. 

The deposits and loans and investments 
of the banking system will decrease if 
(1) there is a decrease in the volume 
of individual savings, or (2) if savers 
buy securities directly (or through in- 
vestment trusts) rather than leave their 
on deposits in banks, (3) if those 
holding deposit balance derived through 
the sale of securities, go back into the 
market and repurchase these securities 
from those who are holding them on mar- 
gin. This is, of course, what would hap- 
pen should any extensive decline take 
place in the stock market, Though I 
doubt whether any such decline is in 

rospect unless this present action should 
tee it about when we have such heavily 
protected margin accounts as we do at 
the present time. Furthermore, I do not 


funds 


Such a} 








Banking-Finance 


dition of the stock market. 


preme Court. 
County Nat. Bk.) 


ary 6. 
Page 7, Col. 


Page 7, Col. 


rate. 
Page 1, Col. 


Treasury. 
Page 


See under “Railroads” heading. 


Books-Publications 


Situation. 





on airports and landing fields. 
Page 9, Col. 


The Interstate Commerce Commission 


Page 1, Col. 1 


Constitutionality of Branch Banking 
Act involved in litigation before Su- | 
(Ex parte Worcester | 


Page ’, Col. 5. 


Statement of condition in silver mar- 
ket of India for week ended January - 
Bank of England raises its rediscount 


Daily statement of the United States | 


Foreign exchange rates at New York. 
Page 7 | 


Page 9, Col. 7 | 
The aeronautics. branch of the De- 
partment of Commerce issues a bulletin 


Page 5, Col. 1| woolen wearing apparel at hearing be- 


Automotive Industry | 


Department of Commerce reviews ex- ' ; _Tesc : 
port trade in automobile tires for 1928. asking Senate to approve minority re- | 
Page 1, Col. 5; port of Senate Committee on Public 


fore House Committee. | 
Page 1, Col. 4 
Senator Walsh introduces resolution | 


| Lands and Surveys criticizing Depart- | 
ments of Justice and Interior for the | 


jconduct of the case of Salt Creek oil! 
Mr. McFadden says gold reserves are ' leases. b 
ample and that Federal Reserve sys- | 
tem should not concern itself over con- | 


| 

Page 2, Col. 1 
Three Senate amendments declared | 
to be preventing agreement by con-| 
ferees on first deficiency bill. | 
Page 1, Col. 7 

Senator Walsh defends right of Fed- | 
eral Government to engage in power | 
development, sale and distribution, in' 
|connection with St. Lawrence water- 


Consolidated statement of condition | ways project. 
of Federal Reserve banks on Februa- | 


Page 1, Col. 4) 
2 | Senator Norris in speech in Senate | 
| criticizes record of Robert W. Stewart 
,as chairman of Standard Oil Company 
}of Indiana. 
Page 3, Col. 3 
| Law is suggested at hearing by | 
1 | Senate Committee to give dismissed | 
; employe right to sue for damages from } 
,employer who dismissed him. | 
- | Page 3, Col. 3; 
Senate Committee orders favorable 
report on bill to establish quality stand- 
ards for canned goods, except meat ' 
| products and milk. ' 
Page 5, Col. 5 
General counsel for Radio Corpora- 


The Bureau of Agricultural Econom- | tion of America tells House Committee 
ics issues a brief summary of economic | “public imagination” is responsible for 
conditions, entitled The Agricultural’ rise in radio stocks; continuance of | 


| Radio Commission opposed. 
Page 3, Col. 1 
Bill introduced by Representative Box | 
affecting entry of aliens on Mexican! 
7 {and Canadian borders approved by 
| House Committee on Immigration. 
Page 1, Col. 4} 


issues a copy of its decisions during the i 


months of April and May, 1928. 


Page 9, Col. 


the United States and Finland. 
Page 9, Col. 


New books received by the Library of 


Congress. 
Page 


Government books and _ publications. 


Page 9, Col. 
Chemicals 


Tariff Commission to hold public | 
hearing in its study of barium chloride.! Congress hour by hour. 


Page 5, Col. 


Coal 


Data on coal products in January 
made public by Department of Com- 


merce. 
Page 5, Col. 


Commerce-Trade 


Representative Holaday describes 
progress made in manufacture of paper | 


from cornstalks. 
Page 5, Col. 


Three-fourths of imports to United, 
are ernment; 


States through Canadian ports 


The Department of State issues a | 
copy of the arbitration treaty between | 


! Committee rejects motion to report | 
7 | Muscle Shoals bill to House. | 
Page 1, Col. 6: 

Committee meetings of the House and | 
the Senate. | 
Page 3 

List of nominations transmitted to 


‘the Senate. 
9) 


7\ 


| 
' 


Page 3, Col. 7| 


Bills and resolutions introduced in | 


7’ Congress. 


| Changes in status of bills. 
Page 9 | 


7 ' 
‘Construction | 


Army and Navy engineers oppose | 

construction of bridge over Delaware | 

|River as obstruction to navigation in | 

|time of peace or war. 

| Page 6, Col. 1 } 
| 


| ad 
Court Decisions 


Page 3 | 
| 


2 


| Cireuit Court of Appeals for the | 
| Ninth Circuit holds payment of unav- | 
‘thorized refund destroyed lien of Gov- 
suit improperly brought in 


1 


| Federal 


|New Zealand. 
Page 2, Col. 3 | 


Elihu Root to take part in conference ; 
to revise World Court Statutes. 
Page 2, Col. 3 


Forestry 


Forest Service recommends woods! 
management practices to enable farmers | 
to realize more profits from their wood- 

lands. 


Foodstuffs | 


Senate Committee orders favorable | 
report on bill to establish quality stand- 
ards for canned goods, except meat 
products and milk. 


Page 10, Col. 5 


| 
Page 5, Col. 5 | 
Gov't Personnel 


President appoints Assistant Attorney | 


Federal Government in _ interstate 

negotiations on Colorado River rights. 

Page 3, Col. 3 

Daily engagements of the President 
at the Executive Offices. 


Page 3 


Gov't Topical Survey 


The Navy Provides the Government’s 
Time—Article by Capt. C. S. Freeman, 
U. S. N., superintendent United States 
Naval Observatory. 

Page 9 | 


Immigration 


Bill introduced by Representative Box 
affecting entry of aliens on Mexican 
and Canadian borders approved by’ 
House Committee on Immigration. 

Page 1, Col. 4 


Indian Affairs 


Mistreatment and neglect of Indian | 


children by Indian Service is charged ! 


at hearing before Senate Committee. | 
Page 2, Col. 7 | 


Inland Waterways 


President appoints Assistant Attorney 
General W. J. Donovan to represent 
Government in 


1 
' 
‘ 


Page 3, Col. 3} 


Judiciary | 


Department of Justice has filed crim- 
inal information against the Great 
Western Sugar Company, charging re- | 
straint of trade in sugar beets and re- | 
fined sugar. | 
Page 1, Col. 3 

Full text of address of Solicitor Gen- | 
eral William D. Mitchell explaining ac- 
tivities of Department of Justice. 

Page 2, Col. 4 

Solicitor General describes legal ac- | 


| 


i tivities of Government as administered and Distributing Company are 


by Department of Justice. 
Page 1, Col. 6! 


Page 3, Col. 3 
Orders issued to the personnel of the 
Navy Department. 
Page 9 
Navy awards contract for two trans- 
port planes. 


e 
Oil 

Senator Walsh introduces resolution 
asking Senate to approve minority re- 
port of Senate Committee on Public 
Lands and Surveys criticizing Depart- 
ments of Justice and Interior for the 
conduct of the case of Salt Creek oil 
leases. 


Page 5, Col. 1 


Page 2, Col. 1 

Senator Norris in speech in Senate 

criticizes record of Robert W. Stewart 

as chairman of Standard Oil Company 
of Indiana. 

Page 3, Col. 3 

Decline in price of fuel oil declared 


|General W. J. Donovan to represent to be effecting large savings for Navy. 


Page 3, Col. 3 
Patents 


Patent granted for improved device 
for automatic alignment of loose leaves 
in a record binder. (FEx-parte Newman.) 


Page 8, Col. 5 
Patent suits filed. 


Public Utilities 


The Interstate Commerce Commis- 
sion issues a copy of its decisions dur- 
ing the months of April and May, 1928. 

Page 9, Col. 7 

Earnings of public utilities in 1928 
are reviewed by Department of Com- 
merce. 


Page 9 


Page 7, Col. 6 
See under “Shipping” and “Rail- 
roads” headings. 


Publishers 


Senate Committee on Agriculture and 
Forestry approves resolution proposing 


inquiry into allegations of monopoly in 


supply of newsprint, 


Radio 


General counsel for Radio Corpora- 


Page 1, Col. 6 


‘al _ interstate 'tion of America tells House Committee ! 
Page 9 negotiations an Colorado River rights. |“public imagination” is responsible for 


rise in radio stocks; continuance of 
Radio Commission opposed. 
Page 3, Col. 1 
Radio Commission submits stsatement 
to Court of Appeals of the District of 
Columbia explaining decision affecting 
Stations WENR, WLS, and WCBD. 
Page 3, Col. 4 
Radiotelegraph convention ratified by 
New Zealand. 
Page 2, Col. 3 


Railroads 


Operations of Universal Carloading 
de- 
scribed at hearing before Interstate 
Commerce Commission in investigation 


OLe 
Shipping 
Senate Committee on Commerce will 
review bids for sale of Government 
ships after investigation of bidders is 
jcompleted by the Shipping Board. 
Page 1, Col. 4 


Sugar 


Department of Justice has filed crim- 
inal information against the Great 
| Western Sugar Company, charging re- 
straint of trade in sugar beets and re- 
| fined sugar. 


Page 1, Col. 3 
Supreme Court 


Constitutionality of Branch Banking 
| Act involved in litigation before Su- 
,preme Court. (Ex parte Worcester 
; County Nat. Bk.) 

Page 3, Col. 5. 
The Supreme Court of the United 
States is in recess until February 18. 


Tariff 


Domestic manufacturers ask higher 
tariff duties on finer woolen fabrics 
and woolen wearing apparel at hearing 
before House Committee. 
| Page 1, Col. 4 

Tariff Commission to hold public 
| hearing in its study of barium chloride. 
| Page 5, Col. 7 


| Taxation 


Board of Tax Appeals is asked to 
; review its decision and reopen cases 
.involving constitutionality of revenue 
|in application to tax liabilities of trans- 
; ferees of corporation assets. (Cappel- 
| lini v. C. I. R., and allied cases.) 
| * Page 1, Col. 2 
| Bureau of Internal Revenue issues 
ruling on adjustment of liability in case 
involving change in accounting method 
from basis of fisca] to calendar year. 
(G. C. M. 5457.) 
| Page 4, Col. 1. 


: Decisions of the Board of Tax Ap- 
| peals, 





Page 4 
|. “Your Income Tax,” issued by the 
Bureau of Internal Revenue. 
Page 4 
clarifies 
(T. T. 2449.) 
2 Page 4, Col. 1. 
| See Special Index and Digest of Tax 


| Decisions on Page p. 


ITrade M arks 


| First Assistant Examiner of Patents 
; denies registration as trade mark for 
hosiery of solid knitted ridge which is 
integral part of goods. (Ex-parte Ver- 
tex Hosiery Mills, Inc.) 

Page 8, Col. 1. 
| Patent Office denied registry to name 
“Clover Fork” as trade mark as con- 
fusingly similar to notable “Clover,” 
now in use. 


Bureau of Internal Revenue 
taxing of stock dividends. 


Page 8, Col. 2. 
Water Power 


Committee rejects motion to report 





Credit Problems 


In Germany Given 
Special Attention 


Administration of Currency 
| Is Subordinated to Sup- 
plying and Control- 


ling of Loans. 


[Continued from Page 7.} 


i]| 11, 1924, the formal reconstitution took 


| place without disturbance to the Reichs- 
bank’s business. 

Outwardly there were few signs of 
| change, except that the old paper mark 
|currency began to disappear and new 
|reichsmark notes of the Reichsbank be- 
| gan to take its place, at the rate of one 
Reichsmark of the new currency to one 
| billion (a million million) marks of 
|the old. The changes were neverthe- 
|less fundamental. 
| The Reichstank’s position as a private 
| corporation independent of the Reich, 
| which it had acquired for the first time 
| some two years previously, was strength- 
jened and reinforced; it acquired the ex- 
clusive privilege of issuing notes, with 
| only minor and nonessential qualifica- 
| tions; and had the specific obligation “to 
| regulate the circulation of money in the 
| Whole area of the Reich.” 


Discount Power is Curetailed. 

While its independent character as a 
German institution was a 
General Council was created, the mem- 
| bership of which was to be evenly divided 
| between German nationals and foreign- 
|ers; one of the foreign members was to 
serve as Commissioner of the Reichs- 
bank, whose primary function was to 
see that the provisions of law with re- 
| spect to the note issue and its gold 
|cover were carried out; the gold cover 
was to amount to at least 40 per cent of 
|the notes in circulation, with the pro- 
viso, however, that one-quarter of~ that 
cover could take the form of devisen 
| (foreign exchange) meeting specified 
requirements; and the power of the bank 
|to discount paper secured by Govern- 
ment obligations or to make loans to the 
Government was narrowly restricted. 

All of these provisions have remained 
unmodified up to the present with the 
| exception of the last-named; the law was 
|amended on July 8, 1926, with the ap- 
proval of all concerned, so as to permit 
|the Reichsbank to discount for the 
market short Treasury bills of the Reich 
and to make loans secured by them up 
|to an aggregate of 400,000,000 reichs- 
marks for both classes of transactions. 

Currency Remains Stable. 

Since the date of the reconstitution of 
the Reichsbank the stability of the Ger- 
| man currency has not come into question. 
| Domestic price movements and the quo- 
tations of the reichsmark in the foreign 
|exchanges, the two chief evidences of 
the condition of a currency, have re- 
mained within the limits set by the gold 
standard. 

Thus relieved of its emergency char- 
acter, the administration of the cur- 
rency has been subordinated to the 
broader problem of the supply and con- 
| trol of credit. This problem has proved 
| to be extraordinarily complex, and while 
as a whole it has been within the field 
of the Reichsbank’s influence, only cer- 
|tain parts of it have stood directly 
within its authority. 
| _ For the sake of orderly treatment only 
the latter will be dealt with at this 
|point, the management of Reichsbank 





protected, 





||| short credit, the relation of its discount 


|rate to other money rates, and its ac- 

|cumulation of gold reserves. 

| The full text of the section deal- 
ing with money rates will be pub- 


lished in the issue of February 9. 


Rehearing on Tax Liability 
| Of Stock Transferees Asked 


[Continued from Page 1.] 
cludes that the petitioners have invoked 
the provisions of Section 280 of the Rev- 
enue Act of 1926. 

_Fourth.—These cases have been de- 
cided upon a highly technical view of 
the law not put in issue by the pleadings 
nor argued by counsel, and upon which 
the Board was without the benefit of the 
views of counsel for the petitioners and 
respondent. 

Fifth—The Board erroneously con- 
cludes that petitioners are attacking the 
jurisdiction of the Board to determine the 
only issue raised by the pleadings. 

Sixth.—The cases relied upon by the 
majority of the Board do not support the 
conclusion reached, because inapplicable, 





into freight container service on rail- ,Muscle Shoals bill to House. 


Seventh.—The decision of the Board 


‘Labor | 


instructions to 


roads. Page 1, Col. 6 ||| aS, not unanimovws, each of the con- 


foun] to consist of silk from Orient. |@@uity remanded with 


Page 5, Col. 


Data on grain shipments 


ment of Commerce. 


a 


ae nD 
ing system to try to wipe out one group |money rates so high that people will be | — 


of speculators and investors in order to 
benefit the other. Such a decline might 
be initiated among the speculators them- 
selves should corporate earnings fail to 


|come up to expectations. 


Should the indexes of employment or 
of prices show any tendency to decline, 


I think that the Federal Reserve Sys-: 


tem should tend to ease money rates an 


should there be no change in these in-| 
dexes I do not think that any further | 


credit restriction should be brought about 
because I am afraid it might result in a 
lack of business confidence followed by a 
recession. 
rates made it seem to some observers 
that it would be difficult to finance by 
bond issues. It is true that bond issues 
declined and that many feared a re- 
sultant decline in new 
which would mean a slackening demand 


for steel, and other raw materials. This | 


result, however, did not follow for a 
number of reasons. Some of these it 


seems to me are: (1) Corporations have | 


adequate cash balances so that they can 
finance themselves without creating ad- 
ditional debts; (2) many, such as Good- 
year, United States Rubber, Westing- 
house, American Telephone & Telegraph, 
and others financed by stock issues. The 
public was still willing to buy stock and 
as a result brokers’ loans have not yet 
declined. 


in week | 
to February 2 made public by Depart- 


Last year the high money | 


construction, ; 


9 | transfer cause to law side. 
' ecutrix, etc., v. United States. 

Page 4, Col. 2. 
See Special Index and Luw Digest 
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jafraid to buy either stocks or bonds, I 
| think that the depressing results on busi- 
ness may be realized. 

There is much to be said for the in- 
dependence of action and careful plan- 
ning of our American business men which ! 
jenabled them to keep their businesses 
on an even keel in spite of the disturbing 
money rates. I think it is also being 
|realized that high money rates need not 
necessarily result in any immediate re- 
action in business when commodity prices 
are relatively stable and no lack of con- 
fidence is endangered in the _ future 
!course of profits and prices. 
modity prices had been moving up and 
the commercial loans of business had 
been expanding in order to finance in- 
creasing inventories at increasing prices, 
I believe we would then be easily sus- 
ceptible to the restraining effects of 
higher money rates. An upward move- 
ment in general prices always raises the 
question of how high the inflation will 
! go; and when people think it will go no 
higher it is generally followed by a de- 
iflation. We have, however, not had a 
general increase in commodity prices in 
spite of all of the talk of wild specula- 
tion. When all commodity prices rise 
there is no general increase in produc- 
‘tive wealth but merely an inflation. How- 
ever, stock prices should be distinguished 
from commodity prices since there is 








(Kelly, Ex- ; 


If com- | 


Law is suggested at hearing by | 
Senate Committee to give dismissed | 
| employe right to sue for damages from 
jemployer who dismissed him. | 
' Page 3, Col. 3! 


| There is a tendency to pay too much 
'attention to the spectacular action of the 
|stock market. But we should remember 
\that the business man, the worker and 
\the farmer, are not greatly concerned 
|as_ such, about stock speculation. Their 
chief interest is in the continuity of busi- 
;ness and of the stability of general prices 
which serve as a guide to industrial ac- 
tivity and help to maintain employment, 
wages and profits. 

I do not think that the Federal re- 
serve system should at the present time 
‘concern itself about security loans un- 
less there is a tendency to speculation in 


in the industrial mechanism, To dis- 
!turb industry, merely to\ prevent stock 
| speculation, seems to me to be unwar- 
ranted and would work a gross injustice 
upon the business man and the working 
man. This I suggest might be the result 
‘of an abortive attempt to restrict specu- 
lative and investment activities by bank- 
ing policy. 


Union Terminal R. R. Plans 
' Mortgage to Secure Notes 


The Union Terminal Railway, of St. 
\Joseph, Mo., has applied to the Inter- 


| state Commerce Commission for au- 
thority to.issue and sell $650,000 of notes, 


However, if the reserve system! often a’ corresponding increase in value|to be secured by first mortgage on its 


think that it is the business of the bank-| seeks to do so and succeeds in making | measured by an increased capitalization. | property. 


en t 


i 
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Union Terminal Railway of St. Jo- 
seph, Mo., applies to Interstate Com- 
merce Commission for authority to issue 
$650,000 in notes. 
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Care of Farm Woodlots',, 
Is Urged Upon Owners 


|Forest 


Service Recommends 


Senator Walsh defends right of Fed- 
eral Government to engage in power 
development, sale, and distribution, in 
| connection with St. Lawrence water- 
ways project. 
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piling, 


cooperage bolts, 
| posts, 


pulpwood, spoke blocks, 
|wood, tannin bark—these are 
‘of the wood products of the 





Timberland on the farm is capable of | ti 
inging in good returns. Saw logs, poles 
handle bolts 
fire- 
some | reconsideration of these cases and the 


farm 


|curring members predicating their con- 
clusion upon a different theory, and there 
|are strong minority opinions. 

| Eighth—The number of cases before 
|the Board involv'ng the same _ issue 
makes it desirable that the issue raised 
|by the pleadings in these casses be de- 
cided now. 

The briefs set out the following ques- 
ons which, it is explained, should be 
», argued in support of the motion for re- 
»| consideration of the cases: 

What counsel seek by this motion is a 


privilege of oral argument before the 


commodities which means a disturbance! 


Practices for Management. 


, Farm woodlands occupy a larger part 
‘of the farms of this country than any 
prnoe crop—as much, in fact, as all the 


cereal crops combined, the Forest Serv- 
ice of the Department of Agriculture 
stated February 7. Farmers own 
;much forest land as do all the lumber- 
;men and other private holders together, 
according to the statement which follows 
in full text: ' 
At present, however, most farm wood- 
jlands are yielding only from one-third 
to one-half the wood they could grow. 
Because comparatively few farmers real- 
ize the possibilities in their woodlands 
or give the woodlands sufficient care, 
|the home forest is general failing to 
contribute its full share to the farm bank 
account. Haphazard cutting 


the woods burn over, and too much 
grazing in the woods result in deteriora- 
tion in quality and value of the timber. 


Devoting woodland to the growing of 


scrubbery trees is as much a case of mis- 
management on the farm as using good 


without 
plan or thought for the future, letting 


that can be turned into money. They can | 
be grown on the waste lands or the lands | 
not required for other crops, the poor 
soils, steep slopes, rocky lands, wet lands, 

| eroded lands, and unused corners on the 
arm. 


Practices Are Recommended. 


Well-managed, the woodland increases 
ithe farm income. Farm forestry, or 


‘proper management of the woods, looks | 


to growing more and better timber and 
keeping the land constantly at work do- 
‘ing it. Some of the woods management 
‘practices recommended by the Forest 
Service are: 

Cutting the mature, defective, over- 
crowded, and inferior kinds of trees, leav- 
ing the straight, thrifty, and better kinds 

| for further growth. 

Protection of the woods from fire and 

| overgrazing. 

Planting trees on “slicker” land and 

lin open spaces in the woods, 
; Inereasing erop yields by planting 
‘forest-tree windbreaks, 

Utilizing timber better by cutting low 
stumps and small tops, \using home- 
grown woods on the farm whenever they 
will fill. the bill, and crepsoting short- 


entire Board on these propositions: 
1—The Board should decide, and not 


evade, the issue raised by the pleadings 
in these cases. 

2.—The jurisdiction of the Board to 
decide these cases is not to be found 
m Festion 280 of the Revenue Act of 

3.—Section 280 of the Revenue Act of 
1926 was not invoked by petitioners. 

4.—The -case relied upon by the ma- 
jority of the Board do not support the 
conclusion reached. 

5.—There was no real election of rem- 
edies, and there can, therefore, be no 
estoppel of petitioners to question the 
constitutionality of Section 280. 


Selling the surplus timber and choicest 
grades not needed for home use. 

Suggestions for making farm wood- 
lands pay bigger profits are given in 
Farmer’s Bulletin No, 117-F, ‘Forestry 
and Farm Income,” by W. R. Mattoon of 
the Forest Service. A new edition of the 
bulletin has just come off the Goyern- 
ment presses, and copies May be) had 
free of charge while the supply eh by 





!pasture land to support scrub livestock.! lived woods to make them last longer. | ture, Washington, D. C, 
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writing to the Department of Agticul- + 


